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World News 


UK expected 
to phase oat 
damping in 
North Sea 

The UK Government is 
expected to offer to phase out 
.North Sea damping of sewage 
sludge over 10 years to soften 
international criticism of its 

environmental record at this 

week’s North Sea canferaice 
in The Hague. 

Britain, the only member 
of the European Community 
still dumping sewage sludge 
there, faces attack from 
nation a which si gned a 1987 
clean-up agreement. Page 20 

Shamir refusal 

Israeli Prime Minister Yitzhak 
Shamir refected US and domes- 
tic pressure to open Israel's 
first-ever peace negotiations 
with Palestinians. Earlier, he 
intensive t«ifa» with mem- 
bers of his deeply-divided gov- 
ernment. Page 20 

Clskei coup 

Troops staged a bloodless coup 

fn th e no minally hnfa p andent 

South African black homeland 

of Ciskei deposing Mr Lennox 
Sebe, the president-for-hfe, and 
torming a c ouncil o f state to 
govern the country. Page 2 

Mongolian rally 

Thousands of Mongolians rally- 
ing tor democracy marched 
oh parliament in Ulan Bator 
demanding sweeping resigna- 
tions in the ruling Communist 
Party. 

Ecologist appointed 

Dr Jose Lutzemberger, Brazil's 
most prominent ecologist and 
a thorn In the flesh of succes- 
sive governments, has been 
named head of anew conserva- 
tion agency to be set up tor 
th e hw*immg administ rat ion 

Pages 

Church-Contra tafles 

Nicaraguan chmch leaders 
will meet Contra rebels this 
week to discuss guerrilla terms 
frw itiahawHiig ; fip WWiml M(fL 

uel Obando y Bravo said in 
Managua. The newly-elected 
alliance will send a delegation 
to the US as negotiations begin 
for a peaceful tranmtum of r . 
power. Page 2 


Swiss vto lwtco 

A Swiss protest in Berne 
against state surveillance of 
citizens ended in violence as 
scares of youths smashed shop 
windows, broke into govern- 
ment offices and set fire to a 
.tank and cars. Page 4 

Clean air mows 

Far-reaching changes la US 
dean air legislation have 
moved a step nearer as a result 
"of last week’s agreement 
between the White House and 
the Senate l e a de r ship- There 
is stDl a long way to go before 
the bin Is enacted. Page 3 

Irait-US contact 

An Iranian political sourte 

Mild fturt [ nmtaTi and TTS nfffl- 
rials have completed a round 
of direct talks in Europe on 
efforts to free Western hos- 




Filipino rsbdfion 

A rebel governor and hundreds 
of armed followers seized a 
six-storey hotel and several 

hostages In the northern Phi- 
lippines before being forced 
out in fierce fi g ht ing, with gov- 
ernment troops. Page 4 

Kuwaiti talks 

Leaders of Kuwait’s {otHtemoo- 
racy movement have held 
more talks with the Crown 
Prince, Sheikh Saad Abdullah 
at-Sabah, on their demand far 
the return of parliament, dis- 
solved in 1968. Page 4 

Sudan-Ubyan pact 

Sudan and Libya have agreed 
to sign integration pacts to 
pave the way for a merger in 
four years, realising progress 
for Muammar Gaddafi’s long-. 
cherishe d dream of uniting 
with Africa's biggest country. 
Page 4 

Gulf haggling 

Major Golf oil producers Saudi 
Arabia, Kuwait and Iraq axe 
stffl haggling over short-term 
interests despite a show of 
unity. Gulf oil analysts said. 

Kashmir uprising 

A Moslem-inspired prising 
in the Kashmir valley has. 
forced H ymaandfl tf Hindu and 
Sikh families to See after 
threats to their lives and prop- 
erty, officiate ja India’s Jammu 
and Kashmir state saM. 

Paget 

Lonln stands firm 

Bucharest’s mayor offered to 
sell the city’s statue of Lenin 
for $lm as a demolition squad 
prepared to hoist it from the 
plinth it has occupied for 30 
years. But the statue was 
r esta ting all efforts by blow- 
torch to remove it 


Business Summary 


Kaifu assures 
Bush reform 
of economy 
is a priority 

T nmhflri Kaifu, Japanese Prime 
Minister, assured President 
George Bush of the US that 
structural reform of the Japa- 
nese economy was one of the 
top priorities of his new Cabi- 
net. 

Speaking at the end of two 
days of talks in Palm Springs, 
California, both leaders prom- 
ised to intensity efforts to 
break the stalemate in discus- 
sions aimed at reducing the 
large trade imbalance between 
their countries. Page 20 

EUROPEAN monetary system: 
The Italian lira stayed at file 
top of the EMS last week, as 
funds were attracted into a 
high yielding member of the 
system, at a time when worries 
about German monetary union 
were depressing the D-Mark. 
The Ifra threatened to move 

above Its cross rate limit 
against the weaker members, 
but central bank support for 
t he D-Mark pulled the lira back 


Thatcher faces loss of another minister from Cabinet 


By Philip Stephana, Political Editor; and Alison Smith in London- 


ME Peter Walker, the British 
Minister responsible for Welsh 
affairs, yesterday delivered a 
further jolt to the Government 
of Prime Minister Margaret 
Thatcher by confirming that 
he Intends to resign from her 
Cabinet within the next few 
months. 

The announcement marked 
the second cabinet resignation 
within two months ana came 
as a fresh set of opinion polls 
showed that the opposition 
Labour Party’s lead, is how its 
strongest since the early 1970s. 

The s ur veys underlined the 
intense unpopularity of the 
Governments reform of local . 
government taxation - the 
so-called, poll tax, or commu- 
nity charge--* and pointed to a 
dramatic Labour victory in the 


Mid-Staffordshire by-election’ 
on March 22, where the Conser- 
vatives are Hwfanding what 
would usually be regarded as a 
rock-soUd majority of 14,600. 

Mr Walker, 57, who along 
with Sir Geoffrey Howe, the 
Deputy Prune Minister, Is one 
of the two remain tug survivors 
from Mrs Thatcher’s first Cabi- 
net in 1979, has since then 
launched a series of thinly- 
veiled **tteeTr» on Govern- 
ment's economic strategy. 

Yesterday, however, he 
insisted that neither his 
long-standing differences with 
the Prime Minister nor the 
Government’s present political 
difficulties' were behind his 
decision. He bad decided to 
'retire from Parliament at the 
next general election for family 


reas ons. That decision had 
been taken - and discussed 
with the Prime Minister - last 
September. 

. Mr Walker added that it had 
been envisaged then fiat he 
would leave the Cabinet some 
.time in the spring or early 
summer, but yesterday's 
announcement had been forced 
by newspaper leaks of his 
intentions. 

Mrs Thatcher also empha- 
sised the cordial nature of Mr 
Walker’s departure, praising 
him in a Downing Street state- 
ment for his contributions in a 
succession of Cabinet jobs 
- including that, of Energy 
Secretary daring the bitter 
1964 miners’ strike. 

Speaking to the Financial 
Times, Mr Walker went out of 


his way to stress the hacking 
that he had secured from Mrs 
Thatcher during his three 
i as Welsh Secretary: “She 
su p p ort e d me and 
given in b everything that I 
have asked for,” he said. 

Haying down did divisions 
over economic -policy, he sin- 
gled out Mr John Major, the 
Chancellor, and Mr Chris Pub : 
ten, the Environment Secre- 
tary, as two of k new genera- 
tion of paBtfcal deaders who 
shared many of. his basic- 
beliefs. 

Despite the amicable 
exchanges, senior ministers 
acknowledged that the timing 
of the hews was at best “unfor- 
tunate' 


. It also foUowB the dedatai'in 
January by Sir Norman Fowler the support of 52 per cent of 


to stand-down as Enudoyment 
■Secretary and the acrimonious 
resignation of Mr Nigel Law- 
son as Chancellor last October. 

Mr Walker’s departure, 
.winch he said yesterday would, 
be. finalised in the. next month 
or so, will also- deprive the . 
‘Gover n ment of one of its most 
.Bkflful politicians. 

. The .Government's « 7 m nn in 
file ofdnkm polls and the deep 
unpopularity of 'the poll tax 
wftn many of its own support- 
ers have brought renewed 
speculation that the Prime 
ariniitter could fac e another 
challenge to her leadership 
inter this year. 

' An lCM poll published in the 
Sunday Correspondent pester-' 
day showed -that Labour, with 


the. electorate now leads the 
Conservatives by 19 points. 

Reflecting yesterday on Ms 
long political career - he 
joined the Tory shadow cabinet 
in 1985 and was a senior mem- 
ber of Mr Edward Heath’s Gov- 
ernment -Mr Walker singled 
-out two moments of particular 
saHgfccttO L 

The first was his role in 
defeating Mr Arthur ScargflTs 
miners during the 1984/85 
strike, which he regarded as 
one of the “most .significant 
events in'Brftish politics". The 
second was his- decision as 
Environment Secretary in the 
early 1970s to gave more than 
20 London's theatres govern- 
ment protection. 

Background, Page 10; Poll 
Tax, Page 6; Leader, Page 18; 


Kohl attacked 



Tho unification Of the Hfilgtan 
convertible and financial 
francs from today was seen 
as a move to tie Belgium more 
dosety to file EMS. Currencies, 
Page 31 - • 
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over 
border issue 


By Andrew Fisher in Frankfurt 



ECfiftaty 


MR Helmut KohL the West 
lan Chancellor, came 
under heavy political attack 
yesterday for causing resent- 
ment abroad and confusion at 
turn** over the question of the 
Polish border. 

Both the Free Democrats, 
the junior partner in the Bonn 
coalition Government, and the 
Social Democratic opposition 
party criticised Mr Kohl 
sharply for his statement on 
Friday linking final recogni- 
tion of Poland's western border 
with a united Germany to a 
renunciation of Polish war rep- 
arations fJaimiL 

The domestic political back- 
lash follows an angry reaction 
from Poland and signs of 
mounting concern over the 
border question among West 
Germany's allies, both in file 
US, which has a large Polish 
community, and in Europe. 

. By avoiding a dear state- 
ment on Poland. Mr Kohl has 
trtefl tu -placate 


in bis otewntetite on fire Polish 
border. At the weekend, he 
sought to «im fiie situa tio n by 
saying he did not want to 
widen the discussion on repa- 
rations. Mr Otto Lambsdorff, 
the Free Democrats’ lead er , 
said he was “by no means 
ova - the Chancellor’s 


Tht chart shows the c o n st ra int s 
on EMS exchange rates. The 
upper grid, based on the sys- 
tem* weakest currency, defines 
the crossrates from which only 
the peseta mag move by more 
than per cent Thelawer 

chart gives amendes’ diver- 
gence from the central rate 
against die ECU. 

MOTOR ind ustry : manual 
workers atlveco Ford, 

Britain’s biggest truck maker 
Jointly owned by Ford Motor 
and Fiat, are to be recom- 
mended by union leaders to 
vote for industrial action over 
a 9.25 per cent pay otter. 

Page 20 

EUROPEAN Community for- 
eign ministers will consider 
new Commission ideas for 
dealing with trade disputes 
that would strengthen the 
authority of file Geneva-based 
Gatt and could put it in con- 
flict with national interests. 
Page 20 

NEW car sales In Western 
Europe jumped by an esti- 
mated 5 per cent in January 
to L 2 Sm from U9m a year ear- 
lier,' according to industry esti- 
mates. Page 4 

TRADE: US AND Soviet offi- 
cials still disagree on several 
important aspects of an agree- 
ment aimed at abolishing 

longstanding barriers to bflat- 
eral trade. Page 2 

CANADA: Alberta government 
has barred construction of a 
C$L2bn (Slbn) Japanese-con- 
trolled pulp null until farther 
studies are made of its impact 
on the environment Page 3 

HONEYWELL, $6bn US-owned 
controls and automation busi- 
ness, is contemplating its first 
manufacturing joint venture 
in the Soviet Union. Page 4 

THE Netherlands is introduc- 
ing a new "Counter” system 
of selling Dutch government 
bonds that will be more 
responsive to fiie market 
Page 23 

RENAULT Truck Industries, 

UK subsidiary of Renault V6M- 
cules industrials of France, 
is understood to have made 
a loss of between £8m(S98m) 
and £8m last year, a sharp 
deterioration from a loss of 

£L5m in 1988. Page 10 
MOTOROLA, US electronics 

and semiconduc tor wianiifinv 

turer, will today Introduce a 
range of “MultiperaanaT com- 
puters designed to serve work- 
groups of three to 3H users of 
networked terminals: 

Page 23 

CONTINENTAL Bank, Chica- 
go-based commercial bank, 
has gone into the business of 
brokering loan sales - acting 
as principal and agent in trans- 
actions. Page 22 


to thrust reparations 
into the debate and said there 
appeared to be “speech disor- 
ders” in the coalition. 

Mr Hsns-Jochen Vogel, head 
of the Social Democrats, called 
Mr Kohl’s attitude "adventur- 
ous and quite irresponsible.” 
He said the Free Democrats 
and “reasonable” members of 
Mr Kohl’s Christian Demo- 
cratic Party should bring the 
Chancellor to his senses before 
irreparable damage was done. 

Mr-.Kohl said Germany 
could only formally recognise 
the border .with Boland once 
East Germany had its first 
freely elected Government. 


. . _ Thus, while not' 

ojrtniop in Germany , ana -validity pf Poland’s 


prevent a fora of votes to the 
extreme-right Republican 
Party at federal and state elec- 
tions fins year. - 

Mr HanaDietrich Genscher, 
the West German Foreign Min- 
ister and a member of the Free 
Democrats, said he wanted to 
raise the Chancellor's Polish 
sta t em e n t, which also tnd u dfl d 
a demand for guaranteed 
rights for the German minority 
in Poland, with him fids week. 

Mr Genscher has been more 
forthright than the Chan ce llor 


. be 

lute faibm fiie legalistic 1 >m 
that this can only be settled by 
a trea ty with one Germany. 

His prevarication has raised 
strong feelings abroad. Mr 
Roland Dumas, Ranee’s For- 
eign Minister, arid last week 
that East and West Germany 
should assure Poland immedi- 
ately that the existing border 
along the O der an d Neisse Riv- 
ers was free from doubt. 

• Tim Dickson in Brussels 
adds: Unexpectedly strong 
Co n ti nu ed on page 20 


Puzzling 
time for 
Soviet 
voters 

By Our Moscow Staff 
THE COMPUTER printout 

mlltW mJk Oiw mpi wHImw h, a 

central Moscow district 
advised: “Vote for Shefcochi- 
Jdnl He’s an entrepreneur! 1 * 
The makeshift manifesto 
wait on to assure voters, freed 

iHl i 42 fn yaster - 

day's local elections, fiat fiie 
candidate, whose business 
cud often Tn smance, credit,, 
financial and economic ser- 
vices" was no “sadistic 
exploiter*. 

It promised a return to “glo- 
rious pwCTdBtliaary entre- 
preneurial t radition s *' «yf the 
renaissance of “our Orthodox 
Bn— 1 — fatherland* 

It did not. h o weve r , nuyflng 
Hurt Mr ahofcochflta a Com- 
munist, albeit of a very unor- 
thodox kind to judge by hie 

ptwr ^ymip, 

.- 3n» mantfesto was a star- 
tling d emon st ra tion.of fiie des- 




P reslde nt emiri Gorb a c h ev and two of Ms most-prominent critics voting 
yesterday. C ommunis t Party 1 


Man la the ..... , _ _ _ 

_ haxdfiner Yegor Ugachev (left), who says the Gorbachev reforms 

have gone too fiu£and Party refieal Boris Yefirin, who instate they have not gone far enough. 


the 

B don i nh -toTfeet fijti£»-Soviet 
voteato tee poBs yester da y. 

In these'-topsy-tarry times, 
membership of the party, 
along with advanced age and 
evjd ehce-of a successful offi- 
cial career, are irrit a nt turn- 
they 

Bkhn the candidates* potted 
niruhi MogrepMse in the poll* 
ing Station. 

?T would never vote for any- 
body described as the general 
director of a (state) factory," 
said one disgruntled Musco- 



vite, 

-fltodL 
tranks;] 
means he lra : 

For reformers, aiming to 

tarn yesterday's ballot in the 
three Slav republics Into a 
fresh defeat tax fl» Commu- 
nist Party apparatus, the cam- 
paign has been an uphffl 
struggle against confusion and 
apathy among voters. 

The poll may be file most 
democratic regional election 
for 70 years, but Umited i 
to. fit* media ahl. the 
m s ascs for 
candidates w<**n« -that, fiie 


Jp. Moscow, su ppo rter s of the 
“Democratic Bttwfa" elate of 
radical candidates were work- 

a tm the last minute to pnb- 
e their — confident 

that the average citizen would 
back them as long as they 
could be identified. 

h Leningrad, where politics 
are fatttetty polarised between 
liberals and c on ser vati ve Bus- 
elan nationalists, a similar 
campaign was being waged by 
the ^Democratic Elections * 80 * 
movement. 

The poll was also expect e d 


to give at least a Significant 
_ minority of Ukrainian voters a 
chance to show their support 
for Rukh, the nationalist 
movement wh ose l eaders 
favour anything from greater 
autonomy to outright indepen- 
dence for their republic of 50m 
people. 

And in Belarussia, fiie elec- 
torate was expected to signal 
Its fury over file continuing 
ecological catastrophe left by 
Chernobyl. 

At a polling station in the 
Continued on Page 20. 

Sleeping giant awakes. Page 
19 . 


Partners in Channel Tunnel 
rail link threaten to pull out 


By Kurin Brown, Transport Correspondent, In London 


THE two private sector 
companies brought in by Brit- 
ish Ball to help build a 
high-speed line from London to 
the Channel famwgl are likely 
to withdraw “in the sear 
flzture’* fite Government 
gives formal indications of sup- 
port within fiie next few 
weeks, it emerged, yesterday. 

European Ran Link, the feint 
venture bet w e e n BB, Trafalgar 
House and BICC which is 
developing the project, faces a 
shortfall of about £lbn 
(3l.68bn) in financing the 

£4£bn hoe. 

Mr PlauZ Emberiey, the joint 
venture’s public relations man- 
ager, said yesterday: “We are 
not about to walk away from 
this project, but if it continues 
to prove Impossible to solve 
the difficulties which remain 
then we shall have to review 
the position in the near 
future.” 

Another senior official, 
speaking unattributably, said 
the project would collapse by 
the early summer without sig- 
nificant progress. “If filings are 


CONTENTS 


THE MONDAY INTERVIEW 

Sir George Blunder? 

(left), deputy governor 
of the Bank of 
England, was recalled 
suddenly from semi- 
retirement five years 
ago. He based joyed 
an eventful epilogue to 
- his central banking 
career. 
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not’sorted out in two or three 
months* time then the boards 
of BICC and Trafalgar House 
will ask how much longer we 
are going to go on putting 
resources into this thing," he 
said. 

European Rati link is not 
seeking direct gover nment sub- 
sidies for the tine, w hich are 
ruled out by the Channel Tun- 
nel Act However, the future of 
the project is dependent on 
government approval within 
the next few weeks for a pack- 
age of proposals put to minis- 
ters informally last month. 
They key points of the package 
are: 

• The use of government par- 

liamentary time -to guarantee 
the sate passage through Par- 
liament of a Bill authorising 
tiie line; 

• An Increase in government 
subsidies to BR’s Network 
SouthEast subsidiary to meet 
the cost of greatly expanded 
commuter services on the 
high-speed line, intended to 
mollify continuing opposition 
in Kent 


“AD. the indications at the 
moment are that the Govern- 
ment wishes to support the 
pntfect but there has been no 
formal commitment That is 
needed within the next few 
weeks so that we can pr 
ahead, but if there is going to 
be a delay we shall have to 
review the position," Mr 
Eniberiey id 

Separately, the joint venture 
Tins ’also run into serious, diffi- 
culties in a tt e mp ts to renegoti- 
ate a re ven ue sharing agx 
ment wftb SNCF French 
railways. SNCF Is understood 
to be resisting attempts to 
reduce its right to 75 per cent 
of revenue generated by the 
Hne, in contrast to its public 
statements last year, which 
suggested it was pr epared to 
help btdl out the British proj- 
ect . 

The Government had hoped 
that the project could be 
financed without public sup- 
port of any kind, but that now 
seems impossible. 

Threat to private care. Page 9; 
UK transport policy, Page 19 
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Placing of 


: ;' f ;-7;v £150,000,000 
1254 per cent. Debentures, Series HI, 
due 8th March, 2015 


ancondithjnalfy guaranteed as to payment of principal and interest by 

■ Province de Quebec 

Issue price 99.958 per cent. 


The following hate agreed to subscribe or procure subscribers for the Dcbensures?- 

S.G. Warburg Securities Credit Suisse first Boston limited 

Application has been made to die Council of The Stock Exchange for the Debentures (in the 
denoininarions of £10,000 and £100,000) to be admitted to the Official list. Interest is payable 
annually m sircar on 8th March, the first such payment being due on 8tb March, 1991. 

parocfidAte-of Ai-Debebtures are available In cheExtel Statistical Services. Copies of the Listing 
Particulars may be obtained (hiring normal business hours on any weekday up to and including 
7th Mareh,'1390 from.ihc Company. A n no u n c e m en ts Office of The Stock Exchange and up to and 
including 19th March, 1990 from:- 


S.G . Warburg Co. Lid, 
. 2 Finsbury Avenue, . ' 

. London EC2M2PA 
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OVERSEAS NEWS 


Nicaraguan team due in US to discuss aid 


By Tiro Coone in Managua 

NICARAGUA’S newly-elected 
alliance is to send a high-level 
team to the US at the end of 
this week as delicate negotia- 
tions get under way to bring 
about a peaceful transition of 
power fallowing the defeat of 
the ruling Sandintota party in 
the February 25 elections. 

The National Opposition 
Union (UNO) said the delega- 
tion would discuss “political 
and economic relations". Its 
statement did not mention aid, 
but UNO spokesmen have said 
the new Government would be 
seeking $300m in emergency 
help tram the US and $S 00 m a 
year in economic aid from all 
countries. 

In Managua, this week's 
talks will centre on the demo- 


bilisation of the Contra army 
In Honduras and the question 
of control of the armed forces, 
police and security services. 

The fear is that if sweeping 
changes axe attempted in the 
Sandinista-dominated army 
and police, the Sandlrlafam will 
resist them and. with the sup- 
port of trade unions and stu- 
dents, make the country 
ungovernable. 

A joint negotiating commis- 
sion has been set up with Mr 
Antonio Lacayo representing. 
Mrs Vloleta Barrios de Cha- 
morro, the President-elect, and 
Gen Humberto Ortega repre- 
senting tiie outgoing Govern- 
ment The new Government 
win take office on April 25. 

Last Friday, Commander 


Israel Galeaao, who heads the 
Contra forces In Honduras, 
said he intended to negotiate 
the demobilisation of his 
12 , 000 -strong army with the 
Government after April 25. 

According to the Central 
American peace accords signed 
last December, demobilisation 
should have been well under 
way. but the rebels insisted an 
awaiting the election outcome. 

The incumbent President 
Daniel Ortega warned last 
week that there would be no 
handover of government 
unless the Contras were demo- 
Wised before that date. 

Mrs Chamorro has supported 
his position, saying! "The 
causes which originated the 
war have disappeared. There is 


now no reason to continue 
~ f i gh tin g". The demobilisation 
plan should begin “immedi- 
ately". 

According to Sandlnista offi- 
cials, if the Contras are dis- 
armed and disbanded by the 
trTrm of Mrs Chamorro’s inau- 
guration, a peaceful transition 
is possible. 

The Sandinistas are insisting 
that none of the Contras be 
incorporated into the existing 
armed forces or police. 

• US Vice President Dan 
Quayle yesterday said it 
appeared that "we have a sew 
Daniel Ortega" is Nicaragua 
and the United States expected 
a peaceful transition to democ- 
racy in the Central American 
c o unt ry . 
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Chamorro: send! 


ANC iandS African Army takes 
businessmen bold P° wer 


By Julian Borger in Harare 


By Patti Wakfmefr Jn 

Johannesbu r g 


iaged a bloodless 
nominally indep^ 
homeland of-Oskai 
deposing Mr Lennox 


US and Moscow fail to find pact on trade barriers 


By Robert Mauthner, Diplomatic Correspondent 


US AND Soviet officials still disagree on. 
several important aspects of an agree- 
ment aimed at abolishing long-standing 
barriers to bilateral trade, after their 
latest round of talks In London. 

However, they confidently expect to 
agree In time for an official signature at 
the US-Soviet summit in late June, Mr 
Julius Kate, Deputy US Trade Represen- 
tative and leader of his country's dele- 
gation, said yesterday. 

“We have not reached in any sense 
an impasse.** Mr Katz m id , winwmrfrw 
that a third round of talks would be 
held in Vienna hi the hal f of 

March 


The main obstacle is the conditions 
on which the US is prepared to grant 
the Soviet Union Most-Favoured Nation 
(MFN) status. 

MFN status would not only greatly 
reduce US tariffs on Soviet goods enter- 
ing the US, but clear the way for US 
lending to the Soviet Union. 

One of the hurdles stiH to be over- 
come is the adoption by the Soviet Con- 
gress of People’s Deputies of a bill liber- 
alising emigration from the Soviet 
Union. 

The US, however; is also seeking firm 
lwriw^iiring M that American business- 
men will be granted all th«* wwmMrri«| 


facilities they need freely to conduct 
business In the Soviet Union. 

The difficulty is the difference of 
approach to bilateral trade, a US official 
said. 

“The Soviets see the liberalising of 
trade simply as an exchange of MFN 
tr e atm en t , while we do not attach as 
miy ji value to that as to faenitvtmg t fae 
piuftiMi cCTiriftinns fa which business- 
men have to operate.” 

• A senior Soviet official yesterday 
accused the US of planning to use its 
technological edge to hide mfannation 
obtained f mm ww Uia ty fii ghtg over +ha 
East Bloc under an “Open Sides” treaty. 


Reuter reports from Moscow. 

The first phase of “Open Skies" talks, 
pfmnrf pt reaching a treaty allowing sur- 
veillance flights by NATO and Warsaw 
Fact countries over each, other’s territo- 
ries, ended in Ottawa. last week with 
various issues unresolved. 

The fa»Tfc« resume in Budapest, Hun- 
gary, in late April 

Viktor Karpov, the deputy foreign 
minis ter who the Soviet delega- 

tion in Ottawa, told the Communist 
Party newspaper Pravda that the 
United States would take the informa- 
tion obtained from the overflights and 
“hide it in its pocket”. 


.in^Trici'*T3n 


forming a council of state -to 
govern the country. ' 

Brig OJ Gqazo, who led the 
coup, said, the army had 
decided to overthrow Mr Sebe 
after repeated requests from 
the people of Qskel, one at 10 
black homelands created by 
South Africa as part of the 
apartheid policy which Pre- 
toria says it Js abandoning. 

Accor d ing to the South Afri- 
can Press Association, news of 
tiie- com was greeted by thou- 
sands of cheering residents ih 


Not everyone 
las a First Clas 


waHm u illMi ' fllwn . 

Both aides called the meet- 
ing “successful” and stressed 
that, because tins .was the first 
of a. series of planned consultA- 
tiona, t he^ p rob lems were die - 
camed-orfy to generri terms. 
Another meeting is planned, 
but no date has been toed. 


thn r apt hiV, 

Speaking at a news confer- 
ence hi ffisbo. Brig Go (no con- 
demned the previous Govern- 
ment for ordering detention of 
Ciskelan citizens "thereby 
gravely undermining the rule 
of law and the authority of the 
Judiciary", and sanctioning vio- 
lence. He accused the deposed 
rulexs of corruption, nepotism 
and abuse of state money, and 
said education and health ser- 
vices had deteriorated under 
tiwfr nde. 

The constitution had been 
suspended and a three-man 
committee of mffitary officers 
would handle day-to-day 

«dm in hitTwHnn 

Several South Afrtam.home- 
lmds — notably Vends and 
Gazankulu - have seen a 
sharp increase in unrest since 
tiis release of Mr Nelson Man- 
dela three weeks ago, and the 
Transhni homeland has said it 
will hold a referendum on the 

issue of reincorporation into 
South Africa. 
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OVERSEAS NEWS 


as 


ignation US deal brings hope on pollution 


By KJC.Stfariria in New bgt foi 


NR VJ.SIngb, Indi&V Prime 
Minis ter; haa submitted Ills 
resignation as PresHehfc ofthe 
Janata Dal, the main" party to 
the National Front coalition 
that now tides fodfau " 

■■ Hkh tnorc inflows simp dif- 
ferences among leaders nf the 
party over a violent by-election 
in, the nortb-westEm state of 
Haryana last' week. 

Zt was widely predicted at 
title time of the Indian election 
last November that differences 
would- surface within six 
months; 

Although a spokesman of the 
Janata Dal said yesterday Nr 
Singh’s resignation (which has 
not yet- been, -accepted) - was 
related to the principle that no 
person in the Governmeiit 
should also hold a party post, 
he apparently offered tbjte . 
timing a stiraahy -aeseiorioFtbe 
party’s political affairs commit- 
tee an the by-election. The con- 


, -V . ; f :r:m 

'■ -j / t •• 

. troversial by-election. - in 

hfehara eanstttqeoiy .was .cate 

‘tested. by Mr Om Praiash 
Chauthala. Chief ■ Minister df 
HaryStaa, who. Is ttfe aldegiram 
Qf Mr Devi : Lei, deputy -giSm 
hflnfl ti er . fo the Singh Goran- 
meht ft was madcQd fay serious 
■ violence and aUegations 6t 
widespread ballot-rigging 
aimed' at ensuring Mr Chan- 
thala's victory; *■' 

More than a dozen people 
were kfUed in the constituency 
and hundreds of ' people were 
beaten up by Haryana police* 


*■ 7 '".7 

o ;.'L « ••• J- 


It baa led tathe first trig ri& 
between Mr Stogh-and Mr Devi 
LaL What cocfld f have been a 
serious crisis was averted vw 
. terday When fire deputy pome 
minister agreed. to withdraw 
his opposition to-a pToposai for 
fresh pofttaginlfaham A hew 
poll is expected soon. 

Mr Chauthala succeeded Mr 


Crackdown on Kashmir rebels 


ByZafar Ifla r aJ Hi Srinagar 


INDIAN security' forces in 
Kashmir yesterday raided a 
number of houses and sus- 
pected hideouts of armed Mos- 

WwffllmhtMeMiigaiMWJm 

Dram India, Id a crackdown 
aimed apparently at stopping 
their movement gathering ft®, 
titer momentum. t 

"Mate than 100 political activ- 
ists charged with helping Oe 
mfffraiitK were arreste d , in the- 
cracMown, but meet of these, 
are thought to be* lower-rung 
members of the movement A 
government spokesman 
righead - however; that some : 
"hard-core militants’* were 

STTcSIcU. 

At least 28 people were shot 
dead by Indian security forces 

lad Thursday, Hw mlwhwHim _ 
of 11 days of big anti-Indian 
dem onst rations. 

The spokesman said the 
crackdown would" continue * 
until all militant groups woe 
smashed, suggesting a tough- 
ening of approach to die mfll- - 
tants’ movement to break 
away from India. 

The Kashmir alminhdinSnn 

also dismfeaiad is gove rnm ent 
officials for allegedly being 
i n vol v ed in secessionist activi- 
ties. More dismissals are expec- 
ted in the next few days. . 

Despite the administration's 


tough attitude in the Kashmir 
valley, indlcatians-are that the 
miwfawts have extended their 
activities to theJammu region 
of the State, where Hindus -axe 
in anwjority. - 

Reports reaching Srinagar 
said a' number of ■ anti-Indian 
andprriKaahmtrt mOhantivo* 
cessions have, been held in the 
Moslem-majorlty areas- of 
Jammu in the . last few days. 
Tension has increased there 
because of opposition, to the 
processions by Hindus.' - 
Reports from Kashmir also 
speak of . widespread mi g rat ion 
of wfndiM frmn 'the' state fol- 
lowing threats, to them from 
the militants. refugees «m 
being housed in temporary 
camps in Jammu and other 
parts of northern India. ' 

In a significant move, the 
Indian, Government closed 
"down- the ndws ^uhit of- foe 
Srinagar television -station over 
the weekend. Local news 'in 
TTrihr Kashmir languages 
iS ttOW befog h nwHftia iHiwBHy 
from New DeHii. 

. - The decision to . dose down 
the emit was taken after its 
staff protested against censor- 
ship by the : administration, 
which has led to the droning 
of news about foe mffltants* 

mn mmmnt' in - K wI tittIt 


Moslem protesters, with 
child ina shroud, join a de 

WM fnrtfm hi Jh-hap r 


D&fal'&dl astheChief MfaMfcM- 
>wfaen. the Iflttep. joined Mr 
angfa’sGdy^maent. amidertt- 
-£q?nv that tfae family .vfos 

^di^rffae. (C^^^sg Party 
prnment for. 

Following the violence acid 
aUegations of rigging; counting 
of votes has not taken place in 
Meham. An investigating team 
from bafla’s Ejection Commis- 
sion has not been aide to visit 
the constituency beca u s e of the 
tension there; 

At aiprotoiged meeting of 
the Janata' Dal’s , political 
affairs; committee over foe 

weekend^- many members 

strongly criticised Mr Chau- 
totia;^Bi r soHght. f h^ jesigpjt 

tip •**'■- **- *'• - • - --~* ■ 

""feberiEai'defendedMs son 

and claimed the. events at 
M^wm were the result of a 
conspiracy against bis family. 


FAR-REACHING changes in US dean air 
legislation have moved a step nearer as a 
result of last week’s agreement between 
foe White House and the Senate leader- 
ship. But there is stiQ a long way to go 
before the bill is enacted, let alone, before 
pcRntion is reduced. Most measures do not 
start taking effect until the mid-1990s. 

The agreement Is important without ft 
progress would have been blocked by Mid- 
western and Appalachian state senators 
concerned about the impact on local power 
utilities, on the motor, chemical and steel 
and QU coalmining. 

Significantly, Senators Robert Byrd 
from the mining state of -West Virginia 
and Caii Levin from the.. motor state of 
Michigan have h acked the dlaal - They pre- 
viously resisted proposals 'from northeast- 
ern and western states aff ected by add 
rain and smog, led by Senator George 


sharply for 40 per cent of vehicles sold in 
1393, and 100 per cent in 1995. Emissions of 
hydrocarbons have to be cut by 22 per cent 
to 025 grams per mile, wbBe emissions of 
ni trogen oxide would have to be reduced 
by 60 per cent to 0.4 grams per mile. Motor 


The agreement reflects a 
shift in the direction of 
environmentalism after 13 
years of stalemate, 
reports Peter Riddell 


mteh«n , the Democratic Majority leader 
and a longstanding environmentalist. 


and a environ mentalist . 

-While both industry and environmental- 
ists remain unhappy about the deal, it 
reflects a Shift in the political balance in 
the. latter's direction by ending 13 years of 
stalemate. It is a compromisebetweezi the 
Admlnto r ytlow ‘g original proposal and a 
Senate version produced last November, 
stretching out the im plement a tion of new 
emissio n regulations over a longer period. 

In detail, the agreement proposes: . 

• Cars. Tailpipe emissions of smog-produ- 
cing ehmnieai* would have to be reduced 


companies have said it is not technically 
fflurihh to m eet tbece ctanderda by the 
demlWwA w hile the y might «(M fi p n (£ 61 ) 

to tiie cost of a new car. 

Even bigger reductions would be 
required if 12 or more dries considered to 
have serious pollution problems do not 
meet federal health standards by the end 
of 2001; the new limits would apply from 
October 2003 onwards: TO meet motor 


industry objections, proposals for big 
gains in fuel economy have been dropped. 
• Add Rain. Almost halving sulphur 
dioxide emi«inn» which cause add rain 
by hunting them to 10m tons below 1980 
levels by the end of 1999. Nitrogen oxide 
emissions would be cut by 4m tons by 
2005. The Administration’s plan far a trad- 


ing system allowing utilities that make big 
cuts to obtain tradeable credits is retained. 
The compromise gives extra credits to the 
dirtiest utilities to help ftwanrg costs of 
scrubbers to cut pollution and to the cle- 
anest ones (especially in the west) which 
nee d credits to expand. Other concessions 
to encourage use of clean-coal technology. 

• Toxic industrial substances. Industry 
. will be required to install “ maximum 

available” technology by 1S97 to control 
sources of 187 trade substances. 

• FueL Responding to calls from the oQ 
industry, foe clean-fuels programme would 
rely heavily on reformulated gasoline mix- 
ture - applying as a first phase to aR new 
cars sold after 1994 in the nine most smog- 
affected dries. Under the original Bush 
plan, auto groups would have had to pro- 
duce lm non-gasoline cars a year by 1997. 

Mr Roger Porter, the president's domes- 
tic policy adviser, has said the package 
would cost under $21bn a year, compared 
with the 6i9bn annually under the original 
Bush awl tiw «ihniniB tr a t} ffl i esti- 

mate cf 541 bn for the Senate’s measure. 

The Administration has reserved the 
right to make amendments in the House of 
Representatives and spokesmen for the 
motor, ehamiftaj and coal-mining indus- 
tries have warned of the potential costs 
and job losses, especially from the pro- 
posed limits on airborne pollutants. Envi- 
ronmentalists are already pressing for 
tougher controls. 


Alberta puts Japanese pulp mill on hold 


By. Bernard Simon In Toronto 


IN A decision unprecedented in 
foe Canadian forest products 
Industry, the Alberta govern- 
ment has barred, construction 
of a C$L2bn (£590m) Japanese- 
controlled pulp' "tin until fur- 
ther studies are made of its 
impact an the environment. 

Alberta-Pacific Forest Indus- 
tries, in which Mitsubishi cf 
■i«pm hag a «wimHing inter- 
est, was planning to start con- 
struction soon cf a bleached- 
fcwft paper mill cm the Atha- 
basca river in north-east 


Alberta. But the Alberta gov- 
ernment said it accepted pro- 
posals by. an environmental 
review panel that extensive 
further studies should be done 
on the effects of toxic emis- 
sions fe om the wmH on foe Ath- 
abasca River and other water 
i ij u fawmi in the region. 

ft also ruled out a company 
compromise proposal that con- 
struction go ahead while the 
studies are under way. 

The review panel was set up 
in the wake of growing con- 


cern at the environmental 
impact of many new forestry 
projects in Alberta over the 
test few years. Including half- 
a-dozen pulp mills - None of the 
earlier projects was subject to 
formal environmental assess- 
ment hearings. 

Al-Pac has yet to respond to 
Hib gn w r nwmif it deriainw, but 

an nfBrfai has said previously 
that the project may not be 
viable if con str u c ti o n is held 
up beyond next summer. 

The chairman of the pamd, 


Mr Gerry De Sorcy, who also 
heads the Alberta Energy 
Resources Conservation Board, 
said the required extra studies 
would take at least two years. 

The panel said in its report 
that Bndted data available so 
far Indicated that the Mdating 
mills on the Athabasca and 
Peace rivers had already con- 
taminated “the fishes, waters 
and aed h nenl g with Significant 
concentrations of dioxins, 
forans and other chlorinated 
compounds”. 


Brazil names radical for top ecology post 


By Ivo Dawnay in Rib de Janeiro 


DR Joad Lntzemberger, Brazil’s 
most prominent ecologist and a 
thor n in the flesh of successive 
gover nm ents, has been named 
head of a new conservation 
agency which will be set 
up by the incoming administra- 
tion. .- 

The appointment ^ a nnounced 
by President-elect Fernando 
CoUor de MeUo, has astonished 
and delighted the green lobby, 
but is certain to be viewed 
with the utmost suspicion fay 
its powerful opponents. Dr' 


L ut ze mb erger, who in 1968 wan 
the socafted Alternative Nobel 
Mae for his vigorous cam- 
paign against abuse of the 
environment. 

He is regarded as a hardline 
radical on conservation issues, 
even by sympathisers of foe 
green movement. 

At a press conference which 
followed his appointment, he 
immediately provoked caatro- 

He hinfa«i that be f avoured 
“debt-forecology” swaps — the 


redemption of foreign debts in 
return for conservation com- 
mitments. ft was also claimed 
he had won undertakings from 
Mr Collar to halt plans for a 
road to link Brazil’s Western 
Amazon region with the Peru- 
vian coast — a project strongly 
desired by soya formers. 

Dr Lutzemberger, 63, began 
his career in industry but 
became convinced that agro- 
chemicals were irreparably 

damaging drflratift am-KyKtems 

As a campaigner, he has 


vociferously attacked the out- 
going government of President 
Jos6 Saroey for its conserva- 
tion record, earning in tuna the 
accusation of treachery against 
Brazil’s sovereign rights and 
development i nte rests. 

By choosing such a contro- 
versial figure to run his new 
environment agency, Mr Collar 
has adapted a high-risk strat- 
egy that will win applause 
abroad but may rapidly pro- 
voke conflict with powerful 
inter es ts at timnp 


Ford settles 
dispute with 
Mexican 
assemblers 


FORD has reached a 
settlement in its protracted 
dispute with dissident workers 
at its Cnantitlan motor assem- 
bly plant in Mexico but imple- 
mentation depends on the 


“good faith" of the parties to 
the conflict, writes Richard 


the conflict, writes Richard 
Johns in Mexico City. 

It remained unclear yester- 
day whether the dispute, 
involving a challenge to the 

official leadership or the Con- 
federation of Mexican Workers’ 
(CTM), was finally over. 

The company agreed to 
rehire workers still locked out 
after output resumed on a lim- 
ited scale on February 12 fol- 
lowing a five-week stoppage. 


Abidjan protests 


Ivory Coast has postponed a 
meeting of national mid local 
leaders, called to announce 
wage ents, after the worst pro- 
tests in its 30-year history, 
state radio said yesterday, 
Reuter reports from Abidjan. 

President Ffllx Honphouet- 
Boigny was to have explained 
austerity measures. 


Strikes in Gabon 


Gabon feces a fresh wave of 
strikes this week as popular 
discontent with government 
austerity policies grows, Reu- 
ter reports from Libreville. 

Stoppages, riots and looting 
have swept Gabon since mid- 
January. The 1.1m people 
want pay rises and reform of 
the one-party political system. 


Hope for gorillas 


An aft-out effort to save one of 
the world’s rarest the 

African mountain gorilla, is 
succeeding, Ugandan experts 
said yesterday, Reuter reports 
from Kampala 

Tourism wildlife minis- 
try officials said they believed 
mountain gorilla numbers had 
Increased by about 150 In the 
past four years to roughly 450. 


Buthelezi In UK 


Chief Mangosufou Buthelezi, 
leader of the predominantly 
Zulu organisation, Inkatha, 
will meet Mrs Margaret 
Thatcher, the Prime Minister, 
in London today, the British 
Foreign Office said. 
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OVERSEAS NEWS 


Leading Israeli 
arms company 
faces closure 


Khartoum 
and Libya 
sign pacts 


Honeywell sets sights on Soviet venture 

The company sees Eastern Europe as a ‘natural opportunity’, Tim Dickson writes 


By Eric Silver in Jerusalem 


SOLTAM, Israel’s leading 
ordnance manufacturer, Is 
threatened with closure follow- 
ing rejection by the Israel 
Defence Forces of a new 
155mm cannon designed for 
the locaDy-huflt Merfeava tank. 
The army decided to upgrade 
Its guns. 

The company has been badly 

hit by pressure on the defence 
budget, which has been 
reduced by 52 per cent over the 
past 15 years. It recovered 
slightly last year, losing &! 0 m 
compared with $lBm in 1888. 

The Sottam labour force in 
the northern development 
town of Yokneam has been cut 
from 2,400 to 590 since 1985. 
One third have been working 
on the new gun. 

Tty* managing director, Mr 
TJri Simhoni, said yesterday: 
"Giving up the cannon will 
lead to the closure of the can- 
non production line in Israel, 
and hi the end to the closure of 
Soltam as a whole.” 

It is a further blow to the 
troubled Koor conglomerate, 
which owns 75 per cent of the 
company. 

Soltam has been working for 
nine years on research and 
development of the cannon, 
which it saw as its best hope of 
salvation. 

It was designed for the bat- 
tlefield of the twenty-first cen- 


tury, offering greater mobility, 
better protection, faster firing 
and longer range. 

Tens of millions of dollars, 
invested on a 5080 basis by the 
company and the IDF, have 
already been spent. Hie army 
did not dispute the cannon’s 
quality, but c oncl uded that it 
was too expensive. 

Mr Simhoni complained: 
"The IDF prefers to improve 
gristing cannons and neglect 
the infrastructure we created 
for production of the best can- 
non of its kind in the world. 
They’re throwing away same- 
thing of incredible value with 
shallow nonchalance.” 

• Israel should take urgent 
action to provide jobs and 
housing for the flood of Soviet 
Jewish immigrants, the Inter- 
national Monetary Fund (IMF) 
said on yesterday, Reuter 
reports from Tel Aviv. 

A separate economics minis- 
try report called for $l5bn dol- 
lars of investment over the 
nest three years for an expec- 
ted 300,000 immigrants. Only 
$2bn was invested in the econ- 
omy in 1989. 

Soviet Jewish immigrants, 
travelling to the Jewish -state 
under Moscow’s new open-door 
policy, are among the most 
Birined arrivals of Israel’s 42- 
year-old history, Israeli offi- 
cials say. 


SUDAN and Libya have agreed 
to sign Integration pacts to 
pave the way for a merger in 
lour years, realising Mnawmi a r 

floriHafT a lnritr- ch CT ta hf Mi ih win 

of uniting with Africa’s biggest 
country. Renter reports from 
Khartoum. 

Sudanese military leader 
General Omar Haasan al- 
Tt fflflrir said on Saturday night 
the pacts would achieve politi- 
cal, economic and security 
integration between the two 
neighbours. 

He told the Sudanese news 
agency SUNA after returning 
from a twoday visit to Libya, 
his third visit there once June, 
the two countries would mage 
in four years. 

He said the proposed pacts 
provided for a joint supreme 
council, a joint ministerial 
body and a joint permanent 
secretariat 

"The proposal will be effec- 
tive after its approval by the 
legislative bodies in both coun- 
tries," be said. 

Libyan-style popular com- 
mittees set up in Sudan last 
year would be upgraded to leg- 
islative bodies to which the 
pact would be submitted for 
approval, he added, but did not 
elaborate. 

. He said Libyans would be 
allowed to visit Sudan without 
visas, a right so far granted 
only to Egyptians. 

The Sudanese leader has 
repeatedly called for a merger 
between his country, Libya 
and Egypt. 


HONEYWELL, the *6bn 
<£&5bn) US-owned controls and 
automation business, is con- 
templating its first manufac- 
turing' joint venture in the . 
Soviet Union. 

Mr -Michael Bonsigmore, 
President of pta- 

. Hi**, talk* are taktog-pface-with 
Moscow on whether to packed 
with the new factayfwmcli 
would turn out industrial 
valves for the emerging Soviet 
market 

The Honeywell initiative, he 
explained in an interview with 
the Financial Times in Brus- 
sels, is just part of the com- 
pany’s developing response to 
events in Eastern Europe, 
which be: believes provide "a 
tremendous oppor t unity" to- 
capitalise an Its Western Euro-; 
Dean presence. 

Honeywell first artfcywj'in, 
Europe in 1934 when iropened 
a single sales c o m p a ny in the 
Netherlands. Today it has 14 
manufacturing units in six 
member countries of the EG 
(Belgium, France, Germany, 
fhw Netherlands, Spain and the 
UK), employs 11,000 people 
across Western Europe, and 
has a total turnover at well 
over Ecu Hin (£71«nX . - 

Sales in Eastern Europe, by 
contrast; are. just 350m. -But 
with existing joint venture 
trading operations Itt the 
S oviet Union, Bulgaria and (as 
from this January) East Ger- 
many, as well as newly-opened 
representative offices in War- 
saw, Prague and Bratislava, 
the company a convenient 


bridgehead thr ough which .to 
launch its attack. - 
Eastern Europe, clai ms M r 
Bonsignore, is a "natural 
opportunity" for Honeywell 
because of foe nature of the 


industrial automation and con- 
trol systems- ■ 

"These countries ate trying 
to upgrade their industrial 
base and ultiihately become 
competitive with fixe West. 
Products film ours are badly 
needed and in most cases the 
customers are prepared to pay 
hard currency. The result is 
that we have not had, and do 
not expect to have, a problem 
with countertrade". 

Mr Bonsignore, a former 
naval officer, who attended the 
recent Davos, symposium fax 
Switzerland, sees Eastern 
Europe’s urgent new need to 
conserve energy as another 
fundamental opportunity; nota- 
bly fin- Honeywell’s residential 
and commercial buildings divi- 
sion. 

"AH the Eastern European 
economies have been receiving 
subsidised all from the Soviet 
Union," he patots out 1 don’t 
think many people -have real- 
ised that political indepen- 
dence win Inevitably be accom- 
panied tty economic 
independence and that this 
will bring new financial pres- 
sures." 

Honeywell's own challenge 
is how to organise Itself to get 
what Mr Bonsignore calls "the 
right balance «nij maintain the 
company’s established pan-Eu- 
ropean approach!’. He Insists, 



Bonsignore: faces challenge 


for example, that whatever is 
done in Eastern Europe must 
first complement its West 
European operations - . “We 
mustn’t up with dtesfmflar 
pieces* **- and wound, it must 
create maximum synergies 
between, the different national 
markets in the East 
On this last paint, the com- 
pany hopes to learn from its 
experi e n ce in Western Europe 
in the mid-1980s when — 
before many companies appre- 
ciated the potential of the Sin- 
gle Market programme - 
Honeywell reorganised its 
operations on the basis jaf 


Slovakia, '• for example, we 
might capitalise on our exper- 
tise in petrochemicals, while in 
Foland and Hungary it will be 
something else. We will share 
these resources in such a way 
that we can edver all the mar- 
kets.*’ - 

The throe joint ventures 
apart- r involving capital out- 
lays of just $lm42m in each 
case - Honeywell has tended 
to fackfo Eastern Europe on an 
" o pport uni stic" basis from its 
Vienna, sales offiw* The new 
representative offices in War- 
saw, Prague and Bratislava are 
designed "to provide a more 
visible presence, to show that 
we. are proactive, and intend 
to get in early*'. 

Inevitahly, one of the biggest 
teste for thejcampany win be 
Germany, unification was 
already looking inevitable in 
January when Honeywell 
signed- a letter of intent with 
VE AHB Indus trianlagen 
Import (IAI), a leading East 
German foreign commerce 
organisation attached to the 
Ministry of Foreign Trade Briar 


tpfp aHr-ft - with the Ministry 
of Industry (MCD in 

late 1983. The company sped- 
fies control systems for chemi- 
cal plants, while the US 
group's agreement with MCI 
includes marketi ng process 
automation systems. 

Experience of the Soviet 
Union goes back to 1974 when 
a Moscow office was opened to 
sell Honeywell products. 

Fortunes ebbed and flowed 
with the varying political cur- 
rents and CoCom restrictions 
- much less onerous in the 
past two to three years, says 
the Honeywell president - but 
In April 1988 a joint venture 
was formed with the Soviet 
Ministry of Mineral Fertiliser 
Production (MMFX 

Sterch, as the company la 
called - the name is that of a 
white crane that escaped 
extinction through the collabo- 
rative efforts of US and Soviet 
citizens - provides digital pro 
control systems for chemi- 
cal fertiliser manufacturing 
pianfft under the jurisdiction of 


"We found In Frasce/for 
example. that we were trytog 
to be all things to all men and 
we don’t want to mid making 
file wiMalrn in T&mtiwn 

Europe. 

“The plan is that in Czecho- 


3he initial plan is to form a 
trade partnership and gradu- 
ally work towards a joint ven- 
ture as soon as East German 
legislation permits, taking 
advantage of Honeywell's 

naawiy g pmwn TnanirfalV 

turing and distribution outlets. 
But Mr Bonsignore admits that 

it remains to be seen whether 
IAI up as a suitable part- 
ner. 

In Bulgaria, Honeywell 
formed a joint venture - Sys- 


As a result of these contacts, 
says Mr Bonsignore, Hone- 
ywell has seen at first band the 
Soviet Union’s’ need for prod- 
ucts such as valves, actuators 
pTiri flow metres, and the scope 
for technology transfer. 

While, generally speaking, 
he is cautious about rushing 
into manufacturing in Eastern 
Europe - "you shouldn't bet 
the whole on the first try" ~ 
the present negotiations with 
Moscow may prove the excep- 
tion. 


Rebels seize 
hotel in 
Philippines 


A REBEL governor and 
hundreds of armed followers 
seized a six-storey hotel and 
several hostages in the north- 
ern Philippines yesterday 
before being forced out in 
fierce fighting with govern- 
ment troops, Reuter reports 
from 

One hostage, Brig-Gen Oscar 
Flarendo, died in hospital of 
hullet wounds received during 
flu uprising, fiie latest violent 
challenge to President Corazam 

Aquino. 

About 600 rebels led by 
Rodolfo Agufmddo, suspended 
as governor of northern 
Cagayan province for his 
alleged part In a December 
coup attempt, took over the 
hotel in the provincial capital, 
Tuguegarao, at dawn yester- 
day. 

An army spokesman said 
Gen FtorendjO, 51, was appar- 
ently Shot by xml forces as 
government troops mowd on 
the hotel where ne was 
with several of his aides. 

Mr Agntoaldo escaped in the 
fighting. A military spokes- 
man said at least two rebels 
were killed and several 
wounded ftwfaf the in 

the town, 280 miles north of 
Manila. 

The revolt was sparked by 
an attempt to serve an arrest 
warrant on Mr A^ inaldo. He 
had been charged with rebel- 
lion and supporting Decem- 
ber’s coup a ttemp t. 

Mr Aguinaldo bai held out 
for several days in the nearby 
town at Gattaran before tak- 
ing over the Hotel Pelffno 
with his supporters, most of 
whom escaped. 

In Manila, a military spokes- 
man, Col Juanito Rimando, 
said more than 100 of Mr 
Aguhmldo’s miwj supporters 
iwj s urre ndere d, licMng 10 
government soldiers who had 
defected to the former gover- 
nor. 

The Manila regional com- 
mander, Gen Rodolfo Blazon, 
said it was unlikely the Togue- 
garao uprising would start any 
serious trouble in Manila. 

“A major move by groups 
threatening a action to 

December Is a very remote 
thing,” he added. “We have 
patrols out in the na tion a l cag- 
ital region.” 
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SWISS demonstrating; left to 

the capital Berne on. Saturday 
against state surveillance of 
ettis e ns . The protest ended to 
violence as scores of youths 
smashed shop windows, broke 
into go ver nm ent offices and 
set five to a bank and cars to 
the streets around MdhnMUb 
Renter reports foam Bern*. 

PoHce used water cannons, 
tear gas an drubber lm Bete to 

tttimuTUP thfi uni lpnniig 

'ueviriaiire erupted riter a 
peaceful march by xom» 3,000 
people protesting against reve- 
tiSw m Hut Mato p«M*w com- 
piled secret fifes on 
of thousands of Swiss. 

Stung by public outrage, the 
Government has said it win 
allow citizens to see the fifes. 


IG Metall says pay has 
priority over short week 


West Germany's biggest union, IG MetaH, said yesterday it would 
give up the gp*»i of achieving a 35-hour working week in this 
year’s pay talks If it was awarded big wage rises instead, Reuter 
reports Cram F rankfur t The Union’s chairman, Mr Franz Stein- 
lrKHior gala “The later the 35-hour week comes into effect, the 
higher the wage rises must be." 

IGMetaHhas campaigned far the 35-hour week since 1984 and 
fwhwtod on thia year’s w a ge round by threatening strike actum 
to press Aria claim. The union's original wage demands, made in 
December, were for a 9 per cent pay rise and a cut in the working 
week to 35 hours from the current 37. 


Deadlock over Greek President 


The Greek Parliament foiled in its third attempt to elect a new 
Presid e nt , opening the way for a general election on April 8, the 
third in less than a year, writes Kerin Hope to Athens. 

With the conservative New Democracy party, which holds 148 
seats in the 300 -member House, abstaining, neither the Commu- 
nist nor the Socialist candidate could win the required three- 


West European new car#^e^#uu^% 


By Kevin Done, Motor Industry Correspondent 




WIST European new car safes 
jumped an estimated 5 per cent 
in January to 1.25m from L19m 
a year earlier, industry esti- 
mates show. 

New car continues 

to defy industry forecasts that 
sates would weaken after five 
successive years of record 
sales. New car registrations to 
West Europe rose to nearly 
l&Sm last year, marking the 
chmaxto the longest period of 
sustained growth by the West 
European car industry- Car 
sales to January were higher 
than a year earlier to two of 
the major volume markets, 
West Germany and France, 
and sales also rose to Italy. 

In the UK, new car safes to 
January ML by 63 per cent 
The UK has been one of the 
fastest-growing European car 
TnflHrptw in the oast five years, 
but registrations have been 
lower than, a year earlier for 
three successive months and 
for four of the past six months. 
This marks a clear decHwi in 
the face of high interest rates 
and the economic slowdown. 

Across 17 West European 
markets, January sales were 
up cm a year earlier in 11 and 
lower to six - the UK, Spain, 
Sweden, Denmark, Finland and 
Portugal. Fiat moved in Janu- 
ary into its traditional early 


lead in the Europe a n car safes 
league, but performance was 
significantly weaker than a 
year ago. 

Volkswagen, which has led 
the West European car market 
for the past five successive 
years, boosted sales volume by 
an estimated 11A per cent to 
January, helped by the 
s trength of the Wert German 
market. 

General Motors (Opel/Vaux- 
hall). the fastest-growing vol- 
ume car maVw in Eurooe last 
year, also out-performed the 
market in January with an 
estimated 8.3 per cent sales 
volume jump. Biggest gain was 
made by Renault of France, 
which recently said it was 
entering an alliance with 
Volvo of Sweden to both cars 
and trucks. Renault's e«ip« vol- 
ume was ZU per emit higher 
than a year earlier, helped by 
growing sates of Its Renault 19 
small family car range 
launched to l ate 1988. 

Renault, the weakest erf the 
big-volume car . makers, 
climbed into fourth place 
above both General Motors and 
Ford. Nissan of Japan also 
increased Its European sales 
strongly in January, and is 
ranking inroads into pr otect ed 
markets such as Italy, because 
of rising output from its UK 


Pro-democra^^ 
group liaMs mdre 
talks in Knwaft 


fifth* majority. The Anil pod has already been agreed by the 
11 -party coehtkm which has ruled since last November's tocou- 


ll-party codhtkm which has ruled since last November's tocou- 
CinsJv&elactioa. Parfiameai wffl then be able to elect a new head 
Wt statef yrhosetote is largely reremontel, by simple majority. 


<Deal Wds Finnish banking strike 
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LEADERS of Kuwait** 
mo-democracy movement have 
held more talks with the 
Crown Prince, Sheikh Saad 
AMnif^b al-Sabah, on their 
demand far the return of par- 
liament, dissolved in 1986, 
Raider reports from Kuwait. 

Sheikh Saad was quoted yes- 
terday as saying fiie talks 
focused on "safeguarding oar i 
ccmnfi^y hhd llbostlnK social 
and national ratty". The meet- , 
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Striking bawfc w o r k er s a ccepted a new pay offer yesterday and 
most 'Finnish, banks will be open this week for the first time in 
more titan a month, Reuter reports firma Helsinki. 

Leaders of the 38,000-strong bank staff union accented an offer 
put forwa rd by the national ar bi tra to r which will give their 
members a 7 per cent Increase now with more to be negotiated. 
Most banks have been dosed since February l and union mem- 
bers have been locked out for refbstog to handle interbank 
payments since January 22. 


Mongolians demand Party purge 


tog with 28 ex-deguties dealt 
with “a formula to ensure 
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with "a formula to ensure 
hbn-repetltlon of circum- 
stances leading to fafiure of 
the (previous) democratic prac- 
tice-. ... 

Hie Emir, Sheikh Jaber aL 
Ahnmd al-Sabah. dissolved the 
parHament at the Bright of the 

frnnJwtn Mr. cKfaiir a fewrijm 

conspiracy ' to - estroy^ne 
state. The- pro-democracy 
movement staged rallies 1 to 
December and Jranaxy. Police 
-used tear cvloMt up ti»- 


Thousands e£ Mongolian protesters marched on parliament to 
Ulan Bator yesterday clamouring for sweeping resignations to the 
Communist Party, witnesses said, Reuter reports from Peking. 

Residents of Ulan Batin: contacted by teltohane said the demonr 
stxatoa handed an ultimatum demanding the resignations airi an 
emergency session of parliament this month. 
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assembly plant, which is not ary jumped to 447 from 274 a - 
included in the quotas for year earner, and for the whole - 
direct car imports from Japan, of 1989, Its Italian sales' were' 
Nissan's Italian sales to Janu- 2^81 against 591 to 1988, 


and 

offered a dtelcmd-^ * 

Sheikh Saad first met tite 
ex-dep atlas on -February 7^ 
Ahmed. Saddoun, speaker of 
the dissolved pa r l i ament; saM 
then that flue Crown Prince 
wanted that meritog to be a 
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Commission opts for all or nothing in food nutrition labelling 

Tim Dickson reports from Brussels on a proposed new Co mmuni ty directive which not everyone has found easy to swallow 


T AKE THE sale of potato 
crisps, says Mr Paul Gray. 
"Companies shouldn't be 
able to make a bald claim that these 
are high to fibre but omit to point 
out that they also contain large 
quantities of salt and fat” 

The head of the European Com- 
mission division responsible for 
food policy was explaining the 
thinking behind a new nutrition 
labelling directive which was qui- 
etly agreed by the Council of Minis- 
ters in Brussels last week and 
which hag significant implications 
for manufacturers and consumers 
alike as the 1992 deadline draws 
near. 

Essentially a set of roles on what 
nutritional information packaged 
foodstuffs should display - and 
what form that information should 
take - the measure has aroused 
fierce controversy among member 
states since it was tabled In 1985 
and only obtained the necessary 
qualified majority support after sev- 
eral compromises had been made. 

The final text (yet to be approved 
by toe European Parliament) repre- 
sents an Important step towards a 


single European market to food - a 
goal which the EG hopes to achieve 
on the basis of mutual recognition 
of different national standards 
underpinned by a general frame- 
work of M inwiw Condition s. 

This policy was set out dearly in 
the 1985 internal market White 
Paper and rests on several basic 
framework directives covering sen- 
sitive issues such as food additives, 
oqc kftiriog. dietetic foods, labelling*, 
and public inspections of food 
plants. 

Its central principle is that pro- 
vided products are safe and con- 
sumers have adequa te information 
to know what they are buying, 
member states have no excuse and 
no justification for Wiaintairring hflr- 
riers to cross-border trade. 

Nutritional labelling - to be dis- 


EUROPEAN 

MARKET 


ttogulshed from general rules on 
labelling for which proposals have 
been tabled, bat on which little 
progress has so far been made - 
has long been justified by Brussels 
on the grounds of growing public 
interest in the relationship between 
diet and health, as well as by the 
urgent imperatives of toe internal 


. Tnarfeat. In reaching an acceptable 
solution, however, the EC has been 
under pressure from two sides. 

fonall aryl Tn priHnrn^ j^l compa- 
nies in particular have been worried 
that providing a lot of technical 
details on their food packaging 
could be unnecessarily burdensome, 
while consumer groups have natu- 
rally been urging the highest possi- 
ble level of protection. 

In an important concession to 
smaller businesses which has been 
criticised by Mr Francois Lamy, a 
representative of the Brussels-based. 
Bureau of European Consumer 
Unions CBEUCX the basic decision 
on whether to provide nutritional 


information is being left optional 
under the terms of the directive. 

“The costs for companies can be 
quite high,” observes Mr Gray, "but 
I thihk that consumers’ attitudes to 
all this will be crucial - by looking 
for nutritional Information they 
have fiie power to force manufac- 
turers to naelahening." 

The detailed rules to the dire ct iv e 
only become compulsory where a 
nutritional, .diaim is being made 
(either on that label, to the way the 
product is presented, or to advertis- 
ing, excluding generic advertising). 

The underlying purpose is to 
make sure that purchasers get a 
broad picture, not a partial account, 
of the nutritional content of what 
they are buying. To this end, the 
legislation sets out two groups of 
nutrients: the first consists of 
energy value and the amounts of 
protein, carbohydrate and fat; the 
second consists of the same four 
elements plus sugars, saturates, die- 
tary fibre and sodium. 

Companies can choose one group 
or the otto but must rive quanti- 
ties for the complete Brt - four 
items for Group (toe, right tons for 


Group Two. Group Two labelling 
may also inclnda the amounts of 
one or more of the following: starch, 
polyols, mono-nnsaturates, polyun- 
saturates, cholesterol and any of the 
18 wifaqrala and vitamins Med to 
an annex e tojhe d irective and pres- 
ent in atwmmfat ”- 


A French-led camp maintained, 
during the. negotiation* that the 
Group Gne'fist hit jmtrirufc^dsne 
needs to be aet' ouir^ comprehen- 
sively, which would; Have' enabled 
companies vto‘ make- additional 


tain that white six years sounds a 
long time, the likelihood is that 
companies will react to the require- 
ments notch more quickly. 

. If the nature of we information to 
be provided an a food label is argu- 
ahly the most important issue, 
strict rules Also govern the way to 
whkh.4tis.t0 Jte -presented. - 

Gmtvteshm factors far ealentettng 
-tocetoc^falnfi'<rf carbohydrates. 


fibre or sotfinm <m thrir own. Bto 
the Commissfon, supported by the 
UK, also stock to the camptete dec- 
laration required by Group Two. 

The compr omise, not surprisingly, 
criticised by BEUGs Mr Lamy, is 
that the ohUgatkm set out in Group 
Two win not take effect until six ; 
years. after filial notification of the 
directive. Commission officials 
indai: that without flifa delay the ' 
legislation - which hung inthebal- 
ance to the Connell right to the last 
and was dependent on a once 
wavering Greek vote - could not 
have been agreed. They afea mata- 


ntiO/ ^aho. drghnfc acid are specified, 
and tfie ^®tecttve states that the 
ctedaratirei of energy value as a pro- 
portion of nutrients or their conqx>- 
nents must be done numerically 


(expressed per lAOg or per 100ml). 

. The tofinmation. may be given ne 


. The information, may be given per 
aaving, 6s quantified on the label, 
or per^ portion, provided that the 
number of portions contained to the 
packet is stated. And if the standing 
committee for foodstuffs agrees, 
"the information. . . may 'also be 
given to graphical form in a manner 
to be determined." 

’• Vitamins and minerals most be 
expressed as a percentage of toe 
Internationally agreed Recom- 
mended Dally Allowance (RDA), 


while clear instructions are given 
cm the way in which any break- 
down of carbohydrate or fat declara- 
tions should be made- 

ArtiCfe 7 of the directive covers 
toe ge neral took of the food labeLR 
states that the information "must 
be presented together in one place 
to tabular form, with the numbers 
aligned if space permits. Where 
space does not permit the informs, 
tton shall be presented in linear 
form. It shall be printed to fegQde 
and fartpITWe characters in a con- 
spicuous place.” 

For now at least, member states 
will continue to lay down their own 
rates for non pre-packaged food- 
stuffs, though tois Is only seen as 
t em p o r ary, "the eventual 

adoption of Community measures". 

The Community’s standing com- 
mittee on foodst uff* , meanwhile, 
will be considering - p ossible formats 
for displaying information la 
graphical form and will be charged 
with revising where appropriate 
the list Of Vitamins and nrinawta 
irtjfoh may be declared with their 
ED As. 
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Extra £3bn sought to Cut 
level of new local tax bills 


By Philip Stephens, Political Editor 


MR Chris Patten, the 
Environment Secretary, is 
poised to press the Treasury 
for at least £3bn in extra 
resources for local 'authorities 
noy t year fallnarfng a weekend 
commitment by the Govern* 
ment to soften the impact of 
the poll tax. 

His demand, which may tom 
out to be as high as £4bn, will 
signal the start of what may 
prove one of the most difficult 
public spending rounds since 
the Government first took 
office in 1979. 

High inflation, a diminishing 
Budget surplus, and the likeli- 
hood of large demands from a 
range of other spending depart 
meats will prompt the Trea- 
sury to seek to scale down sig- 
nificantly the bid. 

The severe political damage, 
however, being inflicted on the 
Government by the planned 
introduction in England and 
Wales of the poll tax, or com- 
munity charge, will provide Sir 
Patten with powerful allies 
within the Cabinet 

The poll tax is to take the 
place of the domestic rates sys- 
tem, which taxes property 
owners for the cost of commu- 
nity services. Coder the new 
scheme all those over 18 will 
be obliged to pay the commu- 
nity charge. 

The growing concern among 


grass-roots Conservatives 
about the electoral impact of 
the charge was apparent at the 
party's annual local govern- 
ment conference at the week- 
end. 

Mis Margaret Thatcher, the 
Prime Minister, joined Mr Pat- 
ten and Mr Kenneth Baker, the 
party r-haim wm, in promising 
an Intense review to allow 
changes in its operation during 
the 1991/1992 financial year 
- the last before the general 
election due by mid-1992. 

A skilful if less than vibrant 
speech by the Prime Minister 
at the co n ference beaded off 
the open rebellion among Tory 
conncfllore which party man- 
agers had feared. 

A succession, of speakers, 
however, left the Government 
in no doubt that both a 
restructuring of the present 
grant system and substantial 
additional funds would be 
needed next year. There was 
also widespread opposition to 
large-scale "charge-capping’* to 
force down poll tax mus. 

Mr Patten wants the cash to 
be included in this July’s reve- 
nue support grant settlmnent 
for local authorities, which will 
cover the 1991/92 financial 
year. He is assembling an 
impressive array of evidence to 
back his case. 

No figures have yet been dis- 


cussed with -the Treasury, but 
Mr Ratfen’s afctftfag paint is 
expected, to be tut' local 
authorities are pfongfog to: 
spend £3b« more. to-1990/91 
than the Gover n ment avowed 
foe. • ■ . . - 

That wffl SfgpsMeaMiy 
increase the baseline for their 
plann ed spe nding ne xt yea r 
and. threaten a round of further 
large increases in the charge in 
the ran up to the election 
unless the Government 
increases its grant to the 
authorities. The Treasury's 
Inflation assumptions. based 
on the GDP deflator, rather 
than rriall prices, also undereo- 
thnate the increases 


In costs faced by local councils. 

Mr Patten can point to a 
range of new responsibilities 

being wl amort m mwnrflia all nf 

which will require additional 
reso ur ces. T hey include the 
lmptementaHon of its Care in 
the Community proposals, the 
increased work for local educa- 
tion authorities Imposed by the 
Education Reform Act, and the 
new, tighter, environmental 
rales. 

The Treasury, however, is 
likely to argue that the Gov- 
ernment cannot endorse over- 
spending by councils in the 
coming financial year pro- 
viding additional funds for toe 
following year. 


Industry accounts for 28% of the overall visible deficit 

British motor trade deficit reaches record £6.55bn 


By Kovin Done, Motor Industry Correspondent 


THE OK motor industry trade 
deficit increased by 7.2 per cent 
last year to a record £&55bh» 
according to figure* to bepqb- 
.fishoftoday fey the Stefcty at 
Kotor Manufacturers' and 
Tteders. ..'••••' - - : 

, The J motor 

accounted alone fe 
oT the: overall US vMfifrtade 
deficit of CTfl itm year. ' 

The industry’s trade balance 
has been deteriorating , since 
the mid-1970s hag been- in 

pp piB H Hai t deficit gfa*** i ffla 

Last year's further deteriora- 
tion came against the back- 
ground of record, new car safes 



in the UK, which rose by 39 
per cent to 2&n. reaching a 
record level tor the fifth year 
la fcoceesstah. ; 

There were preliminary 
signs in quarter. 

that fij£ detM c W nre in the 
trade taalacto m&Smm halted, 
however, ito tiHr'ace of the 
slowdown in the UK economy. 

The industry’s trade deficit 
in the fourth quarter was cut 
to £l.l7bn compared with 
£l4$bn in the corresponding 
quarter a year earlier. It was 
toe first t&ne since the start of 
1987 that the automotive trade 
deficit had fallen below the 


level of the corresponding 
period of the previous year. 

The improvement In the 
final three months of last year 
was helped by a continued 
strong growth in exports and a 
halt to the gro wth of imports. 
UK new car registrations have 
been fewer than a year qatiter 
in four out of six months to toe 
end of January. New track reg- 
istrations fell by 203 per cent 
in the fi nal quart er last year 
compared with the correspond- 

fog period of 1388- 

The value of car imports 
jumped by 11.7 per. cent to 
£7.5bn last year - imports 


nrrmTnt mi for nearly six out of 
every ten new cars sold in the 
UK in 1989 - but in the final 
quarter the value of car 
imports at £1.7 bn was only 
time per cent higher than a 
year earlier. 

The value of car exports rose 
by 27 per cent last year to 
£&5bn helped by increasing 
exports by Nissan of Js 
from its 



DOWIIMJ |UOUW 

Components remain the UK 
motor industry’s biggest 
source of export earnings, and 


Committee to resume inquiry into sale of Royer to BAe 


By Mson smith . 1 

AN INVESTIGATION bjr one of 
the most powerful House of 
Commons committees is likely 
to be revived today ' toto the 
controversial sate of toe Rover 
car company to British Aero- 


A key part of the inquiry 
will be into whether the car 
c ompany was undervalued. 

The aflparty pubBc accounts 
committee Is due to irefefeifils 
afternoon fbUowisg tBe pubB- 
cation last week or aototerim 
faMnni renxtsettfmc out the 
evidence amassedsofar. There 
had been doubts over whether 


the committee would continue 
with its inquiry given that the 
trade and industry committee 
has been conducting a parallel 
investigation. 

The expected move follows 
the (fiackxsure last week that 
Ford, toe US motor group, was 
prepared to pay between £4Q0m 
and £600m for Rover; on the 
basis of an £80Qm gove rnm ent 
cash injection as originally 
proposed by toe Department of 
Trade and Industry. 

One of the key issues to the 
.public accounts committee’s 
inquiry is expected to be how 


Rover assets were valued, and 
whether they were sold off too 
cheaply. It is likely to look in 
detau at toe work of toe gov- 
ernment valuation services 
which ft has criticised previ- 
ously. 

The two Commons commit- 
tees have been investigating 
the wam ffwancrfaT co ncesatoii 
made to BAe to ftrilttate the 
glSCkm deal in August 1988. The 
concessions were notdfodosed 
to the European Commission 
when it agreed to £547m of 
state aid being provided to 
write off Rover’s > 


The revival of the investiga- 
tion by the public accounts 
comm i t te e, which is generally 
regarded as more powerful 
than its trade and industry 
counterpart, will heighten 
interest at Westminster in the 
European Commission’s 
inquiry .into how much state 
aid BAe should repay. 

The Commission may take 
the undervaluation or the com- 
pany into account in deciding 
toe BAs repayment The deci- 
sion Is dqfc to he announced 
later tbfa toonto. 

The trade and Industry com- 


mittee has been pursuing its 
own inquiry and has already 
questioned Professor Roland 
Smith. BAe’s chairman, and 
other senior BAe figures, as 
well as Lord Young, the Trade 
and Industry Secretary at the 
time of the sale. 

Lord Young was earlier 
invited to give evidence to the 
PAC, but he refused to do so, 
pointing out that the commit- 
tee does not usually take evi- 
dence from ministers. 

FAC members have not 
ruled out repeating the invita- 
tion. 


Real zebras, like most things in 
life; aren’t just black and white: 
Even the whitest stripe contains a 
few grey hairs. Reality is, after all, 
mostly shades of grey. That’s why 
Hitachi’s late-model faxes feature 
a 16- step grey scale to clearly 
transmit even subtle shades. This 
capability results from a pro- 
prietary 0.125 mm dot scanning 
pattern and an image-processing 
LSI. Meticulous integration of 
these two technologies assures 
exceptional accuracy of tones 
over a range so wide th at you 
can even judge the quality of a 
photograph. 



Whatever the product, from faxes 
and image processing equipment 
to home appliances and super 
computers, Hitachi has the same 
philosophy. This philosophy goes 
beyond incorporating in-house 
developed technologies. Each 
feature, major and minor, each 
device, on a macro and micro 
level, is designed with every other 
feature in mind. The result is in- 
depth technological integration, 
guaranteeing the special quality 
which is the hallmark of Hitachi. 
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Tax Incentives 
for employee 
: schemes urged 

By Mlchaal Smith, 

Labour Correspondent 

THE GOVERNMENT was 
urged by the Industrial Society 
yesterday to offer tax incen- 
tives to companies which make 
.real p rogress towards 
employee involvement. 

In itsrespanseto a consulta- 
. five doemneot about the pro- 
posed European Company Stat- 
ute, the society criticises 
progress on this In Britain. 
"The well known of 

■good practice involving 
employees described in recent 
; government publications are 
stiS not widespread,” it says. 

. In a letter to the Department 
of TTade and Industry. Mr Alis- 
tair Graham, Indu st rial Society 
director, says the link between 
'*. involvement and business is 
well established and incentives 
could produce “real advances.” 
-■ If mlnfatpr a relied on exhar- 
^tefian, the result would only be 
- “stow trickle of co n verts.” 

. * The Tmdea Union Congress 
wflL today begin a three- week 
ign to persuade more 
to join trade muons, ft 
launched by Mr Nor- 
man WSfis, TUC general secre- 
tary, tit Manchester and 
tnrirutai wrhihltkma and meet- 
ings in the city. 


Miners’ leaders 
call meeting on 
foreign links 

By Michael Smith, 

Labour Correspondent 

LEADERS of the National 
Union of Mineworkers are to 
be pressed to convene an emer- 
gency meeting of the union’s 
executive after weekend accu- 
sations about money which is 
nitog ed to have been sent from 
the Soviet Union and Libya to 
help miners daring their 
national strike in 1984-5. 

Mr George Rees, general sec- 
retary of the South Wales 
NUM, iprid yesterday that he 
and other members of the 
national exec u t i ve wanted an 
urgent meeting to discuss 
investigations by the fraud 
sqnad Into the union’s 
finances and allegations that 
millions of pounds of Soviet 
and Libyan money was 
received during the miners* 

dispute. 

The NUM fs scheduled to 
meet next on April 2 but Mr 
Rem said he was not prepared 
to wait that long; particularly 
In view of the union** declin- 
ing membership and recent 
redundancies among staff. 

Mr ScargUl, president of toe 
NUM , said yesterday that the 
NUM did not receive any 
money from the Soviet Union 
daring the strike. 
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foreign sales by this sector 
increased by 17 per cent fast 
year to E39bn. 

The society said Import 
growth had halted in the dos- 
ing months of 1989 with a 
fourth quarter total weQ below 
the previous three quarters 
and virtually unchanged com- 
pared with 1988. 

The halt in the growth 
reflected “the slow-down in the 
UK vehicle market from Sep- 
tember onwards and the gen- 
eral expectation that vehicle 
sales in 1990 will feD signifi- 
cantly below last year’s lev- 
els,” it said. 
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Power station Boastful Britain faces critics over dumping 

comoanies S1SIT1 John Hunt anticipates a testing time for Chris Patten at the North Sea conference 

_ ■* O g~\ 0 VERNMENT claims 

first contracts iESS 


G overnment claims 
flat Britain lias taken 
a leading: role in 
cleaning op the North Sea will 
he pot to the test this week 
when Mr Chris Patten, the 
Environment Secretary, 
attends the third North Sea 
Conference In the Hague. 

Rfl Cftptly Mr J ohn GnBUMT, 
Agriculture Minister, boasted 
♦hat the UK was among the 
European feeders in demand* 
jug hi gher gfomriftt-Hq and pre- 
venting pollution in its off- 
shore waters. Mrs Margaret 

Thatcher told the Conservative 

Party Conference in 1968: "We 
have led Europe in banning the 
dumping of harmful industrial 
waste in the North Sea. 1 * 

Far all that Mr Patten will 
need all his skills in the Hague 
on Wednesday and Thursday 
to pacify the seven states that, 
with Britain, the 1987 

agreement to reduce pollution 
in the North Sea. The pact tal- 
lowed complaints that the 
North Sea had become a “mid- 
den” through waste dumping 
ami carriag e cS trade nv»t»riata 
from the rivers of the highly 
industrialised countries sur- 
rounding it 

Under the agreement, damp- 
ing of industrial waste - 
mostly liquid chemical waste 
- in the North Sea should 
have ceased by the aid af last 
year. 

Britain has been unable to 
meet that deadline and is the 


By Maurice Sam ua Ison 

ABOUT 200 factories, offices 
and other tmndtegs to En gland 
and Wales will next month 
start baying electricity directly 
from power station companies 
instead of from local electricity 
boards. 

The contracts, lasting from 
one to three years, will come 
into effect on April 1, the day 
the electricity industry passes 
into the private sector and 
starts to assume its new, com- 
petitive structure. 

The con tra cts represent part 
of Um 15 per cent of the elec- 
tricity market for which the 
generators wiQ be allowed to 
compete directly in the first 
four years after privatisation. 
That will rise to IS per cent In 
the second four years, after 
which there win be no limit ■ 

National Power’s first cus- 
tomers have a demand of only 
850 MW comp a red with its gen- 
erating capacity of 82,000 MW. 
Its first 23 contracts are worth 
between £150m and £200m. 
Thirteen of the c ontr acts are 
with multisite companies, one 
of which owns 30 sites. 


The rites vary widely In elec- 
tricity consumption - from 
1 MW to 150 MW - and the 
contract periods range from 
one to three years. 

PowerGen, National Power's 
sister company, which recently 
won the right to supply the 
fixture Toyota car factory in 
Derbyshire, has also secured 
business but at the 
weekend had not yet quanti 
fled it 

However, the contracts rep- 
resent only a very small pro- 
portion at the industrial and 
co mm ercial electricity market 
and reflect the tight con- 
straints that will gove rn the 
growth of fidl competition in 
electricity supply. 

Many of the generators’ new 
customers will enjoy lower 
prices than In the previous 12 
months. The area boards are 
also believed to have offered 
contract customers cash reduc- 
tions. Their ability to do so is 
strengthened by the 9 per cent 
increase in year’s Ph ar m a 
to domestic consumers wno 
have no leverage over prices. 


Extra powers urged for 
investor complaints body 


By Erie Short 

THE COMPLAINTS Bureau 
operated by The Securities 
Association and the Interna- 
tional Stock Exchange should 
have the power to award com- 
pensation of up to £500 if a 
member firm foifa to d ea l ade- 
quately with an investor’s com- 
plaint 

That is one of the recommen- 
dations made by Sir Gordon 
Downey, the Complaints Com- 
missioner, In his first repot on 
the work of the bureau in 1969. 

The 1966 Financial Services 
Act requires all regulatory bod- 
ies to operate a complaints and 
adjudication service to deal 
with investors* difficulties with 
authorised firms. The bureau 
provides information and con- 
ciliates on complaints. 

It handled L518 cases in 1989, 
of which 770 were inquiries 
and 748 were complaints. It 
found that 40 per cent of com- 


■ . .. . . ■ , : 
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plaints were justified. The 
Complaints Commissioner 
monitors the bureau's 
operations. His report, pub- 
lished yesterday, concluded 
that the bureau generally opei^ 
ated efficiently. 

The bureau can make recom- 
mendations for compensation 
from a firm and pass an infor- 
mation about serious malad- 
ministration or breach at TSA 
rules to the E nfo rcement Divi- 
sion of TSA. 

Most firms accepted the 
recommendation and paid com- 
pensation. In 20 cases last year, 

flrmw ifiil wit pay im unit flu* 

bureau recommended com- 
plainants to take tbafr cases to 
the se cond tie r of the T SA com- 
plaint system, arbitration. 

Only about 10 cases to date 
have been taken to arbitration, 
prompting Sir Gordon to rec- 
ommend the extra powers. 
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. over rf Sea 

only country co ntinui n g to use 
the method. It is also the only 

sfenatorv *HT1 iftimn- 

ing sewage sludge: 7 An to nn es 
a year, of which 60 per cent 
goes into the North Sea. 

That has provoked strong 
criticism from the other states 
- Denmark, Belgium, West 
Germany, France, the Nether- 
lands, Norway and Sweden. 
Some of the sound and ftiry is 
Inter to the M WIW 

fill "green" lobbies in their 
own countries. British officials 

p p fnt nnt that tin* Bh tnf ? 

by fer tiie most polluted: river 
naming into the North Sea. 
The UK now says it can end 


THE Confederation of 
British Industry -say* in a 
. report todfy that its mem- 
bers are nuutingAbig cotttrt 
bulioa te the Kortii Sea envi- 
ronment ICI bag ctot inp ut s 
of mercury and cadmium 
into tiie Tees by more titan 
96 per cent since 1970 and 
the Tioxide Group has spent 
£3m to reduce trace 
going Into tise Tees by 75 per 
cent since 1995. 

The BTZ Metals Capper 
Pass amateur on the Humber 
estuary has cut Inputs of 
fltc frvi , tin tw*»» the 

river by more than 97 per 
cent since 1978. Scottish and 
Newcastle Breweries had 
achie ved big i 
in nff toy t qualify. - ’ 

industrial lu mpi ng by ftw 
of 1992, but for two dimming 
licences - for Sterling Organ- 
ics and Imperial Chemical 
Industries — which may be 
extended frrfn 1993. 

That is likely to upset the 
other countries, as ICI 
accounts for more than half 
the total liquid waste licensed 
for disposal by this method. 
G reenpeac e, the e n vir on mental 
organisation, says it is "a 
whitewash” and means that of 

the 266.000 tonnes to be 
dumped from Britain this- year, 
207,000 tonnes will continue 
into 1993. 

Britain is,', however, abiding 


by the fetter at fixe North’ Sea 
declaration. A loophole allows 
dumping to continue if " there 
are no practical aitranativeff on 
land and it can.be shown that 
file materials pose no riskdo 
the marine environment/* ' 
The UK says it is fulfilling 
those conditions. Britain has 
reduced its na nces for indus- 
trial dump ing from SO to sine 
within the last three years. 

One at the most important 
issues for Britain is a proposal 
from Germany, Denmark and 
Sweden that damaging nutri- 
ents such ' as nitrogen and 
phosphorus should be removed 
from sewage before it is die- 

« into rivers and carried 
North Sea. That would 
mean Installing expensive 
equipment at sew age plants 
and would cost the UK’s priva- 
tised water Industry huge 
sums of money. 

Germany is now InafntHwg 
such sy ste ms at a total cost of 
about £l2bn. The Government 
estimates that the British 
water industry might face 
costs of that order if the 
method were introduced in the 
UK 

“It would be a terrible bill 
for us to pay," says a British 
negotiator. "There is no justifi- 
cation for it" • 

Britain has beat opposed to 
fixe move and it was thought 
that agreement would be 
unHkefy at the conference. But 
ft is possible that Mr Patten 


may announce some conces- 
sion on tills point today. 

• 7Wg pyVMiirfiinv <i that there 
is no wrfwntific justification for 
the proposal- British inputs of 
nutrients to the North Sea 
have not increased in recent 
years and are mostly carried 
out through the North Atlan- 
tic. The wdn difficu lty comes 
fawn the countries on the east- 
ern side of the sea. Their nutri- 
ents are swept north along the 
eastern shores by currents. 

Sewage sludge dumping by 
Britain might be a cause of 
wwfflrf, although Mr Patten is 
expected to announce a com- 
promise proposal today. Ger- 
many, with the backing of 
other states, wants tills type of 
dum p in g to end in five years. 
Mr Patten is expected to say 
that Britain will be prepared to 
phase it out in 10 years. 

That is ai-cliinb down from 
the UK’S previous position that 
sewage sludge dumping should 
continue but that greater 
efforts should be made to 
remove contaminated materi- 
als from it. However, it is 
unlikely th at Mr Patten’s con- 
cession will satisfy Britain's 
critics at fixe c o nfere nc e . 

In spite of all the differences, 
the British officials want to be 
constructive. One negotiator 
says: “We are not going to give 
everything away but equally 
we ao not want to be obstruc- 
tive. We want tills to be a good 
conference." . 


Computer merger pace eases 


By Alan Cane 

MBHflgBS ami a tqnidtimut in 
the UK infrwmflHnn tadmnlngy 

industry are increasing but toe 
pace has slackened, according 
to Regent Associates, a UK- 
based acquisition broker which 
monitors all transactions val- 
ued at more than £500,000. 

There were 244 acquisitions 
in the sector last year, an 
increase of 2& per cent on 1988. 

to 1987, however; there were 
119 transactions and 197 in 
1988, a corresponding growth 
rate of 65 ner cent. 

Mr Peter Rowell, Regent 
Associates’ fyify lu g director, 
said that after several years of 
rapidly growing acquisition 
activity there was a shortage of 
suitable companies valued at 

lip to . 

Much of the activity was 
being driven by companies 


with a fidl stock market listing 
not interested in very small 
acquisitions. 

Merger and acquisition activ- 
ity in the fT sector has been 
growing in recant yean. 

The Regent analysis shows 

n feftr ripw of ra na^HHatton tn 

product distribution where sire 

rynnfpm a th> wnnnmToti of scale 

to allow reasonable profit mai^ 
gins. There were 21 acqutai- 
tkms of product distributors in 
1989. 

The report notes two princi- 
pal trends with, fixat, a ten- 
dency for buyers to focus on 
vertical markets. 

Mr Rowell said: "Bfitey sup- 
pliers who have been taDdng 
about tiie need to focuron ver-- 
tical markets are accelerating 
the process by actirriy so a rch - 
ing for im n pfl n fcii with , estab- 


lished customers and staff with | 
knowledge of thoee martetsJ* 

The second trend, among 1 
dfrerrifl ed M m iw n iM , l« tn tH*. I 
pose of marginal activities to < 
refocus an the core business. ] 
Regent says .tiie so ftw are and < 
uni ces sector was 'tiie moat 1 
active, wiih 99 acquisitions to 1 
1969 co mpa red with . 76 the pre- 
vio us year. • . . t 

Communications companies, 1 
especially those involved in 1 
local area net w ork in g, were J 

mnrii In itomanS | 

UK-based. companies 1 

Tq nt mri SI fcrrign cnmpm fmi , j 

! w hereas only 18. British conma- 3 
tin were acquired by foreign 
buyers. Thera was a sharp ] 
decline In acquisitions in .j 
North America as British com- ] 
parties tarried their a tte ntion s 1 
to Europe and tiie Pedfic Rfan. 

*=T SATELLITE MONITOR 


Sales value of food and 
drink cans rises by 8.4% 


ByMaggfo Urry 

SAT.W nf rami fyflw food 

drink industry grew by 7 per 
cent in vuhune and BA per cent 
in value dnrfiw less file Econ- 
omist Intelligence Unit esti- 
mates. A total of 12.71m cans 
was sold in the UK . 

The market, for open-top 
wiw — flm dri Bv ured to part- 
ert with one end open for 
sealing - bad been thought to 
be a natu re ****** • ins tead, dm 
unit says in its latest- Eaper 
and Backaging Bulletin, the 
market was worth £86Qm. ln 
1989, up from £808m in 1968. . 

ft is a competitive market. In 
1968 wHim ner nm fell andlast 
year the aHgfrt improvement hr ■. 
prices wps ‘much needed," tiie 
ETO says. 

The boost to can volumes 


mainly came from a 22 per cent 
rise in carbonated soft-drink 
cans because of the hot sum- 
mer. Those now account for 
30 lS per cent of the can market, 
and sales are expected to con- 
tinue. Sales of cans for beer 
rose by dg per emit. Soft drinks 
arid bear cans make up 52-5 per 
boft-bf the can market. 

- Of the five main can compa- 
nies, CMB Packaging, the 
g roup formed last year by the 

TMtrgfte n t MgfraThmr Paritfyfrtg 

of the UK rand Carnana of 
Ranee, has the largest market 

share, with 88 per cant of the 

- - - - ■- 

Paper and Packaging Bulle- 
tin No 140. Ec onomis t Intelli- 
gence Unit, 40 Duke Street, Lon- 
don W1A1DW. £9$. 


By ftaymood Shoddy *\ 

SATELLITE I television 
advanced modestly in Ffebnt-- 
ary, with 71*000 more homes 

lip itidiHB 

Tw iwfap tiia total n umb e r 

of homes that have re n ted or 
bought satellite dishes to 
629.-000. accor d ing to the latest 
monthly Financial Times Satel- 
lite Monitor. The figure does 
not include those: who receive 
satellite television channels 
through cahtenejwtghs. proba- 

vtewu in February with more 
than 4,000 people, suggest, si 
winter plateau for sales of 
be t wee n 60JI00 to 70£00 and a 
fonfog away from the Decem- 
ber peak of mooo. In January 
the figure was 61j000k . ' 

T to n w trr h , which 
coutpibai the. survey, attributes 
the Slowing to the fact that 
February is traditionally a 


qtdet month for totalling. 
Moreover, Some consumers 
may be waittog for tia bnndi 
-of British Satellite Broadcast- 
ing, a consortium in which 
Pearson, publisher of the 
Ffna nriiif Times, has a sfenffi- 

In its survey. Continental 
Identified a total of 19 large 
dishes and 93 small dishes of 
tiie Sort needed to receive Sky 
.-and other satellite channels. 
..The margin of error in scaling 
the. sample up to the British 
population is about pins or 
T^ftnm 85,000 homes. 

Continental says there has 
been a kveffingoff .af in terest 
In satafflte television across all 
social groups and that a total 
of &8ra people now say they 
will definitely orjprobahly 
install eq mp m ent . That com- 
pares with a December figure 
of 429m. : 


This is the 12th monthly 
.monitor an| ^ an analysis of all 
tits mmiw* television homes 
identified so fer shows that the 
extra choi ce of satellite ap ppnia 
particularly to the young. Just 
over 50 per emit of such homes 
include people aged under 84. 
Homes with three or more peo- 
ple are also more likely to take 
up satellite. 

Satellite television is more 
popular in blue-collar house- 
holds, particularly those with 
skilled mamal workers. 

Interest Is spread fairly 
widely across the country, 
although Scotland and greater 
L ondo n are beginning to show 
a little less interest than the 
rest of the country. 

Con ti ne ntal expects spring 
marketing campaigns by both 
Sky Television and BSB to 
stimulate the present "static” 
m a r fa rt potential. ■ 


Clothing 
shops face 
fall in trade, 
survey says 

By Maggie Urry 

CLOTHING SHOPS* trade is 
likely to deteriorate, accord- 
ing toVerdict Research* the 
retail consultancy. Safes in 
real terms were static last 
year. 

Verdict expects no improve- 
ment in the retail climate gen- 
erally until mid 1991, when 
infla tion and interest rates 
are expected to be lower. 
However, clothing retailer* 
may continue facing difficul- 
ties for longer because there 
are too many shops devoted to 
clothes. 

“There is simp ly too much 
space to be supported by the 
level of consumer 
demand,** the report says. At 
the same time, occup an cy and 
other costs are rising fester 
tiren sales. 

The sub-sector was one of 
file fastest-expanding areas hi 
the 1980s as consumer spend- 
ing grew rapidly. 

Many of the new shops, 
however, looked alike . Verdict 
says, and that blandness has 
partly dampened spending on 

clothing. 

Clothes shops are one of the 
most demanding areas of the 
Industry, Verdict says. That is 
partly because the business Is 
a very seasonal one and the 
goods are affected by chang- 
ing fashion, and partly 
because ea st erner s are partic- 
ularly fickle when buying 
clothes. 

The sub-sector is also par- 
ticularly vulnerable to demo- 
graphic shifts. The decline in 
the number of teenagers and 
young adults, who are the big- 
gest spenders on clothing, has 
yet to provoke retailers into 
developing new formats for 
older customers. It says. 

Marks and Spencer has the 
largest retail market share, 
with 14JS per emit of the cloth- 
ing market, which was worth 
£17w4bn in 1989. 

Burton, with such as 

Burton, Top Shop, Dorothy 
Peridns and Evans as wefi as 
the Debenhams department 
stores, has 10.9 per cart of the 
market. 

St o rehouse, which owns the 
whs business ««d dufaii such 
as Richards, has 42 per cent 
of the market: 

Verdict on Clothing Retail- 
ers. Verdict Research, 112 JSgh 
Hotbom, London WC1V 6JS. 
£493. • 

ITN ch ange of 
head office 
earns it £40m 

INDEPENDENT Television 
News says it has made £4Qm 
profit its derision to cre- 
ate a new headquarters in Lon- 
don, writes Raymond Snoddy. 

Th» money come bran 
complex deals involving the 
purchase, sale and leaseback 
of Its new Grays Inn Road 
headquarters and the safe and 
leaseback of its existing bund- 
ing near Oxford Street. 

The Grays Inn Road deal 
was with Stanhope Properties 
and Wells Street was sold to 
Spey hawk Mount Row and 
then leased back until the new 
building is ready for occupa- 
tion. 

. The surpluses flowing from 
the deals have enabled UN to 
fit out the new premises with- 
out any need for further capi- 
tal from its present owners, 
the rrv companies. 
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In 1974, the SAMSUNG GROUP sold $05 million worth ofserraconductors. By 1988 it had 

increased sales to $1.25 billion a year, making it foe fetstest-g rowing producer in the world. 


FT’S ONLY THE BEGSNmKSL 


Cr m-Itnirnk rariroift exm iriv ff* afy . 

expe0inga£7bflfioqmaika:witfat3ae 

ncwgeneratitHiqfpociwpfeones.'.; 

Tefepointisl 
now, PCNandP; 

European, system 
soon follow. 


All pocketphones require purpose- 
designed base station antennas to operate 
reliabfy Otherwise signals can 


disappear— along with public 


enthusiasm. 
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UK NEWS 


Labour shifts towards a brake on private cars 

Kevin Brown says the Opposition’s transport plans will create open conflict with the Government 
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By Dmrid BarehnU :.-■ 

• CHELTENHAM- & Gloucester 

Bonding -Society has with- 
drawn a bid lor -the smaller; 
Portman Wessex Sbclety after 
'learning that Portman Wessex 
members would not be given a 
chance, to consider Its offer. 
The Cheltenham & Gloucester 
offer is believed to have been 
superior to -merger proposals 
due to be pot to them shortly. 

The withdrawal is of consid- 
erable significance to the . 
industry, as several inedtmn- 
sized bnllding societies are 
considering behind-the-scenes 
takeover offers from foreign 
banks end insurance groups. 

Until now. It has always 
been assumed that the bbatd of 
a bundling, society srifajeetto^a 
takeover bid would have to <Hs- 
dose details of allfoe offers it 
received, from other-bidders, 
alongside the recommended 
offer. - ; 

Mr Andrew Longhnrst, chi^ 
executive of Cheltenham & 
Caoucester. sakk "We are to a 
no-win situation. The way the 
relevant legislation is con- 
structed, a building society’s 
hoard-can only put one merger 1 




- proposal at a . time (and if -that 
■offer •were' 'to be rejectedufay 
m^becy -there no intBca- 
tom. that the boasl wouhLgo 
--ahead and put ont offer, after- 


'i | vHB LABOUR Party is 
-.moving towards prodno- 
-r-'-JL.-' ing -its most -radical 
transport manifesto since 1945 
when -St- proposed '^ a flffnnHfW- 

tianxC railways and road haul- 


•Portma n Wessex announced 
in eartjr February that it had 
accepted merger proposals 
-from Regency.” & West- of 
England to create -a couibftmci 
society with total assets- of 

ygShn ami 130 teaw-W i . 

A special boms of up to.£10O 
is to be offered to the members 
of both .societies -if . they 
approve the -merger. It later 
■i HMsg ed ' that' GheltemhaniA 

Gloucester h»d Wflrto an nffar 

to Foztman- Wessex, earlier, 

^ but font -bad been tumaLdown 
even thoagh its terms ' were 
believed. to contain greater 
cash benefits for: members.- - 

- Officials 'of Portman Wessex 

- bad Burlier said that details of 
any other merger proposals 
would be put to members - : at 
the special general meeting. : 
Ihat will not now: be necessary j 
and the rematotag stages of 1 
tire m egger seem hkely to be a 

• fori mil H-jf. ■ ' i a- ■ 


Anti-dumping duties f cost 
EC consumers rOhn 9 


There wHibe no nationaliaa- 
ittbh -to the' next manifesto, 
wtoe h' fe « consistent with die 
development of Labour policy 
ttader Mr Nell Einnoek, the 
party leader. - - 
'f But Mr John Prescott, the 
'shadow Transport Secretary, is 
•arguing. strongly within the 
Muidow Uabtoet f or a policy 
4hdt would 1 rely heavily on 
^restraining the private use of 
tars to ease overwhelming 
-road congestion. 

-Such a policy would bring 
Xafbonr toto open philouq^im 
Mttltifflr* with foe- Government, 
which sees that appro ac h as an 
tofitogemeait of personal' free- 
dom and a certain votoldser. ^ 
r^fironhaliy/MrCecilPaikin- 
sort, the Tran^jort Secretary, is 
less- opposed to restraints on 
car Use than many oth«: minis- 
ters, possibly because he is 
-more exposed to foe arguments 
of academics who claim it Is 
the only srdutimL 
Mr Faridnsoh has accepted 
toe refusal of the Cabinet to go 
ateng with such measures,' 
has recently begun to' empha- 
sise Cons er v a tive forth In the 
ability of - consumers to make 
ihteUigBht personal -choices 
about' transport ' 


- Mr Prescott declares that. 
Labour has made no final ded- 
sipns and is tmlikdy to do so 
hefi»e the summer at toe earli- 
est But his hope is that the 
Government’s efforts to wrap 
itself to the flag, of freedom" of 
Choice have merely blinded it 
to the reahty of the transport 
question. 

. The crucial issue Is the 
Transport Department’s own 
forecast, published last year, 
Out the vohnnp of traffic wffl 
increase by up to 47 per cent 
over the next 10 years, and by 
as much as 142 per cent by 


. The Government’s immedi- 
ate response was its Roads ter 
Prosperity programme, vari- 
ously costed at £l2bn-£14bn, 
which proposes widening most 
motorways, together with 
building more bypasses and 
some-new roads, over the next 
decade or so. - 
' The .'programme has out- 
raged environmentalists, who 
regard.it as, futile and danger- 
ous, . because of the implica- 
tions for pollution from vehicle 
exhausts. Even Mr Chris-Pafr 
ten, the Environment Secre- 
tary, haft said publicly that 
such an increase in traffic 
would be unacceptable. 

Mr Parkinson's response has 
been to confirm the pro- 
gramme, albeft with some envi- 
ronmental modificat i o n s such 
as better landscaping of motor- 
ways. He is also frying to 



John Prescott: Public prepared to accept limits 


encourage vehicle man ufa c t ur- 
ers to switch the etn phanbi of 
design and production from 
performance to ftid efficiency, 
and to promote better driving 
standards as a way of cutting 
pollution. 

Yet Transport Department 
officials admit that even spend- 
ing on that scale win increase 
road capacity by only around a 


fifth - far too little to make 
much impact on the growth of 
congestion. 

Mr Prescott Bbinm that the 
Government hww wiiorwarf the 
public mood, which he says is 
ready to accept limits on per- 
sonal freedom of action In 
return for less congested roads 
and smog-free skies. 

“You cannot build your way 


out of the congestion problem, 
so the difficulty Is finding ways 
to manage it," he says. “We 
think a lot can be done 
through improvements to pub- 
lic transport, but if you want 
to reduce exhaust gases the 
growth factor has to be 
restrained." 

The principle of restraint 
was sketched out - albeit 
without details or commitment 
- to Labour’s transport policy 
document, approved by the 
party conference In the 
autumn. 

Details remain sketchy — a 
team of 20 academics are work- 
ing on the mechanics - but 
the measures being considered 
include: 

• Using the price mechanism 
to make dri vin g less attractive, 
either through raising petrol 
taxes or, more probably, by 
charging motorists to enter 
congested areas. 

• Swingeing tax increases to 
wipe out the perk value of 
company cars, valued at 
around £3,000 a year, and com- 
pany parking spaces, valued at 
up to £5,000. 

• A 55 mph speed limi t to 
reduce exhaust emissions, 
improve traffic flows and 
increase safety. 

• Reserving more road space 
for use by buses or high-occu- 
pancy vehicles, combined with 
tougher penalties for offenders. 

Mr Prescott stresses that 
Labour is not anti-roads and 


talks of reviewing the need for 
new inter-urban roads such an 
east coast motorway from Lon- 
don to Edinburgh. However, it 
is (dear that Labour would be 
less sympathetic to road 
schemes in urban areas. 

Ms Joan Ruddock, the dep- 
uty transport spokesman, has 
already undertaken that 
Labour would MQ the Govern- 
ment's extensive plans for new 
roads to London, and would 
not approve “roads which will 
simply generate additional traf- 
fic.” 

The quid pro quo for a 
tougher line on roads and cars 
would be a big increase in 
investment in public transport, 
financed partly by relaxing 
financial controls on British 
Rail and other bodies, and 
partly by higher government 
spending. 

There is a second gamble 
here, though: that voters are 
prepared to accept higher taxes 
in return for better services. "I 
think people are prepared to 
pay for better public services 
- that is what they want,” Mr 
Prescott claims. 

Talks on the Issue are going 
on with Labour's Treasury 
team, but Mr John Smith, the 
shadow Chancellor, has yet to 
be convinced. The use of the 
price mechanism presents par- 
ticular difficulties because of 
the perception that it would 
affect poor drivers worse than 
rich ones. 


By MIcliMl Sltoptoker . 

THE European C ommunit y's 
anti-dumping duties on 
imported electronic goods 
harm the interests of consum- 
ers, a study from the National 
Consumer Council says today. 

The study covers the effect 
of EC duties on average prices 
of goods. S says the increases 
imposed- fay EG duties are 
about £13 on a - compact disc 
player, more than £20 on a 
- video recorder, £74 on a com-: 
puter printer,’ £3i on an elec- 
tronic 'typewriter and mare 
than £181 on a photocopier. 

Mr Nigel Grhnwade, senior 
lecturer In economics at the 
South Bank Polytechnic and 
the author of the stndy, says 


the measures cost UK consum- 
ers more than 3374m a year in 
Wrtiw prices, and BWi Mim wa 
to the Community as a whole 
n.aKif 

The . economic justification 
for the measure is difficult to 
establish, the report says. 
Although manufacturers fre- 
quently argnp that tolls in 
sales result- from.' low pricing 
by 'qcmipetitors. thery really 
have^oidy their own- inability 
or unwlmaghess' to adapt’to 
blame, says Mr Grimwade. 

'. Coasumer EIectnmtcs andJhe 
EC's - Anti-Dumping Policy. 
National Consumer Council, 20 
Grdsoenbr- Gardens, London 
SW1WODKE3. 
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i Your source for authoritative | 
I actionable reports for and abojut 1 
1 theEuropean motor Industry- --.I 

| Reports currently available: ‘J 

i [] Supplying the European Motor-Industry After 1992 ■ 
1 Report 001, 134 pages, £1730' I 

| | j The Euromotor Financial Yearbook 1990 | 

■ Report 002 412 pages. £475 . » 

■ | | The European Car Factory Repqrtand Directory ; J 

“ . Report 003 Two volumes 600 pages ,&$50 . • . - - | 

nrt" * Research and ttulys&by Lud vi gsen As&cfiieilJmhed: | 




fcyj To order these new reports or to obtain information ' 
about them, tick the appropriate bbxes^ and said thiaadyards©- ; 
mexU with your visiting cardto: t-' 

Buromotor Reports Limited. Suite 901 ' J 

105-106 New Bond Street, London, WJ Y 9LG, England 

Telephone <01 >493 7711 Fax <01)491 8997 Tele* 26 1 376 LOFBNDG 
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HoW would you like your savings to enjoy the 
- ratified ai'tmosphietc of an interest rate as high as 13.08% 
net)? . . ' 

- . With the Leeds Special Edition account you cam . 
JRxst' . by: earning the . interest. Theft -stacking . more 

■ interest on-dSc interest. v , i. ...' 

Here’s how it works, - ; 

•' - When you -open a Leeds - Special Edition- account 
you get 12.0h% net oh savings of £S,000 or.more. 12.25% 
net on £H) r 'Q0Q or more. And 12.50% net- for sums of 
£25,000 .orihore. •' 

As vre’ro paying such high interest wne ask that you - 

■ leave -your -money untouched for 12 -months. But the . 


interest is paid directly each month into a Leeds Liquid 
Gold account, so you' have instant access to that. 

And- here’s the really interesting bit. The interest 
continues to earn interest. Over a year, if you invest 
£25,000 you’re earning 12.50% net in the Special Edition 
account, the compounded interest works out at a 
mountainous 13.08%. C.A.R. (12-50% net). 

(In fact from March 1st, rates go up on all our 
savings accounts.) 

lo open an account send the coupon to: 47/Savings 
and Investment, FREEPOST, PO Box 93. Leeds Perman- 
ent Building Society, The Headrow, Leeds LSI 1SQ. 

Or phone free now on 0800 590 740 for full details. 


Or contact your nearest Leeds branch. 

Why do we let your money scale such heights? Just 
because it’s there. 

Surname __T1 


| □ 1/ftwdOKIltBllimMlkf — far .... — 

j W*cdinJ Edban KCOuat. 

I O I madd I fler further detaik of the Lmb Special 
I E&iOn aettw*. 

■ □ I ■HMldUkcfiKtlKfdeailt of aH Leak Swngi foamon 
Md warned iaaewM iiki. 


.(mm £5,000) to be 
FTVB 


*Bmcralem;p«M. l amtU - iim»nwrUMt.l^(lg%CA.R. M le n l itf donll»B>aii»nrE2S.000in»e«icd»t I2.50%pe«pi. tn w nmcf«wfi?rred wio£iqnidCaldunoiimn»CS.12Spi.e«»nineE144flfiiB*Hehd | awal»aigMadegaBifre«lii | eCUA.W- 
If unmey » rcqtuced within tbc br<Jo««l witlitbe(o»»of90d»)r» , u>tCTc«.n»efc>) lowing loveunrcqtuynmf tipm bavrbeen m«fc-,iwrrc»t it thcrtKTrirt rat? cbrooghooi the ycjj-mbodnumLDCi: cbc5fWcUIEdkina Acoaantb opened wkhtbeestira 
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THE WALKER RESIGNATION 


Junior ministers await the call to Wales 


Political 


By Philip Stephens, Political Editor 


FOR THE raft of more junior 
ministers whose ambition ft is 
to join Mrs Margaret Thatch* 
er*s weekly Cabinet meetings, 
Mr Fetes ‘Walker’s im p e nd in g 
resignation will mean weeks of 
anxious waiting by the tele- 
phone. 

Bis job as Secretary of State 
for Wales is not the most cov- 
eted in the senior ranks of the 
Government 

When Mr Walker was sent 
there from Energy after the 
1987 election it was widely 
regarded as a demotion, 
although he brought his typi- 
cally high-profile style to the 
job. 

Aspiring members of the 
country’s most exclusive politi- 
cal club, however, cannot 
afford to be choosy. There is no 
guarantee tout another chance 
of promotion will come before 
the general election. 

It Is possible that Mrs 
Thatcher will not replace Mr 
Walker directly with someone 
from outside the Cabinet, but 
will use the opportunity for 
another, albeit, minor reshuffle 


of ministerial responsibilities. 

Among the ministers of state 
who might expect that all-im- 
portant call from Downing 
Street, three stand out: 
Mr John Fatten, at the Home 
Office, Mr William Waldegrave, 
at the Foreign Office, and Mr 
Peter Lilley, at the Treasury. 

A straw poll - strictly 
unscfeptifio - of Conservative 
MPs yesterday suggested that 
all were regarded as well 
deserving of promotion. 

Ur Patten, 44, in the junior 
ranks of the Government since 
1980, is regarded as a consider- 
ably to ore skilful politician 
than his sometimes relaxed 
style betrays. 

Hie has played a key role in 
shaping the Criminal Justice 
Bill which the Government 
plans for the next session of 
parliament and has been in the 
forefront of its efforts to com- 
bat crime. 

Mr Waldegrave. a Minister of 
State at the Foreign Office, is a 
year younger and is regarded 
as one of the brightest of his 
generation. 
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John Patten: more skilful 
Gum relaxed style betrays 


Peter LiHey: first choice at 
Co nservative right wing 


A former follow of AH Souls, 
Oxford, Mr Waldegrave dis- 
plays an Intellectual grasp of 
Issues that few of his contem- 
poraries can match; although 
sometimes, colleagues say, at 
the expense of good political 


wing, Now Financial Secretary 
to the Treasury* he has 
enjoyed a meteoric rise since 
Mr Nigel Lawson himhis 
parliamentary private secre- 
tary in 1984. Hia politics - on 
economics and social policy - 


Thatcherite members of the 
Cabinet All of than share one 
distinct drawback: a lack of 
any obviously strong connec- 
tions with Wales. 

Mr Walker, of course, was in 
the same position but be 
brought to tite job more than 
20 years of experience of Cabi- 
net-level politics. . 

One suggestion last night 
was that tod Welsh-born Mr 
Michael Howard, brought into 
the Cabinet In January to 
replace Mr Norman Fowler as 
Employment secretary, could 
fill Mr Walker's shoes. 

Another was that Jft Tristan 
Garel-Janes, Welsh bom and 
with as outlook closer to Mr 
Walker’s than to Mrs Thatch- 
er’s, could be promoted into 
the job. 

Mr GareWonss Is a close per- 
sonal friend and political ally 
of Mr Qnls Patten, the Envi- 
ronment Secretary. 


openness 
won over 
enemies 


By’ And^poy-ilrawton, j 

Welsh Correspondent : 


Mr LQley Is probably the 
first choice of the Tory right 


are distinctly "dry, so he 
might be an ideal counter- 


For his part, Mr Walker 
would say nothing beyond 
exp r essing Us confidence that 
Mrs Thatcher was keen to 
app oint someone “very good." 


might be an ideal counter- 
weight to some of the less 


A departure of strictly limited si 

M R PETER WALKER nni«w Labour gets in and abol- Britain is closer to that of the dismissed. As the yea) 
is a splendid fellow, ishes ft before be has a chance. Prince of Wales than the one by he was moved arot 
but Ms departure He wiH be missed by some, associated with Mr Enoch Pow- Government, serving 


M R PETER WALKER 
is a splendid fellow, 
but his departure 
from his post as Secretary of 
State for Wales does not in 
itself herald the end of the 
Conservative Government It is 
not self-evidently a case of a 
rat leaving a stoking ship, any 
more than was the departure 
of Mr Norman Fowler from the 
Job of Secretary for Employ- 
ment on January 3. Nor is it 
another whiff of fin tie Steele in 
toe air, as everyone will he 
suggesting. There are suffi- 
cient reasons for reaching toe 
{ flfrmft n gtann that Mrs Margaret 
Thatcher’s administ ration is in 
deep trouble, but this is not 
One of *hem. 

“The Prime Minister was 
very scary when 1 came to her 
last September to say we had 
decided as a family that I 
would not contest the elec- 
tion,* he said on television yes- 
terday. In the absence of any 
evidence to the contrary, there 
Is no reason to disbelieve him. 
Indeed, Mr Fowler and Mr 
Walker may have crossed 
paths in the corridor outside 
the Prime Minister’s office, 
both thinking of their families. 

It was the bigger personal 
decision for Mr Fowler, just 32 
and in need of a job to supple- 
ment bis MPs salary, than for 
Mr Walker, about to be 58 and 
a self-made millionaire longer 
ago than most of us care to 
remember. It is now perfectly 
passible to pi ctu re Lord Walker 
of - hH«ti we Bay Cardiff? — 
joining the other great 
departed in the upper house. 


unless Labour gets in and abol- 
ishes ft before he has a chance. 

He will be missed by some, 
waved gleefully off by others. 
Mr Walker represented one 
strand of Conservatism that is 
currently out of fashion — 

namely a strong belief in “part- 
nership” between Government 
and industry - and another 
that is at present well con- 
cealed, namely a genuine feel- 
ing for the less well off. In one 
of bis periods out of office, in 
the mid 1970s, he spent some 
time persuading me to write 
about the awful conditions in 
certain city centres, which he 
had been concerned with when 
in Government. He did not 
appear to want a puff for him- 
self. IBs attitude to blacks in 


Britain is closer to that of the 
Prince of Wales than the erne 
associated with Mr Bnnih Pow- 
ell . 

Those twin characteristics 
may account for his extxaonii- 
nary personal, popularity in 
Wales, and the lack of affection 
for him e x pressed by some of 
his harder-minded or younger 
colleagues in Cabinet. 

ft is not possible to say with 
certainty why Mrs Thatcher 
allowed this particular dissi- 
dent to in toe Govern- 

ment antff he chose to leave. 
Before she took over leadership 
of tiie party be was courteous 
and helpful to her. When she 
became Prime Minister he was 
a leading figure in the party, 
one who could not easily be 
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Notice to Holders of toe following 
Guaranteed Notes issued by 


Taiyo Kobe Finance Hongkong Limited 


U.S. $100400,000 
1116% Gouvttcd Note* Doe 1990 


UA4100400400 

7)4% Goareatetd Notts Doe 1994 


UA4100400400 
Guaranteed Floating Bate Notts Duo 1997 


U.S41OQ4OO40O 

Gos cs a tecd FbUngftf Now D— 2004 


Bankets Trust Company* London 

Fiscal Agent 


U-S4 100,000400 
12% Guaranteed Notts Do* 1990 


Manufacturers Haaoverlimifrd 

Fiscal Agent 


NOTICE IS HEREBY GIVEN of changes in the partkulaa of the fbOowfog Agents who act, 
together with others, as Paying, Replacement and Listing Agents for some or all of die captioned 
Notes. Such changes will take effect from 1st April, 1990; 


1. The Taiyo Kobe Bank, Limited 
Brussels; 


The Miaui Taiyo Kobe Bank, Limited 
Galilee Building, Avenue Galilee 5, 
BTE1, 1030 Brussels, Belgium 


2. The Taiyo Kobe Bank. Limited 
Hamburg; 


The Mitsui Taiyo Kobe Bank, Limited 
Osc-West-Soascc 59, 

2000 Hamburg il.F.R. Germany 


3. The Taiyo Kobe Bank, Limited 
London; 


The Mitsui Taiyo Kobe Bank, Limited 
Ground and 1st Floors 
6Broodgate, 

London EC2M2RQ, United Kingdom 


4. The Taiyo Kobe Bank, Limited 
Singapore; 


The Mitsui Taiyo Kobe Bank, Limited 
16 Raffles Quay #01-04, 

Hong Leong Building, 

Sin&pote0IO4, Republic of Singapore 


5. The Taiyo Kobe Bank 
(Luxexnbouxg} S. A. 


Mitsui Taiyo Kobe Bank (Lux*nffiouzg)S. A. 
Central Paic33, Boulevard du Prince Henri, 
L-1724 Luxembourg, Giand-Dudhede 
Luxembourg 


AU the captioned Notes are guaranteed as to 
payment of principal and interest by 

The Taxyo Kobe Bank, Limited 


which will merge with The Mitsui Bank, Limited 
with effect from In April, 1990 to form 


The Mitsui Taiyo Kobe Bank, Limited 


which will effectively assume die entire obligation of the Guarantor 
under the Guarantees pertaining CO the captioned Notes. 


Issuer: Taiyo Kobe Finance Hongkong limited 


dismissed. As the years went 
by he was moved around the 
Government, serving as a 
thoughtful Secretary lor 
Energy whose stockpiling of 
coal co n tri bu ted mightily to 
the defeat of the National 
Union of Mlneworkers, and 
surprising everyone with, his 
affffptawfl**, after the h** elec- 
tion, of the Welsh job, winch 
he likened to “effy manager of 

“Rtrmtngham * * 

One view is that the Prime 
Minister feared the presence of 

onrh on arfnte rHwdngnt on hpr 

own back benches; as Presi- 
dent Lyndon Johnson used to 
say of similar opponents, she 
would rather have him in the 
tent doing whatever he was 

lifting fn ,n jHlt W H nfa 

Him outside the tent aim tug 
to. 

Perhaps, ft is also true that 
as the years went by- Mr 
Walker's sheer experience 
made his occasional pro- 
nouncements worth listening 
to, even if they were, some- 
times irritating to the new 
night- He cm claim to have 
been one of the earliest propo- 
nents of council house sales 
mil g mn ainu t fr<Hi» of mone- 
tarism. 

Either, way, the Prime Minis- 
ter can fll af ford the loss of a 
man wlfo had no teason to fear 
the consequences of speaking 
out Her. performance in office 
has deteriorated markedly 
since the departure of Lord 
Whitelaw from office six 

wmiwHmi attar the last gmiwl 
election. The subsequent 
appointment of Sir Geoffrey 


Howe as Deputy Prime Minis- 
ter* has not compensated for 
tiie latter’s as someone 

willing to tetj her when such- 
and-such a policy would simply 
not be accepted. Mr Walker 

Kad wnffilng Ulra fog clout of 

Lord Whitelaw, but in a pusil- 
lanimous Cabinet even one dis- 
senting voice has its uses. 

ft is in that ww**- that his 
departure is damaging to tiie 
Government As “another min- 
ister resigns" it win, of course, 
add to an atmosphere being 
created by a spate of negative 
items of news, but that is of 

less consequence than the need 
for more a experienced voice at 
the centre. . 

The poBcfcs Hmt are turning 
away Conservative voters in 
droves are all part of the “new 
Right” philosophy. Hie list of 
Mmin Is lengthy, ft Includes 
opting-out of state schools 
from local authority control, 
the attempt to create a shadow 
market inside the National 
Health Service, tiie general air 
of in fr a str u ctu ral decay and, 
above all, the poll tax. 

The Government could prob- 
ably s urviv e all of those if It 
could only get Inflation and 
Interest and mortgage rates 
down, taut nntn ft does so fhe 
cumulative effect of all the 

. will 

keep the Labour Party well in 
the land. Against that accunm- 
lation of fll fortune, Mr Walk- 
er’s decision to retire Is of 
strictly Umtted significance. 


Joe Rogaly 


FEW people in Wales wlH 
welcome Mr Peter. Walker's 
decision to leave the Welsh 
Office. That Is a tnnirou nd for 
a man whose time in office did 
not start offweO. . 

BBs appointment hi 1907 wai 
greeted with almost universal 
criticism within tire principal- 
ity. Few Conservatives really 
welcomed toe choice of .this 
man . who said light-heartedly 
In Us. own . defence that he 
could at least see Wales from 
Ms eoBatUncnry- 

Withto a very short thus* 
however* he had won over all 
sections of the community 
with Us brand of open golfttes 
apd. government v V 

One of the first tones tome 
virtues was Mr David Jenkins, 
secret ar y of the Welsh TOC, 
who got Us knackhai rapped 
by other union leaders for say- 
ing this was a man with whom 
the Welsh could wo rk. 

Mrs Mattie Collins, of the 
Rhondda, was another, and ft 
was perhaps no coincidence 
that the valley ’* programme 
aimed at rejuvenating an eco- 
nomically depressed arse was 
presented. in her borough. -. 

One insider said yesterday 
that Mr Walker's, greatest 
achievement was to . have 
instilled confidence to. a . coun- 
try that had been severely bat- 
toed by the depression of the 
years between 1979 and 1983. 

Mr Walker’s good fortune 
was to a rri v e in Cardiff fust 

fftwr t faft aw m iyrt* u ptown bad 

started, and he rode the wave 
to push toe recOvery even fes- 
ter. Among Other thing*, fa 
gift a c ommitm ent from Mrs 
Thatcher on Us app ointm e n t 
that more money wonld.be 
available for Wales. 

He was equally eeridaona far 
prel e c ting Wales abroad, espe- 
cially hi the Far East, from 
which so. much inward invest- 
ment has corner -.and in new 
sectors. 

The move to Wales from 
Energy was widely seen as a 
demotion for a minister 
unloved by No 10. However, 
Mr Walker turned It to his 
own a dvanta ge. He knew that 
the Secretary of State for 
Wales could sit on a wide 
range of government commit- 
tees. Most of Us- predeceseocs 
hn*t tint exmxb ed Arfy right 
to attend some of the more 
motoric of them, but Peter 
Walker surprised colleagues 
by turning up at meetings 
where he had not been expec- 
ted. The result was to give 
Wales a we ight - a sense of 
g r a v l tas - In government it 
had neve: bad before. I 


Other uk news 


Renault Truck Industries cuts 
jobs as losses surge to £6m 


By Kovtn Done, Motor Industry Correspondent 


RENAULT Truck Industries, 
the UK subsidiary of Baninft 
Vdhicules Industrials .of 
Itonce, is understood to have 
made a lose of between 28m 
and 28m last year, a sharp 
deterioration from a loss of 
£LSm to 1988. 

RTL the farmer Chrysler- 
awned Dodge truck operation, 
based in Dunstable, Bedford- 
shire, has been a consistent 
losa-maker since ft was t aken 
over by Renault to 1981. It 
made losses of XMUkn in 1968 
and 13.1m. to 1987. 

The company n hi u ged more 
deeply totofosslast year in thfc 

fnrv of ftiTKwg sales, rtorltotog 

market share and a steep 
decline to output, caused 
partly by the troubled intro* 
miction <ft a new product range 
at the Dunstable plant: 

The BIT m anagement under- 
went a radical re o rga n i s ation 
fast year and the company is 
cutting its wor kfo rce by 28 per 
cent to respo ns e to its faffing 
fortunes and the general 


decline in theUK truck mar- 
ket fis production workforce 
at the Dunstable assembly 
plant is being cut by 41 per 
cent to 400 from some 875. 

RTFs truck output dropped 
by 2&2 per cent to 3J522 last 
year from 4£8S in 1988. 

Production at Dunstable has 
been reduced to 12 troths a. 
day compared with 20 a dar 
last year and toe plant has. . 
been reduced to working only a 
thraeday Week until at least 
the end of ApriL * 

The company's share of the 
UK truck market h«n been fall-, 
tog steadily throughout tbd 
1960s, but toe deter ior ation has: : 
accelerated to tbs last . three 
years, a period In which oven 
all truck sales have grown, very 
str ongly before peaking in mid 
1986. 

Renault’s share of the UK 
truck market (above 3.5 . 
tonnes) fell to 6 per cent last 
year from &8 per cent to 1988 
and &7 per dent in 1987. . 

The present drastic, cutback 


'VO: ■. i - .v 

In its ope ra toms, comes as toe 
UK trade market has gon&.into 

Total UK. txwfr: sales for the 
whole of 1989 were fhe highest 
of the decade at 6%£S4, fart hi 
foe final quarter demand was 
20 l 2 per cent lower than a year 
earlier. Truck sales plunged 
again by XBJ per emit m Janu- 
ary to <579 from 6,442 a. year 
ago.- • • 

BIT. which had been seeking 
to gradually transfer produc- 
tion, at D unstehla ~to - BfepEi d t - 
designed vehicles andawas 
from the ^(flifer nmd^ftlnhav: 
fted With, the tefawvefr, x£ the 
farther Dodge .Optffatioiur in 


sales to hslt local UK jrodiiE- 
tkm of . its G range a rtafafay 

ment in .its snd nurist- 
tog operationeand in_tts. UK 
distribution network .in . an 
effort to out' stocks, increase 
sales and bring its dealers beck 
into profit. 


Labour urges NI . 
Fund investigation 

By Eric Short 


MR Michael Meacfcer, Labour’s 
arid security apofcewnan, has 
called for an investigation into- 
the National Insurance Fund. . 

His cah, in a letter to Mr, 
Robert Sheldon, Public 
Accounts Committee Chair- 
man, follows the disclosure 


old industries^ Labour^ 

By Anson Smith 


trailer and Auditor General, 
had qualified the fund’s 298M9 
accounts because of unemploy- 
ment b enefit discrepancies. 


BRITAIN’S trade deficit is 
becoming worse in new indus- 
tries as well as old, ac cordin g 
to a survey publis he d yester- 
day by Mr Gordon Brown,, 
shadow Trade and Industry 

Labour will use toe survey: 
in tomorrow's debate on indus- 


try called for by the Opposi- 
tion. ft will attack whatit calls ' 1 
the Government’s “watt-and- 
hope* stance. 

Thai debate will also be a 
focus for Tory anxieties about 
the effects of high interest 
rates and the level of inflation, 
which will be increased by toe 
hnpBrf of frhg intr oduc tion of 
the community charge on Ap ril 
L and higher fbel prices. 

the s u rv ey shows a deficit 
an the crude balance of trade 
last year of £7bn for cars and 
other vehicles, SL5bn fair tele- 
communications equipment. 


Discussion deferred 


LONDON’S International Stock 
E xchange will not discuss the 
controversial Elwes Report on 
the future of the UK equity 
market at its regular mflmthly 
council meeting today, writes 
Richard Waters. To allow the 
council more time to debate 
the report, a meeting has been 
arranged for March 19. 


£L4bn for office machinery and 
data processing and SSOOmfer 
photographic equipment. 

The deficit in each of -those 
areas has increased over its 
equivalent In 1388. The.HggBst 
p roportionate increa se in the 
defeat' Was Sh machinery, 

whfch rose by over £400m. 

WhQe . 1989. saw a £400m sur- 
plus in professional mid sefoa- 
tific p qiripman t and' a- fSOm 


surplus in other transport 
equipment, both Surpluses 
were down 0H1988, from £SQpm 
and £2.7hn respectively^ : ’ 

-Mr Brown said tteat the 
study showed “tba extent to 
ghiph pri b rfn is dotog badly to 
hi0& technology as well as tra- 
ditional industries.’’ • 

HO said that toe frifie deficit 
in information technology 
totalled £3bn and . was putting 
Britain at a disadvantage witti 
lading European competitors. 
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At the age of 13 he 
read the FT: at 30 
lie was a millionaire 

Alison Smith recalls a long career 


T mTannouncement that 
the most experienced 
Cabinet minister -in the 


1 cabine t minister in the 
Government has already made 
up his. mind to jump will do 
nothing to Jidp the the Tory 
party firefighters who have 
spent the last weeks urging 
colleagues not to panic. 

Mr Peter Walker was not 
always fn political accord with 
a number of his Cabinet col- 
leagues, bot toe *irning of his 

departure u$U cause concern 
even to those who regarded 
him as a ffcqosed dissident 

Mr Walker's longevity as a 
politician.- almost 30 years in- 
Parliament ^ 25 as a front- 
sp^cesman - should not 
detract from, his even longer 
camer as a rostoessman. 

•WheirS *»13 1 was read- 
ing Dandy, but X was also read- 
ing toe Financial Times," he 
toM one Intel viewer, ft is no 
surprise that he said yesterday 
that be wanted to make a con- 
tribution to British commerce 
to the 1990s. 

Mr Walker's departure win 
deprive the Prime Minister of a 
highly afrfflori pr ijffirfgn and a 
senior representative of a 
ff tTpywi of party mwHng differ- 
ent from her own. 

He spoke in Cabinet beyond 

hla - departmental responsibili- 
ties, as a dirigiste with a 
long-standing belief that gov- 
ernments should work in part- 
nership with industry. But his 
political achievement was lon- 
ger-lasting than just survival. 

He won Worce ste r, still his 
constituency, at a by-election 
to 1961. He organised Mr 
Edward Heath's successful 
leadership campaign to 1965. In 
1970 he jollied the Cabinet as 
Minister for Housing and Local 
Government. Later that year 
he became Secretary of State at 
the new Department of the 
Environment. ... 

His time there will be 
remembered tor bis re- 
organisation, of local govern- 
ment. BQs favourite memory 
from that period was of cutting 
through boraanexady to list for 
preservation, more than 20 of 
London's. West-End theatres. 

He witt hailed as a new Tory 
star - the youngest cabinet 
minister (under 40) and a 
self -made millionaire by the 
age of 80. Be achieved and sur- 
vived early to bis career that 
political kiss-of-death, being 
tipped as a possible future 

pi-frrw* 

to November 1972 became 
S e cre tary of State for Trade 
«mT industry. At the DTI he 
established a firmly in terven- 


CONTRACTS & TENDERS 


1. Hie GovttnameniofTheRqpidfflccf Ghan a bn iccehned a loan 
from The Arab Bank for Economic Development in Africa 
(BADEA) to tiie United States Dollars towards the cost of 
rehaWHtafing Qfbittn (West Africa) Ud. (GW. A) mod it is 
intended fhatpart of th e proceed* of this loan wifl.be applied to 
eligible payments tmder the contzart for toe supply eft forestry 

aaitt 


2. -ThsNatkaad lnvestmentBmkincceijujKllOT witbGliksten 
-(WeftA&lcs) lid, ndur in v ltes s e a le d bids far toe supply of toe 
-tinder Bated equipment andmatcriabs- 


V - 1- .. 

One (D Unit Bulldozer 

2 

One (1) Unit Log Loader 

3 

(toe CD Unit Straddle "Crude Cauler 


■S GnaCOUhttlkactcr 

5(A) 

.• Hv» (5) Units Eki-Up Vehicle 


TWg) UnUi Station Wagon VeMde 


Two (2) Untts Double Qtota Kck-Up 
V eh i c le 


Cbe CD Unit Mini-Bus Vehicle 


Qae <I> Unit Haulage Thick Short 
Chassis 


Two (2) Units Haulage Theda Long 


SbcO Unit Logging Tractors 
% (witoout Trailers) 


Ibnrteen 04) Units Logging TiuckTndha 


%ares and nc c ca s o des for Steam Gmezator ^ 

eadPlynrin j 


Wodcahop Equipment and TocOs 


"1-M uw —IIB gmuii npnB aniBLMa n wnrhmrf 


^ - - « wiiiirn ju unraiwm ni 

— * noterefnndable foe of two 
States DtfiaraOJaxiXlOQ) or iis equivalent in a 

^ gPay CCnVCrtlhl^ t-rrm^yy 

a 


^ ** ***”*** 

caewerfibfo anzency Of Ten Hscentum <10ft) of the Ud amamtt 
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Hnnis t stance in industxid abd 
consumer affairs, setting oat 
his philosophy early in 1373. “ft 
Is the task of Govonanent to 
sea that the impetus of capital- 
ism is Harnessed to the infer* 
ests of all the people." he said. 

most successful coun- 
tries are those countries where 
the state, the banking system 
and both sides of industry have 
joined together to agree on the 
international opportunities 

available and to take advan- 
tage of them." 

He retained the industry 
. portfolio when the Tories want 
< Into opposition in 1974, but not 
when Mrs Thatcher became 
leader. 

In 1975 he had to cope with 
fall-out from the collapse of 
Slater Walker, the group he 
had founded with Mr Jim 
Slater in 1964. He bad left it in 
1970 on joining the Govern- 
ment. 

He remained on the back 
benches until the election vic- 
tory in 1979. Even then he was 
pynforfori from toe areas of his 
greatest expertise and given 
the Ministry of Agriculture. 
Surviving that political grave- 
yard, he took over in 1383 at 
the Department of Energy. It 
looked as though ft would be 
just another sideshow. 

But as he led the Tory cam- 
paign during the 1984-85 min- 
ers 1 strike. In Mr Arthur Scar- 
gill, the leader of the National 
Union of Mineworkers, he had 
found "the enemy within” 
whom all sides of the Tory 
party could unite in condemn- 
ing. Avenging fhe 1974 election 
of the Heath administra- 
tion gave him some of his most 
satisfying moments in govern- 
ment. 

If. the prime minister had 
thought of provoking him to 
resign in 1983, that thought 
seemed underlined after the 
Tory election victory in 1987. 
when he was offered his pres- 
ent post as Welsh Secretary. 

But ids job did nothing to 
tame his dissldence. Three 
weeks before the Conservatives 
faced a difficult by-election in 
the Vale of Glamorgan last 
spring he said to a lecture to 
the Tory Reform Group that 
Britain's fils called for an inter- 
ventionist stance to economic 
policymaking. 

Tories panicking over the 
news of his departure from pol- 
itics should pmhaps take heart 
that so shrewd and experi- 
enced an operator would not be 
contemplating such a course if 
he shared the worst Tory fears 
about the state of the economy. 
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manufacturers about the impact of 
a more integrated market among - 
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320m Europeans in 1992 have been 


Harris, Consumer Indusiries^ditb^ 
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ALTHOUGH ffwra ara 
rational d B ww w 
Europe an co um r l e a — lor 


' '-prmhnbnem for rureuT ' 

eudi «’ pasta and bread - 
there 1 1> alee a great deal el 
ddkintAy anona the eeHng 
- Monsna Dayingr (MiRonii 
-et^be'Ciu’upeen nations. says 
rspon from i tosi ana 
Stdffvea, the mMfcetanalystB. 
r WWk Eir op eni ipent 


nearly 9196bn on meat and . 
flah In 1688 - the largest 
product sector hi me food 
market - this figure to 
expected to rtse to S22%n 
by 1993. Sharper growth Is 
■nMd p a te d In other sectors, 
due to 0w nutrfttorvconsdous 
move away from red m e a t 
and towe d dairy, pro du cts, 
cereals, and fresh frtift mid: 
vegetabtes.CereaJ-product 
antes ere, projected to rise- - 


lottOMbn In 1993 (from 
Sfttiflbn In 1988); dairy 
bradocta should grew to 
$123L7bn (up from SI 01 41); 
and fruits, vegetables and 
potatoes from $91Jbn to 
SllSJbn, In the same period. 
Catering — food se rved fai 
hote ls and restaurants — win 
enfoy a rtse to S136bn 
(compared to $118bn hi 1988). 

Pork Is ”by far the most 
Important mud produced In 


<Iy ■ s • '< ■ •••■ 

pla^ip? 2 

=='? «•'■■■ 

the EC,” says another report 

on meat products. The ' 
consumer's e BH ude Is 
relatively favourable, as pork 
to felt to hove less negative 
heat*- related connotations 
then beef and sheep meals.” 

Meat and meat products 
account fbr ISZ per cent of 
chflled food consumption: (Me 
sector of ot ttte chlRed food 
market Is expected to top 
S20-7bn by 1883, up from 


New dairy ^ products rnkt* 

The Western European' market was -■■■"■ 

Viorth^ ^$71^9tm.«rf<x^.bew^^ ; 

by .109? ;r»:v.v-.:>” : 



X &*:&&} 

bo?-or^am $3.44bn 


E19.15bn In 1988. France Is 
the biggest consumer of 
chined foods In Europe. 

tn e report on Western 
Europe's 372bn dairy 
products market, analysts 
predict that yoghurts and 
other tormented dairy 
products, dairy desserts of 
all sorts, and — In soma 
countries - Ice-cream, “are 
products which are Hfcely to 
enjoy high growth rates," as 


Soares! Treat A Sutthran 

the total market - boosted 
by many new product 
Introductions — g row s to 
$73JHM by 1993. 

□ Four report s : The Food 
Industry Market tn Europe; 
Meat and Meat Products 
Market; New Dairy Products 
Market; and The Chilled 
Foods Market, available from 
Frost and Sullivan to London, 
teL(Q1) 730-3438; and In New 
York, tsL (212) 233-1080. 






IF ANYTHING slows the pace 
of mega-deals M the EmoDean 
food indnstry th ia ye ar. it will 
be a waning appetite for Junk. 
This is not a icftectkni of coo- 
suta gg s* tastes, but of the will- 
ingness of ffwinriiii maxketdto 
support highly leveraged bids. 
The two biggest transactions 
in the sector last yaar — ~»nd 
their long-term significance 
transcends their bimonrdoUhr 
price tags - were direct 
results ra the record $25bn 
takeover of RJS Nabisco at the 
end of 1988. . i 

BSN of France omsaBdated 
its postUcn as Bnrope's Hurd 
largest homegrown food com- 
pany, after Nestld and Uni- 
leva - , with the &5bn purchase 
of. Nahisco’a European Msctdt 
and snacks business. ■ Its 
prompt .onward . sale, of 
Nabisco's UK smu&s conn 
to Pepsico, the 
drinks group, fin: $L35bn has 
the potential to trhnsfijnn the 
entire European snacks and 
crisps sector from a British 
base. 

The European fall-out from 
the slimming of RJH did not 
end there, in a deal which, 
unusually, won universal 
applause in the market, Polly 
PfiCk Tnternatlnnfll Jtgelf 

a ^Lobal player in fruit distri- 
bution by purchasing Del 


Monte’s fresh pineapple raid 
banana business fra 3875mr 

■ ■ - But. that was last year. With 
interest rates iMhgacross the 
wraid rising, ahd marketsstffl 
trying to digest' the- US' junk 
bond disaster, 1990 is unlficriy 
to. throw i^f any opport u nities ■ 
Of 8‘ vhwdsiv site, gWwngh iWm'’ 
tress sales by highly leveraged 

ftun pa rtteii wmim t-he-mte* mi fc 

: IT this yfrar seems <pdetet; 
however; that- is only mi fce 
surface. Questions and ten- 
sions win continue to bubble 
away. These include; - . 

■ How big Is the European 
market- and which eectors wffl 
show: the fastestro»wflrrate7 

Food far Thought, a Geneva- 
' based conwfltancy. expects fee 
Enrapean Cranmnidtyfbod anct 
drink market to-show avenge 
real growth oC-1 .per xent 'fits ' 
year by 1993 from its total of 
Ecn 570bn in 1988^ . - - ^ 

By fhr.fhe tegest expansion 
H expected to 1 come to resdy 
meals, vrtiidi Food far Thought 
foresees growing by 9.4 .per 
cent per' ™ linn This would 
follow an annual advam» of 89 
per cent (and of 2(U per cent in 
rWHad maaia alone) in thepre- 
vkms three years. 

■ How n e cess ar y will 1ft be to 
be hig and have global brands? 

R m vtBl v e w paixtiffl M about 
the impact of 1962 have been 
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ifecedit^far some time, except 
ih v countries which fear they 
wfil ffed themselves outside 
high external walls. Despite 
the culinary Esperanto of 
McDonalds,; Coca Cola and Nea- 
cSft. most mod remains nation- 
ally distinctive. • 
i With lew exceptions, poei- 
tions within each sector of 

wmli naflnmil mnrirat nr«< more 

in g jocta nt than global size. If 
compimlea rach asNbatbt, Unt 
lever, BSN, Heinz and CPC 
appear in The first division in 
one country - after- another, it 
reflects local strengths as 
much as continent-wide econo- 
'mies of scale. . 

- Nevertheless, Jim Grover of 
OC&C Strategy Consultants 
sees it Variety of. whudnrmths 
fin* the cross-border acquiror to 
foHow. These include consaU- 
itotifm ■ BSW i» l UB i np Hliy In 

■ ttm ■ TBrt to P ' pBKx ' wr lHit,' and 
engineering growth hi a less 
developed . market, . as the 
French, company Js doing with 
biscuits in Spain. - 
Pot the larger player^ Tan 
European cBstxibution Is also 
an important strategy. More-' 
over, the acquisatve company 
can use its entry into a new 
niailkeft to create a premium. 

higher marg in aa gmant to the 


sector. It will be especially 
interesting in this regard to 
watch how Pepsico develops 
Walkers and Smiths crisps and 
snacks in the UK 

Grover also argues forcefully 
that many acquisitions in 
recent years will fall, if only in 
tiie sense feat eveh the higggp 
companies may not be able to 
siro ort brands in all the sec- 
tors into which they have 
plunged. This could spark a 
round of unbundling, volun- 
tary and otherwise, by the 
mid-1990s. 

■ Where does *><■ leave 
■■wHnr companies? 

Looking for a profitable 
niche, says Martin Bralsford of 
Premia: Brands, fee beverage, 
biscuit and preserves company 
which was a .management 
buy-out ' from Cadbury 
Sc hwepp es in 1986 dnd^ allowed 
itself to bO taken over by HHls- 

■ down Biddings last year. Brals- 
ford argues that barriers mean 
.profits, and. that smaller com- 
panies will have , to find new 
ways of setting themselves 
^art. 

Nidi Barton, specialising in 
the fooid sector an the County 
KatWest corporate finance 
. team* singles out fee UK-based 
fresh - produce distributor 


Albert Fisher Group as 
a particularly well-1 
acquisition strategy. A spate of 
small xod medium-sized pur- 
chases in the Netherlands has 
been im portant no much Cor 
their expansion to Fisher’s dis- 
tribution network as for the 
jncroadng buying ctoutlhe UK 
company has in Rotterdam, the 
main- entrepot for northern 
Europe. 

■ What about Japanese and US 


buyers? 
The J 


Japanese have taken 
♦Hing w very slowly. Mitsubishi 
Corporation’s purchase of 
Princes canned foods and Trex 
brand fata and oils from Nestle 
last year remains a rare excep- 
tion. Unless the Japanese unex- 
pectedly abandon their aver- 
sion to hostile bids, they win 
probably most often be wotted 
in a the selective brand acqui- 
stitar or as a "white -knight" 
Hmreshufflfi Cfrover expects 
in a few years may twh>g th«m 
to the fixe. With some excep- 
tions among commodity-based 
groups, little more should be 
expected from US concerns, in 
part because they have lost 
their knack. County’s Barton 
observes: “The US companies 
are increasingly inflexible in 
their management style in auc- 


tions and negotiations." Oppor- 
tunities may be wilnaal as a 
result 

■ Where do food retailers fit 
in? 

The prospect of a manufac- 
turers’ super-league unfettered 
by national barriers makes 
supermarket chains fear an 
erosion of their bargaining 
position. They are beginning to 
moot cross-border buying 
groups, cemented by cross- 
shareholdings, but retailing 
looks set to remain nationally 


The prospect of a continental 
takeover finny into the higher 
mar g in UK market cannot be 
excluded, however. 

■ What do consumers want - 
and who speaks for them? 

The first part of this ques- 
tion is easier to answer. Morris 
Tainksblat, chairman of Uni- 
lever's food .exec uti ve, sums it 
mx "Health and proper nutri- 
tion is a big issue, but consum- 
ers are not really ready to sac- 
rifice taste for that." Moreover, 
as Mieim«i Jordan, president 
*n<i fWrf executive officer of 
Pepsico Worldwide Foods, 
noted recently, consumers may 
say they are snacking less hut 
the market shows they are 
snacking mon- 


An increasing number of 
consumers are buying tone as 
much as any product. The suc- 
cess of cook-chilled foods in the 
UK pioneered by Marks- and 
Spencer and its main supplier 
Northern Foods, is but one 
example. 

Only one European meal In 
three is a meal taken at home 
en famOle. Quite apart from 
the growing number of one- 
and two-person households, 
many larger families eat as 
individuals: hence the growth 
of individual portions and 
part-prepared meals and the 
popularity, until recent health 
scares, of microwave ovens. 

But who speaks for the con- 
sumer is a thornier question. 
In the UK especially, there 
appears to be a danger of com- 
munications breaking down. 
Some manufacturers now 
openly speajfc of consumer 
organisations as “politically 
motivated.” They risk alienat- 
ing a broader mass of custom- 
ers which is genuinely con- 
cerned about, but perhaps not 
obsessed by, quality and safety 
factors and does not appreciate 
being dismissed as faddists. 

On the other band, scare- 
mongerlng which cannot put 
risks into perspective and 


which dismisses the possibility 
that consumers themselves 
must take some responsibility 
for hygiene Is hardly construc- 
tive. 

The Government’s role can- 
not be overlooked. It has failed 
to win the public debate over 
its intention to allow the irra- 
diation of food, a process for 
which free-market demand 
seems to be singularly thin. 
With irradiation, the Govern- 
ment appears to have chosen a 
technological blunderbuss of 

limited utility xnd unknow n 

consequences. 

□ Food & Drink Database, 1990 
edition. Volume L m Market Data. 
‘Food for Thought, rue de Mont- 
Blanc 4, CH-120J. Geneva, Swit- 
zerland; SFrS,000!£2,000. 

□ The European Food Market 
1989, Euromonitor, 87-88 Tum- 
mOl Street, London EC1M 5QU; 
£375. 

□ The Restructuring of the 
European Food Industry, 
OC&C Strategy Consultants, 
Bings Buddings, Smith Square, 
London SWlP 3JG; free. 

□ The Food and Drink Industry 
in Europe, Speakers' Papers. 
FT Conference Organisation, 
2nd floor, 126 Jermyn Street, 
London SW1Y 4UJ; £175. 
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The A r f of D u t c h B a n Ic i n g 


. • . ...v'v • _fe -r . ".w 

. ■ Rdbobank Ncdedand, Croestfaan 18, 3521 CB Utrecht, fee Netherlands. Telex. 40200. 

New York, Dallas, San Francisco, S3o Paulo, Curasao, London, Antwerp, Paris, Luxembuig, Zurich, Milan, Madrid, 
Singapore, Hbfig Konfe^akarti, Sydriey, At)CA-Battk (Frankfurt, Beriin, Dussddotf, Hamburg, Hanover; Munich, Stuttgart). 


In art, agribusiness 
and banking, 
you need vision and 
dedication, 
to reap the rewards. 

The Dutch artist Mondriaan spent more 
than 20 years refining a style of painting 
he called neo-plastidsm. Similarly, Rabo- 
bank has moved carefully in building, 
defining and refining its own vision on 
banking. And as the Dutch economy 
and agribusiness grew, so did Rabobank, 
becoming the largest domestic bank. Today, 
with total assets of US$ 90 billion, Rabo- 
bank is one of the top 50 banks in the world 
with offices in major financial centres and 
ports around the globe. If you are looking 
for sound, expert advice on any aspect 
of agribusiness-, food-processing- or com- 
modity-financing, call on Rabobank and 
find out how vision and dedication can pay 
off for you. 
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Tim Dickson in Brussels examines directives for EC food manufacturers 


Blueprint for a new Europe 


EUROPE'S MAJOR FOOD MANUFACTURERS 

Performance ranked by pre-tax profits in $m 


Main sector. 

Pre-tax profits 



1988 

Nest(6 

Various 

2,817 X) 

Unilever 

Various 

2.678.8 

PepsiCo 

Various 

1,137.0 

BSN 

Various 

6 B4A 

Associated British Foods 

Milling/ halting . 

42X2 

Cadbury Schweppes 

Contecdonery/drinks 

386.7 

RecMtt & Col man 

Various 

341.1 

Jacobs Suchard 

Confectionery/coffee 

323.8 

United Biscuits - 

Various 

303.9 

RHM 

Various 

279,6 

Hflladown 

Various 

209^ 

Tate a Lyle 

Sugar 

2 14J 

Rowntree 

Confectionery /snacks 

200. 1 1 

Dalgety 

Various 

197.1 

Bartsford 

Sugar/varlous 

191.8 

Uni gate 

’ Dairy ' 

• 179^ 

Oouwe Egberts 

Coffee, etc 

iae.6 - 

Northern Foods 

Various 

152.3 

British Sugar 

Sugar 

148L4 

HuhtarnflKI 

Confectionery 

124^ 

Mars Food Manufacturer* 

Various 

107.0 1 

Bong rain 

Dairy 

10&5 

Provendor 

Various 

oex 

Kellogg 

Cereals 

94.6 

Cultor 

Sugar 

92.8 

Dairy Crest MMB) 

Dairy 

89^ 

Hazfewood 

Various 

83.0 

Heinz 

Various 

78.6 

Express Foods 

Dairy 

78^’ 

De Dartsfce Sukfcertabrifcker 

Sugar 

72.0 

J Lyons 

Various 

71J 

CSM 

Various 

84.1 

Fromagorfen Bel 

Dairy 

58.9 

Fitch Lovell 

Various 

57. T ' 

Hendrix 

Meat 

• 54.0 

Nora 

Various - 

...48.7— 

Button! 

Paata, etc 

44JT 

Mars GmbH 

Various 

33 j0 

Ferrero 

Confectionery 

2X5* 

Tulip 

Meat 

193 

Kellogg Deutschland 

Cereals 

1Z3 

DMV Camplna - 

Dairy 

15.1 

CCFRiesiand 

Dairy 

4^ 

KVl 

Various 

OX 

Aria 

Dairy 

Negligible 

Note: » 1987 



The food Industry In Europe 

la highly concentrated 

among malar 

manufacturers In the UK and the Hethertands, while tw degree el 

concentred uti In die nadonal food industries varies considerably front 

country In country. 

. . . 


Source: Euromanttor. London, tel. fill) 251-8024. 



BEAR IN mind that pots of Jam 
fill a tiny proportion of tie 
average supermarket shelf 
space, 

Then consider that the Euro- 
pean Community took eight 
yean to negotiate a direct i ve 
setting rules for fits manufac- 
ture of what one Brussels dip- 
lomat refers to disparagingly 
as "a mixture of sugar and 
fratt.” 

A moment's reflection and It 
is easy to appreciate why, in 
the mid-1980s, the EC needed a 

“new approach” to food har- 
monisation if its magic 1992 
AwnTHiift for a Sfpg te Tnarkot in. 
this sector was ever to be 

Traditional methods - 
adopting a separate Commn- 
nitv measure for eac h n ational 
provision - were getting 
nowhere at the time as Minis- 
ters regularly got bogged down 
in the details of national recipe 
law or, to paraphrase the joke, 
the intricadee of what is, or is 
not, a Eurosausage. 

But as the authors of the 
famous 1985 Commission White 
Paper were potting their beads 
together on how to go about 
completing the internal mar- 
ket, help, was to hand in the 
form of a very important Euro- 
pean Court judgement. 

The European Commission’s 
Communication of November 
198S* — grin the M npnrtnt for 
Community policy in the food 
sector - explicitly acknowl- 
edges the gjgwififlgiicft q t the 
1979 Cassis de Dijon ruling in 
establishing what that paper 
calls the “new orientation." 

•The principles developed by 
the Court of Justice subse- 
quent to the Cassis de Dfion 
judgement”, it said, "now 
enable the Community to 
define a system of food legisla- 
tion only contaming provisions 
that are justified as Mng nec- 
essary to satisfy essential 
requirements in the general' 


interest The touchstone fejfee 
principle of proportionality 
which, means that legal mea- 
sures must not go forther than 
is genuinely necessary; to 
achieve the desired objective." 

In concrete terms, the ded- 
skuz was taken to thnft fltf a re 
Community legislation on food- 
staffs to prarifflons justified by 
the need to protect -public 
health,- provide consumers 
with information and protec- 
tion in matter* other -than 
health, ensure fair trading, aad 
guarantee the necessary, public 
controls. 

Provided these conditions 
were satisfied, the principle of 
"mutual recognition" took, care 
of the rest 

The foundation of the new 
policy rests on so-called 
“framework" directives tabled 
in early 1986 and 'Covering 
issues like food additives, 
materials and articles coming 
into contact with food, food- 
stuffs for -" Hi r l Ito nal 

ami InhpTTiwg 

That is where problems 
between member-states were 
thought most likely to arise 
and where dear common roles 
for the 12 were fob to be most 
urgently needed. 

The history of the last five 
years is that Of the EC’s efforts 
to agree the five main frame- 
work d ir ec tiv es - achieved in 
all cases in 1968 - andjust as 
importantly,- to fill in gaps- 
where more detail is needed 
and where new concerns have 
emerged. 

On additives, for example, 
there is still an enormous 
amount of work to he done lay- 
ing down conditions of use in 
each food category for the 500 
or so additives now an sale in 
the EC (to be baaed an admiss- 
aUe'daUy intake levels- set by 
scientists as an Vindication of 
what is safe for consumers) 

. Scores of. recalled 
tion" directives are expected to 


follow the framework directive 
here, .but whfle- bid proposals 
an food colourings and anti-ox- 
ydents wfll probaNy get swept 
up in these discussions,, no 
“new approach" ones on addi- 
tives have so far been tabled. 

. The Council of Ministers 
recently reached a common 
position on nutritional label- 
ling - the information to be 
carried and the way in which it 

should be displayed when a 
nutritional claim b made by 
the ma nufac t ur er- . 

But while the general frame- 
work directive on -food label- 
ling established that the “best 
before” syst e m, will be stan- 
dard aftpr Si December 1992, 
that the “sell by" system, in the 
UK will have to go after this 
date, and that frozen foods and 
long life foods with, a shelf life 
of more .than .18 rtiowfltf wifi 
have to be datemarked - other 
general labelling rules have yet 
to be 

The same goes for materials 
and articles where the Com- 
mission - under powers dele- 
gated in the framework direc- 
tive - has recently adopted an 
"application” directive dealing 
specifically with plastic materi- 
als used in -the preparation and 
packaging of foods. Other mea- 
sures will fiollow in due course. 

Most of what is happening at 
present is more technical than 

ting ^detailed - scientific 
approval. 

An important exception is 
the sensitive negotiation, over 
irradiated food - a process 
which arouses strong con- 
sumer reactions and which, is 
authorised in some member 
states, but not in ottos. 

Questions to be resolved 
include which products can be 
treated and what common 
information should be dis- 
played on labels. 

E the sheer TOhnoie of work' 
ahead is one reason to be-*cep- 


. Forectt changes ta laropeai food 

irtprkets In 9 b*i 


Major martteta • 

• r • . 


1889 ; 

• 1990' 

1991 

1992 

1993 

% change. 
198803 

France • 

Italy - 

UK: - . 

Weak Qermany . - r 

B7J3 

ms 

W". ■ 

116# ■ 

974 

1007, 

1169 - 

9fL8 
- 110.4 

625 - 
117X 

1000 

1102 

83.1 

1190 

1010 

114.0 

64.0 

120.7 

103.6 

115.7 

640 

1220 

647 

629 

5.38 

5.07 

Belgiom ' V ;- V ‘-' ■ 

-a- - * ■ - - 

rWfiwWnOf 

Denmark'';/: 7 ' 

19# : ■ 

603m 

Ifcrt ‘ 

IOlO 

104. - 
618m 

18JT 

10.1. 

18.4 

632m 
:v . 200 
j: 103 

18.6 

688m 

20.7 

10.7 

180 

700m 

219 

M2 

19.0 

734m 

210 

11.6 

303 - 
21.71 
1204 
1647 

inland . 

Norway' . 

Sweden ' 

Portugal _ . 

- 9l3 • 

9# 

189 _ 

107 ' 

:as“ 

M 

T7.4 

■108 

V' a* 

■'"04 

■ 180 

■ WO 

9.4 

9.4 

19^ 

ms 

9.4 

9.4 

20.4 

108 

90 

9.4 

21.6 

100 

IOO 

037 

27.63 

0.58 

Spain 

Austria . 

Greece 

Ireland J 

Swiizertaud' 

608 

12j4- - 
184 
ofc- 
203 

803 

105 

109 

04 

20.1 

800 

105 
: .140 

50 

61.6 

12-7 

18.1 

50 

19.6 

62-3 

120 

17.0 

6.1 

190 

63.0 

13.1 

mi 

6.4 

180 

5.29 

5.90 
44.12 
2066 
— 6.82 

European total . 

5808 - 

59&1 , 

599.7 

610.8 

621.8 

6320 

7.10 

Tltese prpfecttana, from Euromonttofs report -Consumer Europe, 198&ba are DM«d upon> a 
aaaumpBbna wtti* ark ae»evtdent!y open to challenge, but without which no 

For axampfe. -the figures are based upon exchange rates at 1988 tovete 

value added taxes and excise duties also remalu-uDfdtenged at 1988 levels. Details about the feH report are 
aval labia from BuramonMor. kqpdon. telephone 01-261-8024. 


deadHne, 


tical 
another j 

in theEC on food quafity. The 
French Government is not 
without -support,- for exanapile, 
when it worries that open har- 
den could openthe floodgates 
to synthetic foods float other 
member states, in turn displac- 
ing agricultural products “to 
an exc essi v e degree.". . 

Last October, Agriculture 
Ministers qf the EG devoted 
their informal meeting, in 
Beaune to this issue and the 
contents of a French paper 
which ffoetod ways, in which 
regional food, standards could 
be protected. - - 


Mr Henri &Het, the French 
FSfiti WnSsfBiC scotched sug- 
gestions that bis Gover nm ent 
wants to cover Europe with the 
Appellation d’Origtoe Contro- 
lee system - laying down 
strict rules on preparation, 
c onten t s and geographical ori- 
gin - but the paper neverthe- 
less envisaged an EC wide 
inventory of regional special- 
ties, together with detailed 
quality control rules. 

The ritoat tan at the moment 
is Sutt the Commission is 
drawing up a response. Italy, 
Spain, Belgium, Luxembourg 
and to a feasor extent Germany 
to broadly sympathetic to the 


French view with the Nether- 
lands and the UK tbs most sus- 
picious. 

Mr Raymond MacSharry is 
on record as opposing a nar- 
row, restrictive approach. 

But while some names Hke 
Cheddar and Brie have become 
almost universal in their use 
— and could hardly be 
"retrieved" - it seems likely 
that the Commission win seek 
to provide some protection for 
mare jealously guarded brands 
when its proposals emerge. 


* Completion of the Internal 
Market: Community legislation 
OB foodstuffs; COM (85) 603. 



Mreonre by B 

urop— n food groups, 1988*1989 


Purchased 

Product range 

BSN (France) - 

- Blricel (West Germany) 1 

- Gaibanl (Italy) 

Nabfecd European 

Paata 

Dairy 

BJscutta 

Cadbury Schweppes (OK) - 

Baasett (UK) 

Trebor (UK) 

Confectionery 

Confectionery 

DMV (Netherlands) 

Melkunle (Netherlands)* 

Dairy 

Oomw Egberts <Netfwferxfs) 

- Van Nefie (Netherlands) 

Coffee 

Grand Metropolitan <UKT 

Plllsbury (US) 

Burner King and Wimpy 

Various 

Fast food chains 

J Lyons (L8q 

Dunkin’ Donuts (US) 

Coffee & doughnuts 

Nsstfd (Switzerland) ' ..... 

Rowntree (UK) 

- Button! Group (Italy) 

Confectionery 

Pasta, confectionery 

United Biscuits (UK) 1 

Raffinerie Tiriemontotee (Belgium) 
Robs Youngs (UK) . 

Sugar 

Frozen foods 

ftatam: ’ SWT »WifroT IB wiriiirt 

• SooroK Eunmankor import: Eurapwan Food Cnmpurf*. 1000.. 

European canned food industry 


Competition intensifies 



APV is the undisputed leader in process technology for the 
food and drinks industries of the world. Our experience in 
processes, equipment design and manufacture, plus system 
automation is comprehensrve~and unrivalled. A From biscuit, 
bread and cake baking to chocolate and confectionery. From 
dairy products to brewing and soft drinks. From aseptic 
processing to freezing, liquids to solids, ingredient 
specification through to .product handling and final packaging. 


•VWe provide a unique combination of process knowledge and 
engineering design skills. And we can take responsibility' for 
entire production lines, including computerised control^ 
systems. A APV innovations have become industry standards* 
And there are plants custom-built by APV throughout the 
world. For more specific 

information contact us ■- 

at the address below. w • APV 


W o r I 'd 


e a d e 


process technology. 


Competition- fronrlroxen, 
fresh and tfolliedjbodi and 
lack of innovation by rammers 
are among the reasons for the 
lack of growth in the value of . 
of narmori products in Europe, 
most notably In West Ger- 
many. Italy and the UK, throe 
of the four largest European 
mar ke t* . 

‘ Lack of inn ovation by Can- 
nes* has been regarded as x$ a- 
prime reason why market 
share has been lost to bone 
foods. 

l&iromonltor, the market 
research organisation, says 
that. “certainly frozen foods 
have had _a severe impact cm 
canned foods sales during the 
present dec ad e , but with hind- 
sight tbfe could hardly be 
avoided. 

. “New frozen foods products 
have developed very rapidly in 
conjunction with , household 
penetration of freezers, the tha 
exte nt that in the majorindus- 
triaBand markets frozen foods 
are n ow largely In tegrate# into 
mainstream grocery retailin g 
while growth in freezerowner- 
ship has stowed rigniftamfly. 

.. ' •^Indeed, a certain equally 
titan between frozen: -.'and 
canned foods i&being -reached 
and, bo th sectors how t face, 
growing competition from, irra- 
diated or “pirofoQds”, and from 
Jong-life package formulas-” '. 

Analaysts add, however, titih 


major canners, which 
some tire- ^world’s 

' food groups such as 
Campbell Soup Co^ HJ Heinz, 
RJR Nabisco, Nestle and Uni- 
lever, had sought for some 

- years to be Innovative, but 
with mixed results. 

Soup wriH sauce canners bail, 
for wMwpta, a moderate suc- 
cess wffh aseptic packaging; in 
Italy, strained tomatoes from 
r Parmalat, the market leader, 
were only sold In tetrabriks 
while the ring-pull can had 
generally been weB-received. 

• Manu fact urers, sa ys Enro- 
7 m oni to r, are prepared to invest 
heavily in order to compete 
^Mth otha fodd sector*, while 
new de vdo p m ents such as the 
fotrodoctibn of fish-in-brine 
indicates that manufacturers 
have sought to respond to the 
'Baaltb lobbyists."- . 

Exotic and convenience 
canned food are fa el ptag to 

• improve the market 2n France, 
for example, sales, of prepared, 
meals in cans, such as cassou- 
3et, ; are giving some impetus to 

• the marra while exotic vegeta- 

• hies such as bamboo shoots 
and. artichoke hearts and fruit 
such as lychees, guavas, kiwi 
and mangoes .are -contributing 
to increased' 1 sales ln their 

- respective marke t niches in 
' revere! chuhtriea including 

- Ranee, the US and the UK. 

■ The UK market for canned 
foods is- the second largest in 
Barape, .after West Germany. 

- The CKfa canned sector has 


Usa Wood 



Control Chain 


Frigoscandla is one of die world’s 
leading food service cothpaaies with a " 
reparation btdh over40 years for hi gh 

qbalityairite d takdogicalinnovatioii. 

In.toeUKweopcraieanetwoikof 
st ra teg ic ally located cold stores, offering 
a range of ancillary proCessinfeaad 
packing services. 


and Europe, including to Regional 
Distribution Centres of all the major 
players in the food business. 

Frigoscandia are also world leaders in 
the manufacture of a range of industrial 
in-line chiller/freezers. 

Together with onr Stein coating, frying 


distribution centresfrom where our 1$) 


offe r the food producer a ‘one-stop* 
oppotbmiQrtocreateattolor-^ na de l^ 
uom precook to frozen. 

. ffywi’re looking to ensure food purity, ■ 
cost-efficiency and high-quality service 


now. 


FRIGOSCANDIA 

■ FO ° D services 
FrigonaiufialfoodSaViMfllld^SeMfoflbm^ Il oddesdoiiHeitaiaviiSTT 
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. been, out-performed by most of 
ijhe.other- food sectors other 
‘ than dairy products and meats 
according to Datamanitor. the 
research organisation. 

The meat and vegetable sec- 
tors of the market have 
declined steadily as a per ten- 
tage of the total over the last 
eight years, although the mar- 
ket for canned fish has expan- 
ded rapidly. 

Tuna is the largest segment 
erf the fish market with the sec- 
tor dominated by John West 
and Princes. Datamonitor says 
that since the fish is sourced 
from all over the world, not 
simply from the North Sea, as 
In the case'of much of the fro- 
zen and fresh fish in Britain, 
“the canned market is much 
better positioned to deal with 
. problems of supply. 

- The market for canned fruit 
will decline in volume in the 
UK, suggests Datamonitor, as 
will that of canned meat and 
vegetables. As to the ubiqui- 
tous baked bean, the report 
says that the market wifi suf- 
fer a slight fell in real value as 
volume sales slip and the price 
per unit moved ahead only 
marginally. 

■ “The competitive nature of 
the market and the advance of 
canned pasta will ensure only 
limited price increases,” it 
adds. “Some measure of trad- 
ing up will occur with added- 
value ranges being expanded.” 


oves 

;d-tar 





APV pic, 2 Lygon Place, London SW1 W QJR. Tel: 01 730 7244, Fax: 01 730 2660, Telex: 925465. 
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SNACK PRODUCTS 


A dynamic market 


SNACKING is- not a recent 
phenom e n o n, Indeed, theverb 
"to snack"’ hasbeen in the 
Oxford Dictionary since -the 
early nineteenth centuiy. What ' 
is more recent is the mcreasiitg 

popularity of snacking. The' 
norHrw Jq the twutitfamal fam- 

Uy meal occasion and the 

smraitaneons increase in infor- 
mal eating patterns are major 
contributory factors to this 
trend. 

The snack market - now very 
highly developed in the US and 
Canada - is bis business. Pep- 
siCo, for example, - is the 
world's largest International 
marketer of snack foods, oper- 
ating 23 businesses in 22 coun- 
tries, with more than - 50.000 
employees, ia,000 sales routes 


and 78 plants. The group sees 
an opportunity to double its 
simckbuslnesato j| 2 bnover- 
tJwjoeit five years. ' . . ;. 

- Ink snac k market is -tgifflh . 
Hnwally to fnctadt: 

1 crisps; “ savoury snacks and' 

nuts. Jt is one of the mbst. 
dynamic markets within tUe 
food industry. The European 
ntekrt -fo worth about fifotn, 
according to PepsiCo. ■'.■"■ 

' Although the TjK and the 
Netherlands have the largest 
markets in Burpee, develop- 
ments la rapid inSpain, Porta- 
ged and Hay.- - • •}■ 

ffrfr T 7 K u rhnw i tftpw 

packets of catlaps; 7m packets of 

ffinmniv )WMrt« awH lin ra»i*h»hk 

of note wer? sold each day . in 
1988. Total snadtsalea tanmgh - 


Confectionery products market 

5baSon.-nwtolrf 19e9irarteC$25.5Ubnkw- 



aanKFMm 


□ The WutkuropMn 
conlecUoiBgsry market la one 

ofgie moat important sedora 

ftn the pecimged lood industry, 

accounting for 4J per cent 
of all consumer apemUng tn . ' 
1988, wMi- ch oe olet e • • - 

co ela ct ioeery alane worth 

over SIBbn. In Am UK, more 

t» £1.1hn worth of I 


recent COMA report an 
angmlfafanliiHB* 
evidence to HiA outer ' - 
consumption wMi heart 


along with £Z3bn of chocolale 
end £1.1 bn ki sugar 
confection. 

the Biscuit, Cake, 

Choco toto and Cttn fo cM ow r y 
AIBmcs (BCCCA) has 
welcomed a cewduatoe la 
9 m Department of Hemto*« 


bulls 

that toe. Comm 
Metflcal Aspscts (COMA) 

"choeeto-ander-value toe 

evidence knpHceltag.afl 

. ceb nhy drrir^h demd 

cartes.** The two mein ar ena 
of (fleagreemeet, eeye toe • 

BCCCA, are: (a) toot starchy 

foods end fresh fruitcen be 

eefa for leeffi, end (b) (he . . 
Intrfnsic/axftrlnslc 

JAdnuMalLta ■ - ■ -*■ - - ■ — 

(HIM I VdlllMIUll H| WMIOQ IQ - 

JuAbI Bodes " 

otmai conn. 


Moves to beat 



J- 


THE deliberate contamination 
at food - or "the new terror- 
ism,” as it has been dabbed, in 
the US - was largely unknown 
a decade ago, Bat in the latter 
half of the 1980s extortion for 
political gain, financial better- 
ment, attention or revenge, by 
tam p erin g with food, drink, and 
drags, seat shockwaves 
through the food Industry in 
Europe and the US. 

The threat was not merely 
economic: fives ware at stake 
as well. The new terrorism 
came, into -its own in Chicago 
at the end of 1982 when seven 
people died after they took 
extra-strength Tylenol capsules 
- an over-the-counter medi- 
cine for headache - which had 
been contaminated with potas- 
sium cyanide. 

Later, the number of 
reported product-tampering 
incidents in the US climbed 
from 120 in 3965 to 1.720 in 
1986. Animal-rights activists 
introduced the idea to the UK 
in 1984 with the c ontaminat ion 
of shampoo with blea c h. Lata* 
that year, activists c l ai me d 
they had fOTWtewiina tffd canfec- 
ttonary items. Although the 
Mars scare proved a hoax, the 
company withdrew 3,000 tons 
of confectionary and lost sales 
worth an estimated £15m — 
and in profit. 

Shu** then, there has contin- 

Food companies have 
stepped up security 
In stores and tectories 

ued to be a variety of threats 
in other sectors - in 1989 can- 
taadnatioa in the UK reached 
new levels of menace. Glass in 
crisps and in baked beans, 
coleslaw - and even in nap- 
pies — razor blades in baby 
food, weedkiller in grape juice: 
the threats became steadi ly 
more bizarre and dangerous. 

Publicity prompted one 
woman to falsely cla i m that a 
Heinz baby dinner had been 
spiked with a drawing pin. She 
was fined £100. 

In another case, a man was 
jailed for 60 days for falsely 
claiming he had found a needle 
in a jar of banana yoghurt. He 
had kept up the pretence for 
near ly a month and sparked off 
a baby food scare in Ayrshire. 
He told police he had made up 
the alary to get more attention 
from his girirria id. 

Few of the leading food com- 
panies ?nd supermarkets tee 
left Some of the 

wider-known cates involved 
Heinz, Cow & Gate, Kraft 
Foods, Smith Foods, HP Foods, 
KP Foods. _ . 

In the US, within a week of 
the first poisoning following 
the tampering with Tylenol, 


• -*■’ " ... 

grbcers, catering establish- 
ments, cash and carries and 
CWs b 1988 rose" to -£668 dv 
£ ap6m, £228m and £14fim, 
'respectively.. 

fiiaing interest ratesand the 
resultant -cuts -hi consumer 
spending have had remarkably 
ntife effect on the snaCk mar- 
ket, jtoth standard and pre- 
mium varieties, are now 
regarded as routine,' rather 

than **trewl” puT ii hw fflft . 

; : Crisps are stQl the moat pop- 
ular snack and account for 
around SO per cent of . 

* Savotn? snackxr showed the 
most-dramatic, growth withi n 
the snack market fal 1968. Made 
. from reconstituted maize and 
potato Hour, the manufactur- 
ing procasalnvulves e x p a n d ing 
the product and g»tnuii wg jt 
through a nozzle. Simply by 
vagyfo&ffm' teazle hhabe' and 
sfoe^-tatf ‘lljnntte- : variety of 
steotzry snacks can be pro- 
flub ed. • • ■ 

Another development within 
HI b adult sector has been the 
bameh of snac k products with 
a positivebeeltit message. Kdp 
Cnmrides from Kefo Fkmi, for 
itinmr l n uses -seaweed. as Hs 
distinctive Ingredient and is 
Ueadly sotted to vegetarians. 

The adult, sector ofthe total 
agaric nuokfit is- cfaarecfeoised 
by exotlu and sophisticated 
products positioned at the pre- 
mium end of the market 


Feriiaps tbs success of this 
sector is, to some extent, a 
result of those indMduala tew, 
as children; enjoyed snacking 
and who have continued tins 
trend as they hate drown 
• eider. 

.Snack, foods - both in the 
savoury and confectionary sec- 
tors - continue to have a 
remarkable success throughout 
the wteld..fn..Burtee; s n a ck 
mark e t growth wifi mainly be 
swallowed by the increasingly 
nrnWnii Mn nala, sug- 
gests a report from Baromont 
ton Cadbury, fbr one, is intend- 
ing to expand Us intexeta, 
especially in West Germany 

and Italy. 

In the s avoury snack sector; 
Increased concentration in 
retail grocery markets will fur- 
ther stimulate largm pacta ate 
multi-rack formats. 

Zn the UK, the snack market 
has been characterised by 
increasing segmentation, with 
iaodacte launched on a variety 
of platforms, indudinglowfot. 


"pranfenn* variety 
and exotic. Althourfi wefi-es- 
tabhshed in tiie UK, theLma£r 
ket is still expaoidlng> and 
d lver a i ftring. ft now re prese nts 
43 per cent of market sales 
throughout Britain, West Ger- 
many, Spain, Italy, France, 

B^ImhH arid Brigtnm 

In the US, an important new 
segment Is the lowaD potato 
chip- The market is domhiated 

by Pringles UgM and Itwffkai 

tight, and manufacturers 
intend to oxpand the consumer, 
base for crisps by appealing to 
the more heaUbtenteious con- 
sumer. 


Jill Paarson 


CHILLED AND FROZEN MEALS 


Innovation abounds 


THE ftH»r.T.lgn fnndg irtMrirrf 1 — 
in particular, ready-made 
meaband dishes - is forecast 
to risa to in Europe by 
1993 - up from $38bn In 1988. 

The^ reasons for rising sales, 
according to a report from 
Frost and Sullivan, market 
analysts, is the increasing 
number of working women ar»d 
one and two-person house- 
holds, coupled with an ageing 
population. The greater pene- 
tration of microwave ovens 
end toe reduced uae of food 
manufacturers* preservatives, 
are also key factors. A shorter 
shelf-fife fa vo ur s the growth of 
the food market. 

France has the biggest mar- 
ket for drilled foods, with sales 
of around S9bn, followed by 
West Germany, with over |8bn. 

hi the UK. the frozen mid 
chilled food sectors share 
many common elements. Both 
sectors are showing healthy 
signs of growth, and both have 
been' inundated with new, 
innovative products. Both sec- 
tors reflect the changing lifes- 
tyles of consumers. UK sales, 
worth £&6hu In 1988, could rise 
to £&Slbn by 1993. 

Convenience foods emerged 
as a symbol of the 1960s. One 
contributory factor has been 
the increase in number of 
women working outside the 
home. In. 1981; women formed 
404 per cent of toe UK work- 


force, and this IHIH*; 1 U nw bad 
risen to 4Z3 per cent by 1988. 

This trend is certain to con- 
tinue as a direct result of the 
demographic time-bomb which 


revealing a decline 
in the umsber tf schooHeaV’ 

era. Wito less time available to 
shop for and prepare foods, 

there is a growing proportion 

of individuals for whom conve- 
nience of purchase, storage 
and cooking is highly desir- 
able. 

The increase in the owner- 
ship of fridges and freezer 
units, plus microwave ovens, 
has boosted the growth in 
these sectors. UK household 
ownership of fridgea/fridge- 
freezers reached 98 per cent in 
1968. B is undoubtedly in the 
area of domestic ownership of 
microw a ve ovens where the 
chilled food demand has been 
most spectacular. From virtu- 
ally zero In 1980, ownership 
rose to around 50% in 1989. 
The micro wave to perhaps the 
greatest instrument at the 
modem lifestyle in the UK. 

Ready-made meals offer 


great convenience; the frozen 
ready meal market la nearly 
three times the size of the chit, 
led equivalent The latter has, 
however, been growing at a 
foster rate since 1986. This Is 
against the backdrop of 
Increasing concern over the 
safety of food. As a result, the 
growth rate for 1983 was 
undoubtedly lower. 

The trade responded swiftly 
to the rising demand for more 
fresh products, free from addi- 
tives. Unfortunately, this has 
left the chilled products more 

vulnerable to bacteria Hke sal- 
monella and listeri a. 

Both sectors have been 
threatened by the recent 
microw a ve scare, and this has 
encouraged many suppliers to 
detail very carefully their 
respective cooking instruc- 
tions. 

The UK frozen food market 
Is now worth over £2bn, and 
the growth In this sector can 
be partly attributed to the 
wealth of carefully targeted 
products. The trade estimates 


that added value products 
accounted for 55 per cent of the 
frozen food market in 1988, 
compare d to 39 per cent in 
1980. The UK’s chilled sector is 
currently worth, over £Dhl 

Although the frozen and 
chilled sectors share many 
common elements, they are 
very different in many 
respects. This Is parti cularl y 
true of their supply structures. 
In frozen food, the manufactur- 
ers' brands are strong, with 
“own-label” products account- 
ing for only 36 per cent of 
sales. 

Own-label Is, however, 
strong in commodity sectors 
such as vegetables. In chilled 
food, the manufacturers’ 
brands struggle for Bhelf space 
as the major multiples devote 
the majorib of titer space to 
own label, which accounts for 
over 57 per cent of sales. 

The UK market is becoming 
more discerning and cosmopol- 
itan, and the variety of lines 
offered in the frozen and the 
rhfnprt sectors will continue to 
be an important element In 
maintaining high consumer 
interest. Buyers will maintain 
their search for unusual, tasty 
and versatile products, provid- 
ing suppliers with a strong 
sals o p port un ity, whether it 
be with own-label products or 
with manufacturers’ brands. 

Jill Pearson 


UK c o nsumpti on of frozen and chlMsd “ready 1 meals fOOO tonnes) 


1986 


1986 


1987 


1988 


K change 1085-88 


Frozen ready meals 87.5 90.7 113.5 130£ 

CMIIed ready meals 27.3 33.0 39.8 46.6 

Total m *000 tonnes 114A 131.7 153.3 177.1 


+49.1 

+70.6 

+54 


the authorities in HBnria and 
Chicago - : required - all 
oyer-ttm-counter drugs to .he 
sold in sealed containers. In 
1963, the Federal Antt-Tamper- 
tag Act came into force. 

As the number of “copycat 1 * 

. cases increased, packaging 
raanutBcturera stmteddemand- 
ing the use of 'TnmperevidenF' . 
mcfcaidnir for food as well 0 
pharmaceutical goods. In - the 
UK, v fbe crime .of product con- 
fe mm mtinn Was falmtaU n tha 
Public Order Act 1988. ' 

After the Mars ..hoax,: the 
mnnhetten dEtedned cte- 
tingency plansfor deUttagwith 
future crises and offered to 
share their experience with 
other companies. The Home 
Office set up a special unit to 

handle cunfaiminuHnn crimes. 

One way in which companies 
have tried to stem theproblm 
is with an increased use of 
nr fernip avwi. 

dent' packaging, designed to 
stop people contaminating a 
product or. where product con- 
tamination has occurred, to 
pmicft such interference appar- 
ent before consumption. 

But such measures cany a 
cost: it is likely that tamperev- 
ideut packaging for food mad 
drink could soon become^ the 
norm, costing toe industry mU- 
Hnm of pOUQds and faring up 
retail pH«w. 

Premier Brands, which in 
1988 spent an estimated 
£500,000 on new tamperevidanl 
packaging for its Cfotvera Har- 
tley jams, says it has such 
plans for all its products. 

Heinz and Cow ft Gate 
reacted quickly to its own baby 
food tampering scares by 
introducing shrink-wrapped 
plastic sleeves. 

In April last year there w6re' 
200 reported cases of contami- 
nated baby food. Manufactur- 
ers offered a reward of 
£300,000 for information lead- 
ing to arrest. At the time of the 
baby food incidents, Tesco, 
Asda and Boots, plus several 
cooperative societies and con- 
venience chain. Glide. K, with- 
drew Heinz and Cow ft Gate 
products. 

The larger supermarket 
chains have sponsored toe set- 
ting up of the Food Safety 
Advisory Centre In the wake of 
last yearis.feod scares. Reading 
-Scientific -Services has now 
extended ita help-fine through- 
out Europe far companies with 

Brn ta n i fa wtiftn prri hlenjH. - 

The larger food businesses ' 
have stepped up vigDance and' 
security in states and foctortes. 
The? have also set op manage 
meat crises teams, seat titer 
executives on courses and 
invested in tamper-evident 
packaging. 

Andrew Den 
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When we launched our Healthy Options 
range of low^fat meals in 1989, we found 
we were filling a gap. 

, Our research showed us that while 
there was a move to' healthy eating, none 


of the existing brands fitted the bill. 

Consumers wanted good tasting, satis* 
fying recipes that were also low in fat and 
no artificial additives. 

Within four months Healthy Options 


has captured double the market share 
we expected. 

Healthy Options - just one of the 
good food ideas from 
Birds Eye. 
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DISTRIBUTION SPECIALISTS 

Route to cost-savings 


FOOD retailers in the UK have 
rate to team about the impor- 
tance of an efficient supply- 
chain in contr olling costs and 
maximising revenues. But the 
distribution specialists who 
serve them face significant 
.problems in transferring their 
.expertise to Continental 


- Experience over the last 
decade has shown that control 
.of the supply chain can cut 
shelf prices by between 12 per 
cent and 20 per cent, according 
to file product - sufficient to 
make a significant difference 
.to the bottom line. 

The multiple food retailers 
were among the first to spot 
the savings which could be 
made, and their success in con- 
trolling transport and logistics 
costs helps explain why they 
now control more than 70 per 
cent of the UK grocery market. 

As the dominance of the UK 
multiples has grown, they have 
sought to maximise the 
savings to be made from better 
stock control, logistics, infor- 
mation technology and ware- 
housing as well as the opera- 
tion of vehicle fleets. 

The solution has been the 
establishment of third party 
distribution specialists, which 
took over the complex distribu- 
tion function from the multi- 
ples, allowing them to re-invest 
m pitai ynd manag ement time 
in their core business of retail- 
ing. 

As a result, third party oper- 
ators now have around 70 per 
cent of file UK groceries distri- 
bution market - by far the 
highest proportion anywhere 
in Europe. 

The development of the 
industry has been a virtually 
continual success story over 
the last five years or so, as 
companies of the calibre of 
NFC, Christian Salvesen and 
Tlbbett & Britten have 
reported a steady stream of 
new contracts. 

As the industry has grown, 
the services it offers have 
become increasingly complex, 
usually tailor-made to the 
requirements of individual cus- 
tomers. 

For example, Exel, the logis- 
tics division of NFC - which 
includes household names 
such as Brooke Bond Foods, 
Marks and Spencer, Mars, 
Sainsbury and Tesco among its 
food industry clients - oper- 
ates 20 grocery depots, five of 
which turn over more than 


£10m a year. The scale and 
complexity of the operation is 
indicated by the four regional 
distribution centres operated 
by Exel for Tesco and .Sains- 
bury’s, each of which employs 
more than 300 people. Three of 
the centres a multi-tempera- 
ture composite, warehouses 
each with an area of more than 
250,000 square feet 
However, as the market 
matures, competition is inten- 
sifying! and there are some 
indications that the market 
share of the specialist compa- 
nies may have peaked. 

Mr Reg Bailey, the partner 

)ppg pn»miW » for iMa i rDi pil nn ser- 
vices at Feat Marwick Mrl . fri- 

New distribution 
services are 
Increasingly complex, 
usually tailor-made to 
needs of individual 
customers, says 
KEVIN BROWN 


took, the accountants and man- 
agement consultants, says the 
specialists may find it difficult 
to penetrate file remaining 
share of the market held by 
own account operators. 

One reason for fids is that 
the multiples see advantages in 
retaining part of *beh» distribu- 
tion network within their own 
IranHc as a wpmiib of iwarimift. 
mg flexibility and leverage. 

This thinking is also 
reflected in a trend towards 
shorter, less exclusive con- 
tracts, which seems to be gath- 
ering pace in the Industry. 
Some multiple retailers are 
thought to have had very frank 
discussion with their distribu- 
tion ywaHs t B On thl« SCOTS. 

All of this Indicates prob- 
lems ahead in the UK market 
for the distribution companies, 

and fr gl pa to raplwtn why many 

of them are now looking to the 
European Co mmuni ty for 
future growth. 

There is little doubt that the 
distribution specialists are well 
aiinati of their Continental 
competitors in their «*wmranri 
of the complex skills of the 
industry. But there are some 
doubts about the ease with 
which fiie finnt i w m fai i market 
can be conquered. 

For one thing, multiple 
retailers have a much lower 
waritat share in Continental 


Europe - a recent survey indi- 
cated that multiples, have only 
50 per cent of the groceries 
market in West Germany, 45 
per cent in Fiance, 41 per cent 
in Spain, and 18 per cent in 
Italy. 

As a result, the market share 
of third party distribution spe- 
cialists is conespandtogty tew 
- around 15 per cent in West 
Germany and France, less than 
2 per cent in Spain, and nil in 
Italy. 

Some industry commenta- 
tors argue that the virtual 
absence of third party distribu- 
tion skills in Continental 
Europe’s food industry pro- 
vides an opportunity for UK 
companies to achieve rapid 
growth. ; 

But Mr Bailey is one of a 
number of analysts and aca- 
demics who are now urging a 
more cautions approach based 
on adapting local distribution 
networks rather than attempt- 
ing to impose the sophisticated 
systems which have developed 
in the UK. 

Many of the wn^dwytiniM 
which encouraged UK multi- 
ples to contract out their distri- 
bution operations do not exist 
in Continental Europe, or have 
less impact. 

For example, one important 
factor behind toe growth of the 
Uk industry was me attraction 
for many multiples of off bal- 
ance sheet fi n* wring — which 
tvnd* ta be Jfft H f imp o rta nt in 
many Continental countries, 
especially West Germany. 

Also, there is less ww w ti w 
for finnHnmfai} «tmp»wtoi to 
contract out in order to rid 
themselves of industrial rate- 
tfons problems because labour 
relations tend to be less con- 
frontational item in the UK. 

UK distribution companies 
which were initially very opti- 
mistic about the prospects in 
the Continental market have 
taken these Issues on board 
over the last year, and have 
begun to approach the market 
in a more muHw w -ftmhirm. 

f!hr i«H a n Sah nMwn and Rh> 1 . 
for example, have both entered 
rtm iMifa t an the 

backs of customers with which 
they have a Twng***wdhig rela- 
tionship in UK. 

However, Exel is also firmly 
on the acquisition trail, with a 
director committed full time to 
trying to spot small Continen- 
tal distribution organisations 
which would be worth buying- 


rw\ 



COMPANY survival in the food 
industry depends in no small 
way cm the abSfty to. adapt to 
the changing needs of the con- 
sumer. - In the increasingly 
complex and dynamic environ- 
ment facing toe industry, the 
ability to react quickly .to 
changing consumer expecta- 
tions is vital. It is also a- vast 
and complex exercise. , -- 

E urope a n consumers sire a 
tickle tot *wd ra+tng habits are 
not easy to change. A* Mr 
Cttvo Wilson, m a n a ge r of the 
marketing consultancy divi- 
sion- at PA Consulting group 
points out 

□ In Spain, taeakfbst is not a 
“meal occasion." 

□ The French eat vegetables 
separate from their entrte- 

□ In Germany, chilled desserts 
are down-market. 

□ In France, yoehrat has to be 
live. 

□ Hie Dutch eat biscuits after 
ameaL 

The return cm Inv e s t m ent for 
successful major brands 
hmwrVuwi frntn a market with 
strong marketing support can 
be good. But new product 
development process can be 
very costly and fraught with 

pwtawtfal 

Success in any product area 
raw never be guaranteed. 
Thousands of new food prod- 
ucts are tested each year; but 
few reach the point of a full 
retail 

In a creative process such as 
this, it is reasonable to assume 
a certain level ot wastage. Yet 
failure rates typically average 
between 70 per cent and 90 per 
cent This is despite years of 
extens i ve research into many 
factors which influence cus- 
tomer-choice. 

A trip around any supermar- 


PRODUCT DEVELOPMENT 


hfoi UK o o naump lhm wf b re ed (amiwt per 


par week) 
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ket provides ample evidence of 
new product activity. And as 
file wider European iwarfcri 
approaches, the UK will 
undoubtedly see many *^iew? 
brands. However, most at the 
current new products in the 
UK are brand extensions, 
■which allow co m pa n i es to capi- 
talise on their brand strengths. 

Indeed, brand extensions can 
prove to be far more successful 
than shmfflcanfiv new product 
launches. Research by GoodaH 
Alexander O’Hare, for example, 
discovered that only 32 per 
cent of new food products sur- 
vived for two years after their 


launch, compared with 50 per 
emit for extensions. 

New product launches are 
dearly not restricted to mar- 
kets showing healthy growth, 
lndeed, even in the bread mar- 
ket there has, over the past few 
years, been a great deal . of 
activity, as the statistics -on 

tfria- pa pp j wj fi ra ty 

. Brea^wbethar it be tbe wor- 
thy white loafer the fashion- 
able French stick, still. remains 
a staple dement in the British 
diet. Indeed, in the UK, more 
titan 10m large loaves are con- 
sumed every day. Further- 
more, the bread industry is the 


in UK 


som* sunry 

fi ijiffl Tui largest in rim food sec- 
tor, with annual sales of £2bn. 

Bread consumption in the 
UK has been fairly static in 
total since 1983. Despite this, 
the bread market has been 
buoyant — fids be attri- 
buted to fiie growing concern 
over tb*> fafaikc of fibre m the 
UK diet. It wm also be attri- 
buted to the swift response 
from, the bread industry, in 
launching new products which 
are consistent with this con- 
sumer-concern- White bread is 
still the favourite, although its 
has fallen by 
more than 25 per cent between 
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Growing awareness of health and safety issues 

More joint ventures 


HEALTH, nutrition and food 
safety are vital issues with 
pho nn py na l p ro fits at — 

unri 88 mannhi' t in w a imri gro- 
cery efurfnfl seek points of dif- 
ferentiation, health aspect 
is seen as one way of creating 
that distinction. - • 

The industry is aware, too, 
that a failure of safety for one 
product raw lead to a : collapse 

rn demand PA f ntlT B 

food sector. 

Two significant phases In 
the past decade have also 
spurred customer-demand in 
the UK for healthier, "more 
natural" food and m fa mg ra p t 
effort by fin food industry to 
meet riw ma wri 
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The first first was the pubh- 
cation of fiie 1983 discussuni 
papwr frny n thn National Advi- 
sory Committee for Nutrition 
and Education (Name), recom- 
mending more detailed food-la- 
- belling, and the report - a 
year- later — on diet end car- 
diovascular disease by the 
Department of Health on medi- 
cal aspects of food policy. 

The second phase was the 
more recent .wave of. food 
safety scares over salmonella 

■wd rawh 

In 1976, tile Europe an C om- 
mtealon issued a directive on 
nutritional information for 
foods. TUs was later included 
in tbe Food Labelling Regula- 
tions of 1964. 

UK Government interest in 
the links between diet and 
heart 1 disease also needed up 
the process of* giving nuirf- . 

Hwml f w fhm u iHi» r tfn» fh nnds- 

fiona of which had already 
been laid by some of the larger 
food companies. While rigorous 
product testing and sampling 
techniques are now common 

among today’s nrarmf-nri i i r nu , . 

the food chains also provide a 
vast range of information 
about nutritional values and 

healthy rating hahifai. 

Among tbe first, for exam- 
ple, was the ABF subsidiary. 
Allied Bakeries, which added 
information to its AIHnsan and 
Vtfc-Be bread in 1983. In 1985 
the Allinson and Vit-Be HI 
Bran brands were file' first 
bread products to carry fire 
Health Education Council 
endorsement. The "Bread is 
Good For you" campaign came 
out of the discussions to 
reduce bread's salt content 

Kellogg had already adopted 
a standard format for labelling 
in 1978. Eden Vale was the first 
dairy goods manufacturer to 
label its products with nutri- 
tional inform a t ion in response 
to increased consumer interest 
. St Ivel launched its Gold 
brand in 1977 which carried 


Smkc Mufwatf fooa Sarny 


earn. Interest in vegetarianism 
increased to the extent that 
large superstores now devote 
e ntir e sections to health prod- 
nets and supplements. 
Numerous scares concerning 
drinking wats* ip the late 
The economic cost of safety 
Brians of energy. reduced mishaps in mawrrferinving ran 
fat-content. In 1982, it intro- be high. Source Perrier, the 
dneed nutritional data on French mineral water group, 
yoghurts, salads and cottage whose international brand 
cheese. ftnag g has been built on purity 

. Manufacturers m yh as Rn-. health, recently withdrew 
dus, Nabisco Brands, Pasta its .world stocks ' of 160m bot- 
Foods and Flora manufacturer ties, following tbe discovery of 
Van den Berghs & Jurgens minute traces of benzene in 
began to produce publications some shipments. The sudden 
on healthy rating setback for Perrier provided a 

This activity was largely lim- m ass i ve boost for rival mineral 
ited to famous brand ngma * water suppliers. 

But in 1965 Tesco became the As health-consciousness 
fh-gt UK supermarket chain to increases, super mar ket chains 
provide nutritional informs- place tough demands on their 
tion on its own-label products, suppliers, hi the area of fruit 
well in advance of Mentation. supplies, for example, the 

The rawnpwny Him produced Tesco chain will not sell apples 
a, series leaflets infroducing . sprayed with the c o nt r over sial 
c onsumers to healthy rating - pesticide. Alar (which is 
this programme -wag s u pported allowed in the UK. but fanwai 
by consumer advisory groups in tbe US.) 
around tbe country: ... - ■-..• -JSo seriously do the .super? 

> Jimmy Gulliver’s Argyll, fiie health «n& 

'Stores launched a Customer" -safety issue that : six of them 
Information Programme in tended the UK’s Food Safety 


Information Programme in 
1985 fin: its Presto Food Mar- 
kets. The company supplied 
fr ee leaflets ,n ^ ™>nn sugges- 
tions. 

British Home Stores also 
launched its Natural Foods 
range with nutritional label- 
ling. Bejam, well-known for its 
innovative products, created a 
Healthy Eating Advisory Ser- 
vice, with advice on how to 
organise perso n al diets. 

The Cooperative Wholesale 
Society launched an "Eat 
Right* campaign, introducing 
.a Booklet, wall chart,, leaflets 
and mi trifirm advisory service. 
It also began uniform nutri- 
tion-information for the label- 
ling on its 1^00 own-label prod- 
ucts. In the same year, 
Sainsbury announced that it 
would label its 4.000, plus own- 
label goods with nutrition 
information to a standard for- 
mat 

Concern with, health 
increased during the 1960s as 
the issues of additives, pesti- 
cides and organic food , became 
areas of inimw cansumer-oan- 


Advisory Centre last year 
which brought rivals together 
in joint research pwnj ntwmpa . 

Andrew Don 


Toaa and 1388. In 1983, 6?4l per 
cent of all bread consumed to 
the UK was white; but to 1988, 

this proportion had fa llen to 

51.5 per cent. Brown bread, 
however, has continued to rise 
in popularity, and its consump- 
tion increased 21 per cent dur- 
ing the same period. By X388 it 
accounted tor 123 per eeat of 
bread consumption, compared 
to 10.4 per cent in 1981 

Even more noteworthy jg the 
increase in the popularity of 
the wholemeal/ whole wheat 
varieties. This category grew 
59.3 per cent between 1983 and 
1988 to account for 14J2 per 
cent of sales in 1988. 

•mis is clear evidence to sup- 
port the trend towards the con- 
sumption of more brown/who- 
lemeai/ wheatmeal varieties in 
the UK. Tbe bread industry 
has been supplying varieties 
rich in dietary fibre for some 
time. Indeed, the ever popular 
British Bakeries’ Hovfs brand 
is celebrating its centenary 
this year. 

British Bakeries have care- 
telly segmented this sector and 
have launched a host of new 
products .on the back of the 
Ho vis brand including Ho vis 
Country Grain. In July IS89, 
the Hovis Stoneground whole- 
meal loaf, which is made with 
organic flour, was launched, 
bringing the Hovis range to 
seven, the first national 
"green" Initiative in tbe bread 
market 

It was also the concern over 
the fibre content of the UK diet 
which prompted the launch erf 
fiie soft grain bread varieties. 
This has proved to be one of 
the greatest success stories in 
the UK bread sector. 

Jiti Pearson 

The economics of 
food safety 

AROUND 160m . meals are 
eaten In the UK each dey. 

Some 32^234 cases of . food 
poising wens re po rted bi 1987, 
compered with 9,838 bi 1977 
— "but these figures undsr- 
astimateths total incfdsncs o! 
food-borne disease, because 
an un kno w n number of Inci- 
dents' remain unreported," 
says Prof. John Marsh, of 
Heading University. - - 

Speaking on the e c o nom ic 
costs of a failure of food 
sa fety at recent FT conference 
on Hie food and drink indus- 
try, he added: "In the wake of 
a series of lood s ca r e s* asso- 
ciated with such una t tra c ti ve 
words at ‘ salmonella, ' ‘lis- 
teria,* the number of reported 
cases of food poising has 
grown alarmingly, but It Is 
stm unclear whether this is a 
' change [n medical fashion or 
a change In the real world.” 

While fresh fundamantal 
understanding of the chemis- 
try and -microbiology of food 
-eras a sterling point for the 
discovery of safer methods of 
food-processing, "to achieve 
a high level of food safety, at 
an affordable economic cost, 
requires thought and action 
from us sIL" 
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RETAIL. BAKERY CHAINS Tfcg GT. MANCHESTER Kosher Bky. 
£600k to £3An pa Dutafc on Tl^ fif OOfc p a Wholesale ana 
leqneit retafl modem equipped premises. 

NORTH WEST WholesaU bakery Mmmsnf sale. RH £350t 
Ag£800kpaadtKP.of2S%+ Rel667. 

pa, 1 \JOOO sq.ft.ool acre F/H S.W. LONDON 8^00 wq. fL fufy 
sito.E750k.Ref.588. equipped Bky. F/H. £800t 

LIVERPOOL Wholesale pie 1^714 

factory. 1kg £500k pa EUROPEAN Food proces s or. 
Retirement Sale. , Purpasebutil 7lg£T5mpdJmiSH^iBdf»UJC ’ 
7^00 scl. ft- factory, - auto -pfaat . food c ompanies We need to be 
FR^fOLD £5501c Ref. 574 ! retained. 

EQUIPMB4T Bread/P9ta Plants. From £Vkm. 

' 'New ondu—d. Details on request 


WANTS .KNI CASH CLIENTS: . . 

Any bakery/food c ompa n y w UX orid Europe., . 

. We cere hqppy to share fee with any Introductory source: 


THE SPECIALISTS IN ^ 
FOOD & DRINK DISTRIBUTION 



. London. Branch 

Union d'Etudes et d’lnvestissements 
the investment arm of Credit Agricole 
is pleased to announce the opening 
: of its London Branch at- 

Condor House, 

H St* Paul’s Churchyard, 

London EC4M 8BD 
Tel: (01) 489 9398 
. Fax: (01) 4S9 9392 

Contact. Cyril PINEAU-VALENCIENNE 

’^r^il d international presence 
of Union d Etudes et d’lnvestissements 

: A Member of The Securities Association 


Engelmann and Buckham 
^ Machinery Ltd 

1 J suppliers of packaging and 
^ processing equipment to 
/ tee food and dairy industry. 
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FIEREDI PARMA 


Contact Kevin Rlcterdson, Profocts Director, ri our UK Headquarters 
for further In fo rmation. Telephone Corby |QS36) 401404. 

A mite * POti Owe 


Buckbem Houee 
Lentpo SreeL Alton, 
®U34 1HH 


Telephone: Alton ( 0420 ) 82421 
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MANAGEMENT 


International luxury goods V ^ 

Dior strives to put its house in order 


The French couturier is striving to regain, its once pre-eminent position. Alice Rawsthorn explains how 


F ar the nextfewdays the 
ateUers on the tlririlfiocif 
ol Christian JMor on the 
Avenue ’ Montaigne in Paris 
will be bustling with act ivity 

as the stylists and! seam- 

stresses put the finishing 
touches to the fcest season’s 
pr&d porter coUectixai. . 

The offices axti meeting 
rooms cm the other floors are 
bustling too. Behind the cbdc 
facade of the fashion house, 
Christian Dior is In the throes 
of a management revolution. 

Since Beatrice .Bopglbautt 
slipped into the 7 managing 
director's seat nearly two yean 
ago, the house of Dior has 
changed dramatically. Design, 
era have been hired and fired. 
The design studios hate been 
restructured. New stores have 
opened. Tighter nnam** i an- 
trols have been -lntrodoeed. 
Nearly a quarter of th& <dd 
licensees have been dropped. ' 

Bongjhmft is drteamned- to 
restore Dior to its status as tiie 
most prestigious - and profit. 
whip — of the peris fashion 
houses. Her new regime has 
not only brought , dramatic 
changes to Christian Dior, it is 
Influencing the management of 
the other booses too. (see hoes) 
Dior has' been the bastion of 
French fashion since 1947 
when Christian Dior intro, 
dneed the waspy waists and 
picture hats of Us 1 $bw Look to 
post-war Paris. By the time 
BongibanH arrived from Char 
nel, where die headed its $mb- 
ton in tme st m in mhmm rf 
1988, it was still one. of the 
world’s most famous fashion 
houses. Marc Bohan, who had 
designed ihr &aute couture ' 
since 1960, counted Princess 
Caroline of Monaco and Tiza 
Mtoem smong MscHant s. ■ ■ 
But the -company’s .financial 
fortunes had faltered over the 
years. It lost control of tts per* 
fames - potentially the most 
profitable part of its business 
- in a fhtandal crisis in tin 
late 1960 b. The fashion house 
was later ecAd-to Bousaac, the 
troubled testfle empire eventu. 
ally taken over by Agache, the 
French indusmal group 
headed by Bernard Arnault, 
who has been fighting a bitter 
battle for control of L VMWr 
MoebHesmessy Louts Vuitton. 
the luxury geods-group. 

Despite the loss df its per* 
flanes, Dk» had used the gkm- 
onr of its ******** to «M|pt a 



j $&&&■ • AGAuius, the conglomerate 
tm£z i flW?«mtwls Christian Dior, is 
not the only industrial £tmp 
~' -tq ha^;_(tecorored- 'the tg&el 
• i'Awrie. -4® Paris; fashion One by mb 

' the old established Paris 
houses have been enaprped up 
by industrial and financial 

gimps. • ■ ■ 

'V; CftnK, tha ftwifh cmnpaiiy 
« U*n > lWl by Carlo de Bene- 
dettl* the dynamic Italian 
IndiudrUlst, has a holding in 
■Yves ST Laurent - - which 
became the first publicly 
quoted fas Won house when It 
floated on the Faria Bourse 
last suium a B , Astoarg, a subsld- 
iaryoC tiieSttez Gn^,- led the 


of. French 

which’ bought control af Cour- 
xisgea from Xtoktn hut month. 

fiTa^wnofiMrof Antautt’s 
i n t er est * ^ftriatowns Dior pet<- 
ftafaes,hes acquired Giveg^ty. 
Orcofi, which controls the 
Vutttan funny’s intarests, h*t 
, Iflintd f or ee swith L'Qr^al, the 
% cosme tiea gr ou p , to buy Lan- 
vht teem HQdiand Bmv 
The nllure of the fashion 
houses to fids new breed of 
Investor is that they ofior an 
entide Into the buoyant global 
mariwt fw luxury goods; The 
new investors intend to use 
their tidth. laid resources to 
torn the- houses into pcefttodde 
businesses through widdi they 
canwaigB licenses. - 


. $t lAurent .was aUe .to buy 
. back Its perfumes thanks to 
Carlo de BehedettTa Invest* 
meut The arrival of the Mid- 
land helped Lanvin to 'over- 
haul its financial end 

to hire Claude Montana as its 
-new haute couture designer. 
Givenchy has opened stores 
and 'divsnilled fato cosmetics 
thanks to LVMH support. 

Yet tta Hsfsuni between the 
fashion homes and their new 
Investors have not' been 
entirely su c c e ss ful. The story 
of Courages under Knfcln acts 
as a cautionary tale of what 
can Itappen when ■ , n w"»» T fp 

. . Courrdges was making 
heavy losses when ItoldB 
arrived in the ndd-lMOs. The 
Japanese company sought to 
atom the. losses . by cutting 
back oh l«Mff-r*“king busi- 
nesses flke couture. The result 
was disastrous. Audrd Cour- 
tages, the original designer, 
resigned and Conrrdgec-was 
expelled from the elite 
Chambre Syndicate de la 
Haute Couture. 

The fend riwwMWpd on ****B 1 
a few weeks- ago when Kotin 
sold its controlling interest to 
the group of French inv e sto r s 
ted by Astorg. Their first pri- 
ority is to faring back Anurd 
Gourrdges and make peace 
wttfa the Chambte Syn^lcale. 


attracted them. 

The Paris fashion industry is 
-littered with examples' of 
houses that have suffered 
because of their failure to 
Strike that .balance. Pierre Car- 
dh& fer instance, has signed so 
jnany licenses that he has lost 
hfe ama of exclusivity. 

.A# Bongibault was well 
aware, any attempt to revital- 
ise Dior by applying conven- 
tional business principles — 
suefe as st ripping out lass-mak- 
ing activities, nice haute cou- 
ture or assigning a string of 
new licenses - would have 
been. disastrous. Her challenge 
was to improve Dior’s profit- 
ability- by modernising its man- 
agement without destroying 

♦ftp trariiftnrml 1 mbu» nf tho hpjrf- 


string of ficensing deals for 
everything fratirstocHngB to 
mn ^Tanaw. But its margins 
. lmii ftiffim to less than 2 per 
cent on sales of FFrS2bnf 
(EEfcm) 1^1988. ' 

In the -Imiger term A pchn 
was worried that Dior could 
lose its cachet in the increiu- 

intdv mhii iwU Hto fntm mwtlnfnal 

fosMoh industry! The Italian 
deateners - smdi as Gtaxfo 
Armani and Borneo Gigli - 
had -emerged'^ serious com- 
petitors to the French houses. 
And' in. Paris; Dior seemed 
staid when -compared with 
Christian Lacroix, the 'hdt 
young haute couturier also 
backed by Agachei and Karl 
Lagerfeld, the West German 
derigpw wfao faad revitalised' 

(jhinel. . >■ 

Bernard Arnault decided 
radical changes were heeded if 
Dkw were not to lose its tennis 
and its licensees to other 
houses. He appointed Beatrice 


Boto gibaiilt tn malm tbfftn ' 

- Bangfbauh, 87, la a jAtenamo- 
non in. French ftahinn, During 
hey six years at Chanel she fan 
worked closely with Karl Lag- 
erfeld and had steered the 
house through a frenetic 
period of expansion. She la also 
infamous for having appeared 
at a catwalk show only a day 
after ‘ having a baby; -Her 
a pp o i n t m ent atDJorwas indie* 
ative of the scale of - the 
changes Arnault intended to 

wwtot 

; ywten ^ ^/arriv&d^jd jfthg . 

ing company, but of getting to 
grips with the idlosyncracies ef 
flie fashion in dus tr y. . . 

Fashion Is a frumy business. 
The Paris houses make most of 
their money not from the post 
visible part of their business - 
the collections - hut from ho- 
mining in tijB luccative idobal 
uriiket fin luxury gooifa. ; 


The pritd porter collections 
are not particularly profitable 
and, the fashion houses ahnost 
always lose money on haute 
couture. But the prestige and 
publicity generated by the 
catwalk collections — more 
than 1J)00 journalists flock to 
Paris for the lossmaking cou- 
ture shows - enables the 
houses to attract licensees. 

- Bhute couture is really a 

form of advertising that cre- 
ates the luxurious image which 
win persuade people to buy 
stockings and sunglasses bear- 
ing the Dior name;-' ' 

Yet there is a dangeiftiiat* if 
there are too many stockings 
and sunglasses oh flu •martat, 
the image of the house may be 
tarnished. - 

The secret of running a suc- 
cessful fashion house is to 
strike a fafa»« between mak- 
ing enough money through 
licensees, without jeopardising 
Pm exclusivity that 'originally 


' per first priority was design. 
Marc Bohan was a, respected 
in French ftwWnn and 
subtle designs were well 
suited to the middle-aged 
women who bought the Dior 
couture collections. But the 
younger European designers, 
like Christian Lacroix and 
Romeo Gigli, were hogging the 
headlines. 

. -This problem was aggra- 
vated by the structure of Dior's 
design system,. where different 
designers were responsible for 
different coQections and there 
was zuy dear strategy for the 
design of licensed nrodnets. 
This meant that the house no 
longer had a distinctive “look" 
of. the sort that Christian Dior 
had created in the 1940s and 
:Kod Lagerfeld had g i ven Cha- 
nel with his reinterpretation of 
its classic suits. 

Bongflbanlt began by looking 
for a new designer. A number 
c fiMftmt dswgnera — includ- 
y Mugler and Claude 
. who now works for 
Lanvin - were- mooted as 
likely contenders. Last' May 
she announced that tMatifhmwi 
Ferre, a 45 year-old Italian 
designer, had been appointed 
.- ’reputedly at a salary of $2m . 
- to sticcded Marc 

Bohan. 

Tito -fashion press, which 
loves nothing better than a 
scandal, flung itself into a 
ftarore. Ferre’s appointment 
and the a b r uptn ess of Bohan’S 
departure — he was little more 
than a year away bum retire- - 
meat -— caused a sensation. 
Kari Lagerfeld was quoted in 
Weraefi’s Wear. Dally, the US’ 


trade paper, as saying he 
■would ’bather he a beggar on 
• the streets than work far Ber- 
nard Arnault". 

Bongibault is n w rwp f m tant. 
Ferre, she says, is “perfect" for 
Dior and Bohan had known 
there were going to be changes 
l un g before the 
was made. 

. The complaints continued 
until Ferre's first couture show 
last July. The coUaction was a 
tribute to Christian Dior with 
the full skirts and cinched 
waists of the New Look. “We 
wanted to show that we 
respected the tradition and 
spirit of the house,” says Bon- 
ribault 

The fashion press, fickle as 
ever, was rapturous. Ferre 
even - won the “Golden Thim- 
ble” award .for the best CoDeo- 
. tfon of the season. .New cus- 
tomers. like Tina Turner, the 
ringer, flocked to the Avenue 
Montaigne. The seamstresses 
could scarcely keep up with 
demand. 

Bongibault went on to reor- 
ganise the rest of the design 
system. Gianfranco Ferre now 
has responsibility for both cou- 
ture ana pr&t a porte r . Domini- 
que Mburiotti Is in charge of 
men’s wear. There is also a 
bureau du style, or studio, 
responsjhle far all the licensed 
products, so that the design of 
all the products bearing the 
Dior name is controlled from 
the centre. “Everything must 
be done in the same spirit,” 
says Hnngthmiw 

After rfftste n. the next Prior- 
ity was licensing. Bangfoault 
was dissatisfied with the qual- 
ity of some of the licensed 
products and was concerned 
that others — Bka a collection 
of furs made In South Korea 
and a range cf men’s under- 
wear - - were not in keeping 
with Dior’s luxurious -image. 

■ Some licensees have been 
dropped. Others, like Gruppo 
GFT, the Italian textile group, 
have increased their work for 
’Dior. Altin-aH Banribault-haa 
weeded OUt '60 of ttie original 
260 licensees in less than two 
years. 

AH the licensees now work 
to tighter specifications. The 
bureau du style circulates 
guidebooks, with details of 
shapes, colour, fabric s and 
even the type of trimmings. A 
tmm from Paris fflea all over 
the world to check that the 



Beatrice Bongibault: faced with revitalising a lading co mpan y 


licensees are meeting Dior’s 
standards of product quality 
and customer service. 

The Avenue Montaigne also 
controls advertising. In the 
past the Dior offices in New 
York and Tokyo took responsi- 
bility for advertising in their 
markets. Bongibault insists 
that Dior must present a uni- 
form image all over the world. 
AH its advertising - even for 
the licensed products that are 
not sold In Europe - Is created 
in Paris. 

- In the longer term the Ave- 
nue Montaigne will work more 
closely with Dior Perfumes too. 
The perfames, which include 
Miss Dior and Poison, are 
owned by LVMH, which is also 
headed by Bernard Arnault. 
There should be closer 
co-operation between the two 
companies in the future espe- 
cially in areas sudi as advertis- 
ing. 

Bongibault is now intent on 
growth. Her immediate objec- 
tive is. to expand the prtt d 
porter women s wear business, 
which she believes has not 
explored its fall potential The 
first Ferre ready-to-wear collec- 
tion, shown last October, is 
now going into the shops. It 
wiU be sold through 50 selected 
stores including Bergdorf 
Goodman in New York, Har- 
rods in London and I Magnin 
in Los Angeles. Bongibault 
expects prtt d porter sales to 
increase tenfold — albeit from 
a ftrnnll base. — this year. 

She is also keen to «p«id 


Dior's retailing i nter e st s. The 
company has opened a new 
store In Hawaii, modelled on 
the Avenue Montaigne, and 
has remodelled its Geneva 
store along the same lines. 
These stores are Intended to 
act as showcases for Dior, 
partly to show licensees how 
the collection should be pres- 
ented. 

So far the new regime has 
succeeded in boosting sales - 
from FFr&2bn in 1988 to 
FFr7.0bn in 1989 - but the 
impact on profitability has 
been modest “Our profits are 
far too low, but we are still 
investing In the business,” 
says Bongibault “This year 
will be another year of invest- 
ment But in 1991 and 1992 we 
should start to see an improve- 
ment in profits.” 

If Bongibanlt’s strategy 
works, Bernard Arnault will 
have proved to be one 

of France’s more innovative 
industrialists, not just another 
opportunistic investor. If it 
fails. Agache will lose a for- 
tune and Arnault win lose face. 

Whether Bongibault suc- 
ceeds or not, the French fash- 
ion Industry has changed irre- 
vocably. The other houses are 
now employing the same tac- 
tics of hiring and firing design- 
ers, weeding out weak licens- 
ees and sharpening financial 
systems that Beatrice Bongi- 
bault has adopted at Christian 
Dior. The frivolous world of 
Paris fashion will never be 
quite the same. 
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CONTRACTS A TENDERS 
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VOLTA RIVER AUTHORITY 

AKOSOMBO GENERATING STATION 
. RETROFIT PROJECT 

INVITATION TO TENDER 

. The Vofta raver Authority (VRA) b arranging fending In various ctmendea towarda the . 
Implementation of the Akooombo Generating Station Retrofit project and together with Its own 
financing, intend^ to apply the proceeds to eligible payments under Ihb pfpjacL : 

VRA imrites Tenders from suitably qualified arid fEoi^rbncadflrnis forthe foSbwing Contracts. 

Contract AK-2 - Turbines ’ : f • " . 

The scope consists oh . 

- modification, repair welding of nrnnera and retrofit of 6 turbines. 

- removal of existing governors and installation of 6 governors urider^fehriribri cf fits 
manufacturer 

- installation of turbine parts (supplied by VRA) and retrofit of foe 6 turbines and 6 governor 

hydraulic power systems ■_ 

-testing and placing the turbines and governors Wo successful operation. . . . 

Contract AK-3 - Governors ' 

The scope consists of the design, manufpcture. deQvery^and supenfaipppt instaSarioa.end 
commissioning of 6 complete electric hydraulic governors, including eJeqfroriit*^^ o3 ' 

distributing value, restoring system, speed sensing and mechmikml shutdoWn denrices and 
spare parts. 

Contract AK-6- Mechanical and Electrical Services 

The scope consists of the design, manufacture, delivery arid Installation of the feUowing: 
Mechanical 

Modification and retrofit of the powerhouse ventilation, fire protection systems, generator 
cooling water system, drataage and^ unwatertng system, compressed air systems and standby 
diesel generator 

Electrical 

Modification and retrofit of the 41S-V a a systems, 120-V dc system^ datalogging, events 
recording, unit confrols. protection and mbceSaneous auxiliary systems. •- ' r 

It b anticipated that Tender Documents will be available for tlto above Contracts during April 
1 990, with Tenders expected to be received in July 1990 

A pre-tender meeting wB be held in A&sombo dining May 1990 afid it wiB bAntendatoty for ■ 
aH companies who intend to subritft Tenders for Contract AK-2 or AKS to attend this meeting. 

Companies interested in tendering for one or an of the above Contracts may obtain Tender 
Documents by submitting a written request-accompanied by a certified cheque in' the amount 
of US $200 tor each Contract to: 


Project Manager 
Atosombo GS Retrofit Project 
Acres International Limited 
5259 Dorchester Road 
Niagara Falls, Ontario, Canada 
L2E6W1 

Telephone: (416) 374-5200 
Tetoc 021-515107 


With copy of Resident Manager. . 
request to: Akosombo GS Retrofit Project 
' Vofta Rhrair Authority 

P.O:«oxl*77 - 4 - • 

Accra, Ghana:. v.\v : ;■ 

Telephone No. 684941 ■ 

. : : . TetexNp.2022 ' 


Tenderer w® not be prequafiftacL However, evafoafion of ihe Tenders will Include ah 
assessment of Tenderers' experience arid technical and financial competence to undertake the 
Contracts. Tito criteria for this post-qualification procedure wiU be included In Ufa Tender. 
Document 

Ofoer Contracts required for the project wllfae treated separately. 
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Tba I^oidea Democralac Ee|Hx h Sc of Ethiopia has received a 
loan. from the American Development Fond in various 
currencies towards the cost of Road Maintenance 
Equipment end spare parts and it is intended that the 
g roo ce d s of the loan will be applied to eligible payments 
under the contracts for the supply of eq uipm ent and spare 
parts. ' ’ . 

The Ethiopian Transport Construction Authority now 
invites sealed bids from eli gi b le bidden for the supply of 
Road Maintenance equipment and spare parts. Only 
Suppliers -from member countries of the African 
Development Bank and African Development Fund Btato 
participants are eligible to bid. All Goods and ancfHajry 
services most have their origin from member countries of 
ADB and AB F State partici pant s . 

Tnferantrd eligible bidders may obtain further fa formation 
from one set of bidding do cu ments to be collected during 
office hours from the Procurement Office Room No. 106 
upon payment 6f non-refimdable Birr 60.00 per set. Each 
request for d u c uumnts shall be accompanied by the Official 
. name and address of the bidden 

The dosing date for wahminsion of bids shall be UhOO hours 
local time on May 9, 1990 at which time the opening will 
take place in the Conference Room 4th floor of the 
Ethiopian Transport Construction Authority Headquarters 
B uilding . 

The Ethiopian Transport Construction Authority reserves 
the right to reject any or all tide that are not in conformity 
with all conditions and specifications mentioned in the 
tender.' • 

ETHIOPIAN TRANSPORT CONSTRUCTION ADTHOROTT 


PUBLIC NOTICES 



MMC INVITES EVIDENCE ON 
STAGECOACH HOLDINGS 

ACQUISITION OF 
PORTSMOUTH CITYBUS LTD 

and Mergers Commission has been 
. to inquire Info the acquisition by Stagecoach 

ig9 Ltd of Portsmouth CUybus Ltd. The 

i would like to hear from any person with 
Information or views cm this acquisition. 

The Commission win be studying the possible 

effects of the acquisition , on competition In the 
market for commercial and contracted bus services 
in Portsmouth and Havant and the surrounding 


Ihe Commission would Uke evidence in writing by 
10th March 1990, to be sent to: The Reference 
Secretary (Stagecoach Hokttnga/Fortemouth 
Cttybus), Monopolies and Mergers Commission, New 
Court. 48 Carey Street. London WC2. 


COMPANY 

NOTICE 


CASE NO: 003880 of 1980 
M THE HIGH COURT OF JUSTICE 
CHANCERY DtVIStOM 

IN 7ME MATTER OF fCAJDIfEX 
(UK) HOLDINGS UMTED 
- AND- 

M THE MATTER OF THE 
COMPANIES ACT 198S 


NOTICE 18 HEREBY GIVEN that Im Outer at 
Om M0h Court Ol JmOm (CCwnoMy DNMon) 
(UMd IS DacamSwr TMM confirming ma 
■wtoeflan el tba capital or tha abova n a m ad 
Company tram Aus. SMOOOOO and ti 900000 
to EUOOOOO and ma MHwta apprawad by me 
Coart Bhowtog «m raapact to too capbal ol 
ma Company aa aHarad ma aavaral particu* 
torn raq uir ad by ibo abova nmnttan a d Art 
*ara raeMarad by dm WaflCMraf erf C o m pa 
nlaa an 13 February 1M0. 

dacad dda 2nd day of March nan 

Clarita. Soflctam 


Station (toad 
READWO 
Barkahira 
RQ1 1BX 

Solicitors lor dm Company. 


LEGAL NOTICE 


NKUMTECH LBUTED 
end la dm maternal dm kmofeeocr Art im 


Raplalarad number 1034009 

TradtaO name: NEUROTECH 

Nature of buemescSoppfiera of madicai and 

donmado baaWi praduota 

Trade rtaaaUeariaK 22 

Data at appointment ol admtalalradwa 

■veataan 21 February MO 

Name ol pamon mpoinUnp dm admbMra- 

Uwa receiver Truamaa tor Advent Capital 

Llmftad and Aamnt Eiaotomt Lhidtod. 

Roper Wtntam Code 

Adndniabadva Raeahar 

(office boMar no(a) TOSS) Cork Oudy 

ShaHay Houaa 

3 MobtaStrart 

London ECZV 7DQ 


-RENTALS 


CLUBS 


KENWOODS 

RENTAL 


faDHLtTT FWMOSfB® 

FLATS AND HOUSES 

Shart Mi law Ul* 

» sariqg St, MnWZUfc 

Teh 01-402 2271 Teicxi 29Z7I 
■ r«c f9D 2*2 S756 


EVE 


Inf Ctftfivdd die othm because of 
p policy Ofl fair play and value for 
money, Supper from 10-3 JO am. 

Oucoaod top musiclawi, 

’ kbauoiou bostewe#, oxtiCmg 
flootabows. 

01-734 0SS7. IW, 

Regent Sl, London. 


A UTOM ATIC 

IDENTIFICATION 

The Financial Times 
proposes to publish 
this survey on; 

23rd May 1990 

For a full editorial 
synopsis and 
advertisement details, 
please contact 

Jonathan Wallis 
on 01-873 3565 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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CONSTRUCTION CONTRACTS 


Loughborough research centre 


Certain 

Homes 


Salford Quays 
development 


Letters of Intent have been 
issued for the £19m contract to 
buQd hm* first phase of Har- 
boor City, the Manchester Ship 
Canal Company’s international 
business centre at Salford 

Quays. 


COSTAIN MANAGEMENT 
DESIGN, a subsidiary of Cos- 
tain Group, has been awarded 
a contract by British Gas, to 
manage the construction of a 
£50m research centre at Lough' 
borough. 

The research centre is bring 
built as part of a re-organisa- 
tion of research and develop- 
ment operations by British 
Gas. The main emphasis of the 
work at the centre win be on 
the design and efficiency of 
gas-fired e onjpn iBnt for indus- 
try, commerce and the home, 
and on reducing gas supply 
costs. 


The centra, due to be com- 
pleted to shdl standard by Jan- 
uary 1993, will comprise five 
principal > buildings built 
mainly on reinforced concrete 
pad foundations with; struc- 
tural steel frames and compos- 
ite metal decking and concrete 

floor slabs. 

The external walls will 
include cavity bride and Hack- 
work construction and compos- 
ite fagnlnferf profited rJtaMmg. 

The main building of 2&576 
sq metres is designed as two 
interconnecting blocks, each 
with its own courtyard, and 

Invade* low bay 


and tire energy centre; 


BALFOUR BEATTY BUILD- 
ING is to start work immedi- 
ately on the construction of a 
10-storey office tower named 
The Victoria, a multi-storey car 
park, plus a public house and a 
restaurant both located on the 
w a tarftont. 


£22m projects for Amey Construction 


Completion of the first phase 
of construction, totalling 
165,000 sq ft. pins 929 car 
spaces, is scheduled for 
November 1991, 


Two further buildings, the 
Alexandra Court, and the 
Prince Regem Galleria housing 
both rtfflftw and retail accommo- 
dation, will also be built specu- 
latively by the Manchester 
Ship Canal C ompany . 

Additional phases of the 16 
acre si te s uti |n H in| H T1 g the for- 
mer No. 9 Dock have been ear- 
marked fra* development to cli- 
ents’ specific requirements cm 
a design and build basis. 


AMEY CONSTRUCTION has 
been awarded contracts worth 
£22m. The first Is a £9m order 
from the Department of Trans- 
port to build the A16 Boston to 
Algarkirk diversion In Lincol- 
nshire - a nine kilometre sec- 
tion of new single carriageway 
road, waraiiri to the e xi sting 
A16 along the route of a former 
railway line. 

Construction will start 


shortly and take two years to 
complete. 1 

The second is an award by 
Hertfordshire County Council 
of a £2£m contract for over la y 
to the Ml northbound carriage- 
way between junctions 8 and 9. 

The work win be carried out 
on a lane rental basis, com- 
mencing early Match for com- 
pletion within 56 days. 

Finally, the Department of 


Refurbishing London office buildings 


Office block 


SIR ROBERT McALPINE AND 
SONS has been awarded a 
£7.6m contract fear a three-sto- 
rey office block on the Aztec 
West business park at 
Almondsbury, near Bristol, by 
Arlington Business Parks. 


OccuDvinE a I fi B OO so metres 
site, the building will be sup- 
ported on reinforced concrete 
pad foundations and reinforced 
m situ ground floor slab. The 
building, which will provide 
7,000 sq metres of offices, will 
be of structural steel frame 
construction with metal deck- 
ing floora finished fo structural 
concrete. External finishes will 
be a combination of facing 
brickwork with aluminium 
framed sealed double glazed 
window units. 


Contracts, worth £7 jam, to give 
two London buildings a new 
lease of fife ha ve be en awarded 
to LOVELL GROUP companies. 
The larger, a £&4m contract, 
has been awarded to Lovell 
Construction by the London & 
Paris Property Group. Lovell is 
to carry out extensive struc- 
tural alterations «nH upgrading 
of York House, a 1930s building 
in Kxngsway, London WC2. 

The 7,000 sq metre office 
building comprises basement, 
ground and eight upper floors. 
Work involves the demoMtfon 
and rebuilding of the central 
core and office area which 
occupies about one third of the 
bufldmg. The top three floors 
of the Keane Street elevation 


at t he rear of tha building will 
be rebuilt using a steel frame 
structure to provide a mansard 
roof with dormer windows. 

The office floors will be fit- 
ted out to high specification 
with integral air conditioning 
and electrical systems con- 
trolled by the London & Paris 
building management system. 
Access to the development will 
be from the Keane Street front- 
age through a marble 
granite lined reception area. 
Work , on the 80-week contract 
is scheduled for completion in 
July 1991. 

Hertford House, an Edwar- 
dian building at Tavistock 
Place, London WC1, is to 
undergo extensive s tr uctural 


"i tM tk Uff and refurbishment 
under & ^ sm contract for Dial. 
Securities awarded to Walter 
UQy & Col . 

As part' of ty r e ftnMs hment 
open plan offices will be pro- 
vided throughout the 1,785 sq 
metres building by replacing 
internal dividing walls with 
structural steel columns and 
beams. Raised floors and 
suspended ceilings will also be 
installed to' cany MAE ser- 
vices and the Wilding wifi be 
fully air conditioned. .Exter- 
nally the brick and stonework 
focade will be cleaned and hew 
windows fitted throughout. 

Work starts shortly and com- 
pletion is scheduled' for 
November. 


Major Dorchester Hotel refurbishment 


ELLIOTTS OF READING, a 
Trafalgar House company has 
recently been awarded a con- 
tract for about £4m for work at 
London’s Dorchester Hotel in 
Paris Lane. 

Awarded by Sir Robert 
McAlpine Management Con- 


tractors an behalf of the Dor- 
chester Hotel London the con- 
tract jnrirnfan the manufacture 
and installation of joinery to 
right floors consisting, of corri- 
dors, bedrooms and bathroom 
suites. 

Working from the eighth 


floor downwards, work within 
the hotel’s corridors includes; 
cross corridor door frames and 
architraves manufactured from 
mahogany incorporating fea- 
tured raised and fielded panels 
offset and complemented by 
the hardwood starting. 


LEGAL COLUMN 


Pressure mounts on 




declare revenue and earnings 


By Robert Rice, Legal Correspondent 


THE TIME is test approaching, 
when, like it or not - and 
most of them do not like it one 
little bit - UK lawyers are 
going to have to give in to 
mounting pressure to make 
publicly known the gross reve- 
nues of their firms together 
with partners’ earnings. 

Pressure to come clean will 


not stem from their being in 
any sense being publicly 
accountable. But, as a great 
many partners in City law 
firms now earn considerably 
more than all but the highest- 
paid captains of industry, they 
might feel it worthwhile, as a 
public-relations exercise if 
Tifttbirig else, to provide thrfr 
nlfrnftn with more Informatio n 
about the economics of run- 
ning a law firm. ' 

Rather, it will stem from the 
increasingly competitive eavL- 


Once a firm sees 
advantages In 
declaring how 
well it is doing, 
others will have 
to follow suit 


remnant for the provision of 
legal services worldwide over 
the coining decade. 

In many ways It will result 
directly from the increasing 
importance law firms now 
attach to marketing them- 
selves. Once one firm perceives 
a competitive advantage to be 
from letting the world 
know how well It is doing, oth- 
ers will fori, constrained to fol- 
low suit 

City firms, already seduced 
by the apparent power of 
league tables in areas such as 
mergers and acquisitions, hav- 
eyet to experience the lure of 
the real tiling - the perfor- 
mance league mhto. 

The American Lawyer maga- 
zine is only too aware of the 
p o wer that this form of com- 
mercial peer-group pressure 
can have. For five years now it 
has been publishing an annual 
table of the 100 top-grossing US 
law firms. 

At first it was hard work. 
The magazine had to resort to 
a whole variety of methods to 
secure the n ec essary informa- 
tion - methods that are by now 
well p roven and, in America at 
least; well known. 

Reporters attempt to arrive 
at gross revenues and net prof- 


its by Interviewing partners 
and former partners an a back- 
ground basis, asking key cli- 
ents to review bills with them. 
Interviewing partners and 
associates about billable hours, 
hourly billing rates, associate 
salaries, the cost of buildings 
and other assets, until they 
have enough information to 
calculate estimates. 

Once estimates have been 
drawn up, the magazine then 
pats them to the firm con- 
cerned. for comment, on the 
basis that unless the firm tells 
them otherwise these will be 
the published figures for the 
firm. 

At first some firms will 
refuse to co-operate. Others, 
however, cannot resist the 
opportunity either to confirm 
that the estimates are roughly 
right or to pnt them right 
where they are inaccurate. 

Five years later, even the 
most reluctant of firms can see 
that there is little point to ref- 
using to co-operate. All US 
firms now provide the maga- 
zine with the information they 
require annually. 

The American Lawyer has 
tried it on a one-off basis in the 
UK when it profiled Clifford 
Chinw in December last year. 
Naturally enough, Clifford 
Chance disowned the figures 
as totally inaccurate. Now, 
however. The American Law- 
yer’s new sister publication, 
European Dealmaksr, has pro- 
duced a Continental top 20. 

The Continental 20 is not a 
straight league table of the 20 
top-grossing law firms to conti- 
nental Europe, but essentially 
five league tables of the four 
topgrossing indigenous law 
firms in Brussels, Frankfurt, 
Madrid, Paris and Rome in 
1989. 

The top-grossing firm from 
those five cities was Gide Loy- 
rette Nouel, of Paris, which has 
148 lawyers. It has gross reve- 
nues of 935.4m (£2L4m), net 
revenues of $10.7m, revenues 
per lawyer of $24R000 and prof- 
its per partner of 5275,000. 

After Gide Loyratte Nouel 
come the four Frankfurt firms. 
The top-grossing firm in Frank- 
furt was Punder Volhard & 
Weber, with 54 lawyers, gross 
revenues of 320.6m and net rev- 
alues of J9.4m. 

ft was followed by Mueller 
Weitzel Wrisuer, with 27 law- 
yers, gross revenues of $39.4m 
and net revenues of $9.7m; 
then Boden Oppenhoff Rasor 
S chrade r A gchie d grorir with 


56 lawyers and figures of 
H7j6m and 3&2m; and. fourth, 
Westrick & Eckhaft, with 29 
lawyers and figures of $l&5m 

and J&2m. 

The Frankfort picture . is . 
complicated by the merger of 
Cologne’s Boden Oppenhoff 
with Frankfurt’s Rasor & 
Sddedermalr to July 1989, and 
their figures reflect combined 
revenues for the entire year. 
But the mergers of Mueller 
Weitzel with DGsse&dorf’s Hen- 
gder Kurth Wirtz and Punder 
VoDuud with Dflssddotfs Axs- 
ter and partners from January 
this year have not been taken 
into account. 

After the four Frankfurt 
firms comes Madrid’s J. & A. 
Garrigues with 62 lawyers, 
gross revenues of $16m and net 
revenues of 39m. Garrigues is 
closely followed in Paris by 


Two Frankfort 
firms had the best 


revenues per 
lawyer as well 
as best profits 
per partner 


Jeantet et Associds with 93 
lawyers and figures of guuim 
and 35.5m; and then by the 
top-grossing firm to Brussels, 
De Bandt Van Hecke & Lagae, 
with 75 lawyers, gross reve- 
nues of 314m and net revenues 
of 3R6 dl 

Rome’s equal top-grossing 
firms are Chiomenti e Asso- 
ciate with 37 lawyers, grossrav* 
enues of 37.2m and net reve- 
nues of 33.6m; and Ugfai & 
Nnnzfante, with 41 lawyers and 
figures of 37 Jim and 34m. 

The firm with the highest 
revenues per lawyer in the five 
cities was, by a very wide mar- 
gin, Frankfurt’s Mueller 
Weitzel Wrisnen its figure was 
3720,000. Its nearest rival was 
Westrick & Eckholdt, with an 
equivalent figure of 3570,000. 
Again, those two firms had by 
for the highest profits per part- 
ner. 3540.000 and 3515,000 
respectively. The profits per 
partner figures were arrived at 
by dividing net revenues by 
the number of partners to the 
firm. 

In Brussels, where most 
firms have a very small ratio of 
partners to associates, all four 
top-grossing firms had profits 
per partner at least double 
their revenues per lawyer. 


That was particulariy true of 
De Bandt, where profits per 
partner, at 3440,000, placed 
them fourth after the two 
Frankfurt firms and Madrid’s 
J. & A. Garrigues. 

The magaztne Eurppean’ 
Peabnakar sounds a number of 
caveats about the Continental 
20, particularly about the nar- 
row scope of the study and the. 
rotative revenue and profit fig- ; 
ures, which may well .hove ! 
been bettered by other firms to 
the five dties. 

TV ma gmehyi wntai aim that 

the method of biffing clients* 
varies w««Mprahiy from efty ' 
to city, with firms to Brussels 
sticking most dffigenfly totall- 
ing rates that range from 
SL70-3290 an hour for partners 
and 360-3160 for associates. 
Spanish. German ami Italian 
lawyers operate on biffing cri- 
teria established by their local 
bars, related to the value of the 
transaction involved. 

On the whole, though, the 
magazine declares itself sur- 
prised by the measure of 
co-operation it received from 
the firms Involved (aa well, 
presumably, as those firms 
which did not make it to to the 
top four to the five dries), with 
o nly two firms refusing ritlwr 
to comment on estimates ' or 
provide figures. 

Somewhat coyly. It will not 
name the two refuseniks or 
Identify - the level, of .cp-.-i 
operation it received from each 
firm. Some lawyers " may 
choose to see that as casting- 
doubt over the veracity of .the I 
whole exercise. V 

ft is certainty a curious, firing, 
to have done, particulariy as it 
allows all 20 firms to dtanim 

. tlw 1-nfnrmaHnn ahfm t them as 

inaccurate if they want to. If 
not identifying those who co- _ 
operated was the price of the 
co-operation itself, it would 
appear that most of the firms ^ 
intended to be in' a position, to" 
deny the accuracy <« the inform 
matin p right from the start. In 
that . case, why bother to 
co-operate at all? Because 
secretly they all wanted.to be 
to league table of the leading 
grossing Arms in their city? 

The wiagawInB pinna a irirtri- 
lar survey of UK law firms 
after the dose of the fiscal year, 
on April s. It will be interest- 
ing to see how it gets on with 
the "over my dead body" 
school of thought prevalent in 
most City partnerships when it 
comes to providing informa- 
tion or talking about revenues.' 
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Today 


bay 1 laboratory and' office 
accommodation with roof-top 
plantrooms. V". i . 

“ The two-storey reception, 
bufidtog of 24)21 sq metres pro- 
vides the main entrance for 
staff and visitors and .still 
house ertilMUofr areas, lecture, 

t ffifl faHUttoa. . 


Commons: Aviation and 
MarMwig Security Rtn, remain- 


■ The rems«hfa% tiBee buiHr . 
togs comprise the School of 
Fuel Management contsMng 
office accommodation, lecture 
rooms and dem o nstration labo- 
ratories; tbs dwiwteai teebnot 


Transport has placed an artier, 
worth . £lQ-5ni, for the Sayers 
Common to Muddtaswood seb-' 

tton oftfce A23. 

The works comprise the con- 
struction of &2 kflometies' of 
dual carriageway to the east of 
the existing A2S - by-passing 
Sayers Common and Albcraroe 
- and are due to start In 
March with completion sched- 
uled in 21 wmnrtiH time. 


Motion on Pneumoconiosis 
.Regulations- 

Lords: Coal Industry BUI, 
report ' 

Property Services Agency 
and Ctown Sttppfiosr BllL sec- 
ond reading. 

. Motion 4m . the Town and 
Country Planning (Pees for 
Applications) Scotland Regula- 
tions. 

Question to Government on 
the Director of Public Prosecu- 
tion's' decision not to prosecute 
people who have threatened 
the life of Hr Sahnu Ruffl i tife . 
Select committee: Public 
Accounts: subject, Gibraltar 
Pensions. Witnesses:' Sir Peter 
Wright. Foreign Office, and Hr 
T. Lankester. Overseas Devel- 
opment Administration.. (Room 

16, 420 pjm}. 


Tomorrow 

Commons: Opposition debate 
on "The balance of payments 
deficit, high interest, rates and 
the impact on industry* 
Motion an the Prevention of 
Terrorism (Temporary Provi- 
sions) Act 1989 (Cccntmnance) 
Order. 

Lords: Human Fertilisation 
and Embryology BIB, report. 

Motions on Representation 
of the People Regulations and 
European Parliamentary Elec- 
tions Regulations. 

Select committee: Foreign 
Affairs: subject, Unesco. Wit- 
nesses: JAr Tim Satosbmy MP 
and Foreign Office officials. 
(Room 15, &30 pjnO 
Committees on private bills: 
Cardiff Bay Barrage BilL 
(Room 5, 10-80 cmj King’s 
Cross Railways BilL (Grand 
Committee Room, Westminster 
Haft, 1030 am.) 


North of Scotland Hydro-dec- 
trie Board and South of Scot- 
land Electricity Board. (Room 
8,UajuL) 

Employment: subject, 
Employment Department 
group.- Witnesses: Mr Michael 
Howard, Employment Secre- 
tary, and Mr Timothy Eggar, 
Employment Minister of State. 
(Room 15, 405 pm.) _ . ; 

Home Affairs: subject, 
Crown Prosecution' Service. 
Witnesses;. HomeOffice -and 
Lord' Gbaoceltar’ff -Department 
officials. (Roam 20, 4.15 pm)' 

•Public Accounts: subject. 
Property- Services Agency dis- 
trict woks offices. Witness: Mr 
A. Brown of the PSA. (Room 
16,4J5pmj. 

Soctal Services: subject, com- 
munity care. Witnesses: Men- 
cap. Mind, National Schizo- 
phrenia Fellowship; VOICES, 
Carers’ National Association, 
Contact a Family , and Afehe£- ■ 
otter’s Disease Society. (Room 

2L 4J5pm.) 

Treasury and CtvU Service: 
subject; QviL Service -Pay and 
Conditions of -Service Code. 
Witnesses; Sir Robin Butler, 
Cabinet Secretary and. Head of 
the Home CMl Service and 
officials. (Room 8, 450 pjn.) 

Procedure: subject, w or ki ng 
of the select committee system. 
Witnesses: Mr Andrew Bennett 
UP and Mr Tony Marlow MP. 
(Room 6, 540 pm3 

Joint Co m mittee on Consoh- 
dation Bite: subject, town and 
country' planning measures. 
Witnesses: Mrs Maggie Leakee 
of the Office of Parliamentary 
Counsel and Mbs J. Cochrane. 
(Boom 4, L36 pm.) 

Committees on p riv ate bills: - 
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Wednesday • 

Commons: Debate on the first 
report of the Select Committee 
an Members’ Interests concern- 
ing Mr John Browne MP. 
Lards: Debate on the work of 
the Citizens Advice Bureau fol- 
lowed by debate an “The pres- 
sures on staff of the. National 
Health Service.” 

Abortion (Amendment) BID, 
third reading. . . . 

Mpp t w ra ranHt fi nf iH '- Trade and 
Industry:, subject, British Aero- 
space/Rover. Witnesses: chair- 
man anil nfflpiall) nf tha B08ld 

of Inland Revenue. (Room 15, 
10.45 am.) . . 

Defence: subject, procurer 
ment of the Rapier. Witnesses: 
Ministry of Defence officials. 
(Room 16, 10^0 am.) 

Energy: subject, cost of 
nuclear power. Witnesses: 


Thoraday ; 

Co turnons: Food Safety BIB, 
WHflriftd reading 

Lords: Penskms (Iflacdtanaous 
Provisions) ron committee. 

. Civil Aviation Authority 
(B o rrowing Powers) BUI, com- 
mittee. - 

- Government Trading BUI, 
second reading. 
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costraf the "Westminster 'and 
Chelsea HoepUaL 
Committees on private hills: 
Cardiff Bay Barrage BilL 
(Room 5, 10.30 a.m.) King’s 
Cross Railways Bill. (Grand 
committee Room, Westminster 
Han, 1080 am.) 
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APPOINTMENTS 


Trade fair* and exhibitions: UK 


First British 
executives at 
Toyota UK 


, ; /:i p* 1 *** ~ y ,: 

■ SfrCtehiun Ibatlrisdl, 1 


has become nonexecutive 
chairman of EMAP, 
Peterborough, succeeding Sir 
Frank Rogers who remains 
anon-executive director. 


TOYOTA, the Japanese car 
maker, has appointed two 
executives from General 
Motors (Vauxhall) and Fortl in 
the UK to senior posts in 
Toyota Motor Manufacturing 
(UK), its recently est ab li sh e d 
car making subsidiary, writes 
Kebm Dons, Motor -Industry ' 
Correspondent 

These are the first senior 
posts, to be filled by British 
executives and follow the 
appointment ln December of 
three Japanese managers to 
head the company. 

Mr - Alan Jones', 
manufacturing director at 
Vauxhall ’s Ellesmere Port, 
Merseyside, car assembly 
plant, has been appointed 
manufacturing director of 
TMM(UK). Mr Jones, 49, who 
has spent 32 years with 
Vauxhall, will be respcuudhle 
for production management at 
both the Toyota car assembly 
plant in Bumaston, near 
Derby, and associated engine 
plant at Shotton, Deesdde, to 
North Wales. 

Mr Bryan Jackson, 43; 
manager of the metal stamping 
and body plants at -Ford’s 
Hatawood, Merseyside, works, 
has been appointed TMM(UK) 
c o rpor a te affairs director. 

He has held several 
industrial relations and 
manufacturing posts at Ford, 
and will be responsible for 
personnel, public affairs and 
administration operations at 
TMMCUK), Toyota's- -first 
wholly-owne d E uropean ' 
manufacturing company; 



* r. - * 

' International ‘A u imuo ti veParta 
& Accnsorin Trade Show — 
AUTOPARTAC (01-302 8585) 
(until March 6) 

' Olympia 

Current . 

Skiing B irit h lU i m — SEX GB 
(0228 43272) (until March 7) 

NEC, Bfzmtoghim. 

Current 

International Cosmetics Exhi- 
bition (0799 36699) (until March 
8) 

■ NEC, Birmingham 
March 10-Apdl 1 
Daily Mail Ideal Home EzhiM- 
tiora (01-2229341) 

■h Earls Court 

March 10-13 " 

British Designer Shew (01-244 
6433) 


(Hynqda 

March ir-EF 

British Footwear Fair (0799 
26699) 

NEC, Birmingham 

March 18-15 

y fatktnnl WwMing BrhlMtim — 
NGRIHWELD (0403 68747) 
G4Iex Centre, Manchester 
March 17-20 

International Cycle and Lei- 
sure Fair CYCLES (01-390 
2211) 

Olympia 

March 20-22 

NEFCON Europe 90 (01-948 
9800) 

NEC, Birmingham 

March 26-28 

London ' International Book 
Fair (01-948 9800) 

Olympia 


Overseas exhibitions 


■ Mr Pan! EL Briggs (pictured), 
managing director, Hugh 
Mackay, has been appointed 
manag&mg director . of 
CELLUWABE, Consett 


March 6-8 

SEMICON/Europa Interna- 
tional Electronics Show - 
SEMI <01-359 8907) 


■r Mr David Hall has been 

appointed chairman of HALL 
HOLDINGS, electrical' ^ ; c 
contractor gronp, and Mr 
Bernard Baffin becomes 

TtyiTy tgln g tWrPtrtm-and rjitaf 

executive. 


March 10-18 

international Boat Show - 
HESWA (01-486 7977) 

A m s te r d am 

March -11-17 - 

Interna tional Spring Fair (0375 




March 17-20 

International Jewellery Show 
(pi-8281661) 

Hmxg Kong 

Mardi 23-26 

hrteniational F ranchtao Exhibi- 
tion (01-727 1929) 

Paris 

March 31-Anril 5 
International Hotel and C ater- 
tog Exhibition - INTKRQAS- 
TRA (01-236 0911) 

St utt ga rt 


BusIneaB and management conferences 




■ MrCUvs D. Basttn,-who was 
managing partner of Spicer 
& Oppenhelm, ha 8 been ' 
appo&ted nonexecutive 

deputy chairman of 
IRO^fOBE ESTATES, . 
foBowtog the rrtfrement of 
Mr Dourias J. B3ng. 



■ MrBanyHnhnehasbeen 
appointed executive chairman, 
of the mechanical and; : 
electrical contracting 
companies to MOW1EM 

^GK)NAL CONSTRUCTION. 

Hie remains managing director.; 
of Mbwidm Engineering. Mr - 
Geoffrey Arnold has been 


Engineering, in addition to 
Ms port as managing director 
ot WatowrigM; & (Mbson. Mr 
Jtu McBnrneyhas retired as 
chatrmanof these companies, 
remaining a non-executive . 
director. ' 


Neutrogena Corp, a US 
sklncare and hair company, 
has appointed Ms Fran 
Mlnogue (pictured) as 
J“*“egiug direc tor of 
NEUTROGENA (UK). She was 
'European marketing vice 
president with 

T n i WH m f I m w ifral R t^qje 


■ CONTINENTAL BANK lias * 
appototedMr John Hew a»y- . 
senior dtoectca: to. the bank’sk 
riobat private equity ifivistoti^ 
basedm. London. Hewas wHh : 
Schroders. ’ Jf: ■ 


Mardi 5 

Financial Times Conferences: 
The London Motor Conference- 
Manufacturing, Components 
and the Aftermarket (01-925 
2125) 

Royal Lancaster Hotel. Lon- 
don 

MarefaS 

CBI Conferences: The Compa- 
nies Act 1989 — The impact on 
British business (01-379 7400) 
Centre Point, London 
Mneh7:.- „ 

Hawksmere: N e g otiating com- 
mercial agreements to comply 
With EC taw (01-824 8257) 

The London Hfiten 

March 8-9 

•Chatham House Conferences: 
fraq to the 1990e (01-930 2233) 
L ondo n. 

March 8-0 

The Watt Committee on 
Energy: “The rational use of 
energy in urban w emra int b 

(01-379 6875) 

• ■ " * Cardiff 

yawA-IB-W 

CJPFA/Peai Marwick McUn- 
toefc Tbe new culturemeettog 
the .stxategto chalhg^e (01-895 


Hotel Inter-Continental, 

T /iralfti i 

March 14 

Institute of Directors: Dealing 
with ski lls shortages (01-839 
3233) 

116 PaH WaH, Tiwifwi 
Mardi 19-23 

University Consultants 
(Japan): Coming to terms with 

Japan (01-323 4383) 

. Ca mbridge U ni versity 
March 20 

The Henley Centre: Annual 
review of socdal developmen ts 
and forecasts (01-353 9961) 
Cavendish Conference Cen- 
tre 

March 26-27 

Fin a nci al Times Conferences: 
World pharmaceuticals (01-925 


■ OCEAN GROUP has ; ? T Vi 
appoiufed Mr David GcatooM 
and Mr Tom Longhead as ' 
directors. Mr Graham is - > : 
mnnagtog director, marina ^ 
services aMsiosi: and Mr 
Longhead is chairman of MSAS 
toe, US. ; 


The Belfry Hotel, Near Sut- 

-tan CdMOdd 

Man* -13-M • 

wnagriaT Times. Conferences: 
CranjKtitkHi, Mergers, Acquisi- 
tions and Affiances to Europe 


Royal Garden Bold, London 
March 28-27 

Fi n a ncial Conferences: The 
European water industry (01- 

925 2323) 

Hotel Inter-Continental, 
. London 

March 28 

- OM Con ferences: Successful 
stra^uring of cross-border and 
- mul tinational ■ operations- and 
investments in Europe &r the 
9ffsCFrance(33) 93 TBC® 19) : 
Sheraton Park Tower, Lon- 


v* wot umwe events » fl aus ai n 

****** 

aionges to the details published 
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COVENT QAROBI; _ 

Eva Marten plays tile tiHetofe 
in the long-awaited and greatly - 
welcome new Royal Opera pro- 
duction of Strauss’s opera. She 
does so with thrilling -power,-- 
lustre, boldness and emoticmal 
hpnesty. The p erf omtencff 
comes from the' hrart and, D0 
less, the gdts, and hits the- 
audlence ; with main terce in 

both places. •' -•? . 

The soprano .and her -fellow, 
Hungarian, G«org Solti,vpro- , 
viued the wurin reascnafor the 
tremendous -frisson ofSatnr- 
day’s performance. -The mod- 
em-dress production, by Gdtz . 
Friedrich, is -an. extremely 
impressive piece of lyric thea- 
tre; fine-tuned in execution, 
expertly paced' -and shaped, 
masterly in its direction cd inti- - 
mate scenes - and, I feel, basi- . 
cally s u perfic ia l overall in its 
approach to this most , serious 
and psychologically i n tr i c at e tif 
the Strauss operas. ■ . 

But there could be no doubt- 
ing the Marton splendour,- nor - 
the combination of controlled'; 
passion, focused vigour and-- 
spring-heeled virtuosity with 
which she was supported by - 
conductor -and orchestra. This - 
is not the Solti of old, the mer- 
chant of hi gh-tension melodra- 
matics at sfogerdrawmng vot • 
ume. The “ellipsoid tube” -set 
(by Hans Schavernoch) has,we 
are told, been specially , 
designed,: on the insistence of 
both co nductor and. producer. * 
to - promote voice' and word 
audibility. It does so, impress 
steely; but it was above all the 
-j conductor’s doing that there 
was such a . strong- feettog-^ff . 
Echerto-like clarify And impSt' 
siveness to the music, and so 
little of brute force. 

The Royal Opera Etectras of 
the last two decade&have been 
Shuard, Nilsson, Mastilovic, - 
and, recentiy/ Gwyneth Ames: 
performers who have each 
added a new dimension, a new 
lengthening of perspecti v e, to 
our wnrfer<rtenribig of What is. 
perhaps the single most 
- demanding role in the dramat- ' 
io-soprano repertory. -~ - 

Miss Marton fe worthy'of the . 
succession. She started in ' 


^.4^' 



on stage calls for a noUer, less 

gh miricky cnarclnskm . ' 

The directorial focus on the 
opera 'is evidently political. 
The:, corrugated Iron tube 
prog to d^yElec tea^ls . pmj- 

^it^...by,.CJytemnestra and 
'.I'-AfeisSs^ plainly an easy- 
totalitarian outfit, with 
.. ite' denizena In Lore Haas’s 
■ comic-strip costumes (Robert 
Tear’s Aetisthus in fake tigor^ 
'.skill, .Elizabeth Vaughan’s 
' Overseer a caricature borstal 


Eva Marten : . 

form;. breaking phrases., 
breaths, curdling vowels.' 
allowing the higher notes to 
spread; bats the -voice was hot 
long to warm audience it had, 
its special beauty - a large, 
vibrant, intensely characterfcd 
and colourfol^Sound, supptetoKj 
phrase, particularly affecting 
in middle range 'aud at the -', 
lower dynamics Ht up the ' 
passages of demented rage and 
those of pained tenderness. 

She does not touch ELecfra’s ' 
blackest depths of despair. The 
production, which dresses her - 
in freedomifighter chic, with 
dosecropped hairdo and chest- 
nut trenchcoat, sells her, and 
us, short on the portrayal of - 
physical degradation. Thera is 
no dance,, either at the raff at - 
the manciogue or at the end of 
the opera - which,. therefore,, 
fixes a l im i tatio n, on the atng-^; 
Sr’s ability to teeter grajim-^'- 
cally between sahtty -and mad- ' '■ 

UBSS. ; * - > 

What Miss Marton does • 
achieve. in the production is 
total candour. S™ employs no 
carefully planned stratagems ■ 
for “inanagfng* the part; 
rather, she gives unstintedly of 
herself; in a way which affords - 
-the typeka ever greater radi- * 
race. Friedrich’s final www* •• " 
this Elecfra- smears herself 
with the blood pouring- from • 
tiie palace wans.- was loyally 
executed, but carried little gett- 

nine conviction: havin g Mart on/ . 


Cbrysothemis (lovely, fresh, 
tinging by Nadine 
a few .thin top notes 
wears a Marilyn-type 
wig and a cocktail gown, 
imestra {played and sung 
by Maijana Upovsek with max- 
vellous ripeness) takes to 
extremes the 
line." Orestes (Robert 
s^W^dark“oi«d and 
st^djd seems to be an exiled 
stndenMeader in a greatcoat, 
who. takes power and then 
. locks, Ws sisters out . 

hi sum, we are shown here a 
riosay-and highly effective - 
because so surely undertaken 
by all ite partidpants, and so 

h HTHnnHy imifmplmtfri by tin* 
conductor — tesnmd of some 
aB4do-tamiliar sociopolitical 
cUcbds from the world of 1370s 
Mid ’BOs Gorman opera. 

For me ^feWro is far mwe 
deeply, and terrifyingly, coo- 
cesnbd witb the politics of the 
femily ,and particularlywlth a 
femfiy*s intimate knovdedge of 
its members* darkest secrets. 
Hoifrhannsthal was soaked in 
Freud while writing the 
libretto; Stoans&"s music is per- 
haps tbp psychologically 
eamlastttory of any in the oper- 
atic medium. X long to see a 
staging iff this great woric that 
dares to probe directly into 
these most alarming of its 
many aspects. What Friedridi 
gives us is, in the end, moAsh 
and shallow. 

Max Loppert 
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FESTIVAL HAH., RAIMQ a 

The Sooth Bank Centred latest 
festival promises to be one at 
the most absorbing and worth- 
while of its large-scale ven- 
tures to date. Over the next 
four months “Poland’s Last 
Romantic 1 ’ offers a commehd- 
ably thoroatfi survey of the 
music of Eared Szymanowski; 
Hu* SBC tinw Kam nrf only 
focused upon a coanpo^r.^of . , 
significance, stains - md: 
unwonted' neglect, but -one - 
whose music at J±s best -is 
undeniably approachable and 
seductive. 

The series opened on Satur- 
day, however, with lust one 
wo rk, Kmff Roger was Szyma- , 
nowski’s only full-length opera, 
completed in 192B, and by most 
estimates his masterpiece. 
Stagings axe rare, even appar- 
ently in. Poland, though the 
New Opera Company’s London 
production in 1975 was taken, 
into English National Opera’s 
repertory the following season. 

The libretto was credited to - 
Szymanowski's cousin Iwasz- . 
kiewlcz, though the c um pose r 
himself had a major influence 
on its shape and subject mat- 
ter: its clash between Apollo- 
nian purity and Dionysian 
impulsiveness is refracted 
through the story of the 12th- 
century Sicilian king and Ids 
queen Roxana, whose Chris- 
tian Meals are threatened, by 
the appearance of a seductive, ' 
Messianic Shepherd. 

ft is not an especially theat- 
rical work - the main setpiece 


in each iff the times acta te-a 
confrontation, between. Roger, 
and the Shepherd; t he a tmo- 
sphere, mysteriously liturgical 
in the- opening act, increas- 
ingly fervid amt unmn nn hi 

the following two; is generated 

largely fay nnwfcal means; -and 
mnefa ofiirpomi kpresened 
in a concert version. Th ere ace 

naw^kT ' 
Roger belonged to the third of 
them, when he evolved his awn 
highly coloured brand of 
inzpresskmism. 

There are some hints iff 
Ravel in. the opera: {especially 
in the second act) and hazier 
echoes - of Debussy, but modi 
more is instantly identifiable 
asSzymanowski — always 
enfolding the voices in glow- 
ing; iridescen t te xtur es and; as 
in the open i ng pages, allo wing 
the echoes of the Byzantine lit- 
urgy to be permeated with 
. chromaticism until n* shep- 
h erd -'mttvB S. - with his purest, 
unalloyed G major. The mix- 
ture is an exotic one. In the 
score of Kino Roger the 
composer combined all. his 
Interest 1 in, non-Western 
murios it is.Oziontalism 'of a 
particularly acute anfl disezim- 
trmHng Viral- 

Andrew Davis conducted 
this performance, which was 
Bungm Polish - has the 'score 
ever been been heard in its 
.original language In London 
before? It is a. work, 

with less than 90 minutes’ 


-music; and though Binds was 
. extremely successful in weld- 
‘ tog it into a cantimwus dra- 
J nurtV whole, one wanders if it 
: might not seem even more 
effective given with th» mini- 
" mtmr of breaks between the 
acts. KdeaBy one could imagtoe 
' jj-_ mesa toxuriana. orche s t ra l 
sound than the BBC 
■ phony’s - what might, say, 
r AhhadnaudthaBeritoBMBMM?- 

- monks ”m»V« q£ ^pf ft wi ^j lpal 

textures? — but a great dead of 
the e ncha ntment waa con- 
veyed. 

: Equally one can conceive of 
more alluring voices in the 
main parts. As Roger, Jan. 
Dubose was 

- fir David WnaraJohnaon, and, 
" though, he handled the tines 

with some care be sometimes 
lacked a sense of au tijority or 
d pni i TfXtTc presrame. lMign^ Halt-, 
nan was Roxanaj pflant, credi- 
ble and agile, but never quite 
producing the. rapturous- 
sounflfS her aecondact song to 

'■ particular d^nands.There was 

- a begufting Shepherd from 
' Wfeslaw Ochmann,^an eto- 

quent,- sane Edris (tim ldng^ 
counsel) from Martyn HULand 
much atmospheric sccho-set- 
tlng from the durit — the 
combined forces of 'the BBC 
Sngers, Symphony Chorus and 
the Southend Boys’ Choir. A 
brave, stirring beginning, then, 
to what promises to be an 
intriguing series. 

Andrew Clements 
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One of the pavilions of the Villa Lante, the first Italian home of the Prince of 
Wales’s Summer School in Civil Architecture 

ARCHITECTURE 


Art and nature merged 


..A tittle noticed aspect of 
/■ the recent visit of the 

X ■ Italian Prime Minis- 
x -A ter. Signor Guilio 
Andreotti, to Britain was the 
announc e ment that the TtaHan 
Government has offered on a 
permanent basis the loan, of 
the Villa Lante to the Prince of 
Wales’s Summer School in 
Civil Architecture. . 

Tam tWw— need exidatoine: 
what and whore Is ftTvSk 
Lante and what is this pro- 
posed summer school? Lovers 
of Italy may well know the 
Villa Lante about which Sach- 
evereR Sitwell wrote: “Were 1 
to choose the most , lovely place 
of the physical, beauty of 
nature in Italy or in all the 
worid that I have seen with my 
own eyes.1 would. name the 
garden of the VRla Lante.” 

A visit to the vlDa retoforees 
the troth . of Sitwell’s words. 
Lante is more than appear- 
ances; it is the n o THunniniitlnti 

of a marriage between art and 
nature. Situated on the edge of 
the small town af Bagnaia, a 
mite or so from Viterbo, the 
garden ties on the slope of the 

rimlni - 

It was begun; according to 
strong but unsubstantiated: 
rumour, by Vhauda in 1566 for 
Confined Qeanhara on the won- 
derful site -that the city of 
Viterbo had set aside fin: the 

hwflrHwp rtf 1, fftpntrtftr rnfAttonn* ’ 

fiartbetrbid wpa- ■ 

Today iron walk into the gar- 
den through a rusticated, arch 
and. find yourself mi a terrace. 
Hus apace la a perfect square 
called IL Quadrato. There are 
box hedges .on three sides of 
this level square and, an the 
fourth side, stands the pair of 
somewhat severe matching 
classical pavilions that 
together make up the villa. 
The garden, is ^ water and plant- 
ing and the centre of the par- 
terre . is a great fountain, 
thought to ba fiy Giovanni da. 
BcObgna, nf tour; KfeelZed fig- 
ures of Moore standing back to - 
back In pairs, holding up above 
the spray the arms of a' later 
occupant, the Cardinal Mon- 
tafto. 

Most -visitors to the garden 
today start their tour at the 
parterre end of fly? garden and 
then ctimb up to the wooded 
slopes. It is worth doing it to 
reverse, starting at the top, 
where the source off everything 
is a a fountain cascading out iff 
the wiM forest. The treat off the 
garden is to follow the water 


on its planned, course. The 
water splashes into a pool 
flanked by pavilions and at 
tuae-K side there are secret gar- 
dens with lonely basins gently 
bubbling with water. After an 
exciting episode, when the 
water is forced through masks 
and ueds and dolphins, a cas- 
cade carries it down the slope 
to a formal and grand fountain. 

Then there is the famous 
long stone dining table, with 
the water for codling the wine 
running through its centre. 
Wffl it be hero, beneath the 
ilexes, that the Prince of Wales 
will conduct his al fresco 
Socratic dialogues on the 
future off the planet? it is the 
perfect place. But the water 
rushes cm through a grotesque 
ma«ir into the Fontana del 
Lumini where replicas of 
Roman lamps spout in a circu- 
lar series of modest jets. Once 
the water has passed through 
the ' elaborate parterres it 
makes a final brave show at 
the E mmt^dn of Pegasus below 
the Quadrato. 

Some of the fortunate stu- 
dents at the proposed summer 
school will be able to stay to 
Hw pavilions — ™d the teach- 
ing will take place to the 
tatty frescoed rooms and airy 

loggia. 

The Prince of Wales’s -sum- 
mer school is to feet a pflat 
protect for Mggeft things^ This 
year the school will begin, on, 
August 4 at Magdalen College, 
Oxford, and three weeks later 
win move to the British School 
at Rome for two weeks before 
moving to the Vfltta. Lante. . 

What wfll the school teach? 
The intention is to return to 
fundamentals and to study the 
history of architecture at first 
hand. Student will study Hfe 
drawing, building materials 
and'craft, invention and design 
within building codes, civic 

deei gn. lwtt w twg imri orn ament. 
Teaching will be to studios 
with site' visits and sketching 
tours. The course is open to 
Btodente who have completed 
at least the first part off their . 
education (B achel or ’s degree or 
equivalent) and to recently 
qualified practitioners. The 
entry requirements are deliber- 
ately vague to attract as wide a 
range of potential architectural 
talents as possdbla. There is a 
fee of £ 1,000 for the six weeks 
teaching; travel and accommo- 
dation. 

There are also scholarships 
available for some at the 24 


places. 

should write to: The Prince of 
Wales’s Summer School, 27 St. 
James’s Place; London, SW1A 
7NR. Telephone 01-499 2614, 
FAX 01-409 0062 X 

The school has deliberately 
chosen to expose its first stu- 
dents to the Inspiration of 
beautiful places - Oxford, 
Rome and the Villa Lante. In 
Rome the students will occupy 
the British School, where they 
ram tain* inspiration from the 
tradition of a school founded to 
1912 to create a _ 
centre for the study of archae- 
ology, history and the fine arts. 
The school occupies a building 
designed by Sir Edwin 
Lutyens, near the Borghese 
Gardens. Scholarships are 
a warded to classical iwh ww«h. 
eval studies, architecture, 
painting, sculpture and print- 
making. fi is the combination 
of practising artists and schol- 
ars that is particularly reward- 
ing. 

The school has always been 
financed by • mixture of public 
and private money. It has 
recently fett the need to launch 
a development appeal for 
scholarships, as well as the 
repair and improvement of the 
school's charming but old fash- 
ioned, buildings. It is difficult 
to thtek of a better investment 
to heto ensure the future of 
ctedisea Values and the contin- 
ued availability of this source 
of knowledge of Rome and 
Italy for our children. 

The advent off the Prince’s 
school helps to draw attention 
to the needs of the British 
School at Rome. Mine informa- 
tion is available from the 
Appeal Secretary, British 
School at Rome, Regent's Col- 
lege. Inner Circle, Regent’s 
Park, London, NW1 4NS. Tele- 
phone 01-487 768L 

At a time when the whole of 
Europe looks as though it is 
about to . reap the harvests off 
peace; efforts to civilise our 
environment and plan the re- 
building of the eastern coun- 
tries must take a European 
form. Pericles, when he had 
gather ed more than he P«?ded 
to arm his forces, diverted his 
resources to the beautifying of 
Athens. It is not too naive to 
raise our eyes and the eyes of 
governments to the prospect of 
beautifying Europe. 

Angle-Kalian initiatives are 
a good start 


Colin Amery 
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GRANVILLE 


SPONSORED SECURITIES 
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ARTS GUIDE 


March 2-8 


MUSIC 

London 

Melos Quartet with Mstislav 
Rostropovich (cello). Silver Jubi- 
lee concert. Schubert String 
Quintet and Death and toe • • ■ 
Maiden Quartet (MonX Royal 
Festival HaP (928 8800). 
Monteverdi Choir, EngJbh 
Baroque Soloists, conducted by * 

John Eliot Gardiner. Bachcanta- 
i tas CTtws). Queen Elizabeth Hall 
(92SB800X ■ ■ ' 

Ixmdon Sympht iy Ordwstra ' 
conducted by Mstislav Rostro- 
povich, with Yuri Bashmet .. f . 
(vkds^ and the London Syni- - 


(718 845). 

Royal Concertgebouw Orchestra 
with Jacques Zoom (ItateX Edo 
de Waart conducting Wagner, 
Morart, Dvorak (Wed, Thur). 
Concertgebouw <718 340- 

UtrecM 

Conservatory Synxphony Ortdaes- 
tra conducted by Kent Nagano. 
Mahler (Wed). Vrcdenbnrg (81 
4544). r ' 

Emma, Khifoy (sc prano) and ' 
Adtitony Sodtey (lute). Jones, 
Ferrabosco, Monteverdi, Lawos 
(Thor). Vredenburg (31 45 44). 


informatioii from Wiener Feet- 
wochen, Lftbargasse 11, 1060 
Vienna (586 16 78). 

DerKWk Rt w i 

perform R + J Musical, an avant- 
garde adaptation from ShakB- 
roeare’s Romeo and Juliet by 
the young Soviet composer. Ser- 


> Shostakovich COtor). 

Barbican Hafl <638 8891). . 

Pnrto • 

BKartfateDupuy Redtri (Mbu). 

Salle Gaveau (45683030). 
Ensemb l e fe tw c out emporafai. 
MatheritetMachover, Btsffilgsr 
(Mon). Auditorium tea Hanes 


Ensemble Orchestral de Paris 
conducted by Annin Jordan, - 
with Dezso Ranki (Uano). Moah 
art, Beig (Toe). SauePleyel 
(45888873). 

Oichestre de Paris conducted' •: 
by Stardstew Skrowactawrid, : 
Radii Lupct (piano). Brahms, Bee- 
titoven (Wed, ThqO..Srite Hteyd 
(46880796). 

Wwitte Www iunff »iv( J nllfaw il 

Chamber Playera CBraj). ThffAtre. 
des Champa Etytett (47208689), 

AiDStardam .1 

tra conducted w ifwt ' wrianft 
Mahler (TnoXCcflocertg^ouw 


Eugene Isaye' Qiurtet. Brahms, 
Dvorak and Smidaknvich (Mon). 
Palais dee Bcanx-Arts. 

Royal WaUoaia Ordtestxa String 
Quartet. Dehusey, Faur6.Lekcu 
mid Tcramentfre (Mon): Palais 
dasBeanx- Arts. •' 

RTBF gynmtemy Or dhes t ia too- 
ducted by Theodore BloomfleUL 
Brahms and Shostakovich 
(IhutoX Matson de la Radio. 

AnlWNiirp-: 

M a ri ana lipatoek.feopniBC) : t 
accompanied by Geoffrey Par? 
vnwi (piano) singing Wrehnw^ 

Moossorgsky and Schnmanii' 

(MonX De smgat ' 

Vienna 

VlernmlshosttotwomuHlcitesti- 
vals: HaydnTageand the Vienna 
Festival. Tickets and Information 
from Muslkverato Kmlqpbrtx. 

8, Vienna (66 81 90), Also, Oester- 
relch-heot^ with the spotlight 
iwdiB tMiip Mw y 'J mH rianw mtudc 
is in full swing. Tk&ets and 


rKammeiTWchester, con- 
ducted! 

Mozart,] 

(Toes). 

Prague Kantmeronhester with 
soloist Guy Totmtm f 
(aspazt of Haydn Tags). " 
verein(Wed). 

Amtilan State Ra di o and Trievir 
sion Symphony, condncted by 
Heinz HolHgar. Spinner. Larcher, 
Mahler. Fmt of Oestenlidrfiettte, 
Konzertfraus (Thur). 

Mila n 

Maxim Venghezov (vtaUn) and 
Alex MrfnJkor(plrao). Conserva- 
torio.G. Verdi (Wed)(780017S6). 

Rome 

Haztnmt Bhenchen conducting 
Bartok and Bruckner (Bfon. 

Toes). Auditorinm in Via Della - - 
C on riHazlona (8541044). 

Pinches Zukennan (violin) and 
Marc HeJOtrng (plaoo). Schubert 
programme (Ttws)- Alte Oper, . 

Criogra 

GucanrailchOnhestraancter 
Marek Janowskt with idanfet 
Jorge Bolet Schoenberg Gersh- 
win (Mtai. Tues). FhUhannonla. 

Madrid 

Gnlbenkian Orchestra conducted 
by Mahal Tang. Marla Soso Pfrss 
O^ano). Beethoven, Me n delssohn 


(Toes). Auditorio Nadonal de 
Musica (337 01 00). 

Dar ca l o na 

Israel Quartet. Gerhard. Ravel, 
Brahms (Wed). Fundadon ca]a 
de Pensiones (317 57 57), 

New York 

Guarncri String Quartet. Bee- 
thovra, Berg, Sibdius (Mon). 

Carnegie Wall. 

Amadeus Orchestra conducted 

by Timothy Rowe with Haskell 
. Small (piano), Virginia Nanzetta 
(QuteX Sidney Barth (violin). 
.Haftell Small (Thur). (247 7800). 
nurmher Music Society of Ito- 
coln Center. Beethoven, Babbitt, 
Carter, Barber, Schoenberg 

(Tue). Alice Tuny Hall (362 1911). 
New York Pfaflnmuslca Chamber 
•grimumMa directed by Robert 

Johnson. Prekoftav. Schumann 
(TueX Markin Hall (362 8719). 

Washington 

National Symphony Orchestra 
conducted by Jera-Flozre Ram- 
pal, alsn flute soloist with 
Toshiko Eohna Mozart, VlvalA 
- (Tn e). Kennedy Center Concert 
HSU (467 4600). 

CVikmgo 

Chicago Ssraphooy. Daniel Bar- 
enboim ccmductlng with the Chi- 
cago Symphony Chorus. Wagner 
(Tne); Prokofiev. Takemitsu 
(world premiere), Ravel (Thur). 
Orchestra Hall (435 6666). 


Tokyo 


ducted 


Orchestra con- 
Mi rnd, Mozart 
(iSarO- Suntory Hall 


SPONSORSHIP 


Theatre in vogue 


Next month Royal Insurance 
will announce that it Is to con- 
tinue to back the Royal Shake- 
speare Company. When the 
relationship was first forged 
three years ago the money 
involved, El.lm, was a record 
for any arts sponsorship. Since 
then Shell (for BAFT A) and the 
Prudential, with its arts com- 
petition, have pledged more, 
but the RI deal still grabs the 
headlines. 

This is mainly because KTs 
chief executive, Mr Ian Rush- 
ton, has become the spokes- 
man for arts sponsors, warning 
the Government that business 
should not be regarded as a 
money saving alternative to 
state subsidy for the arts. 

In addi tion , RI gets a gen- 
erous promotional bargain 
from Its link with the RSC, its 
logo appearing prominently on 
all publicity materlaL Now the 
two sides are negotiating hard 
about the new deal. The RSC 
naturally wants more money, 
while RI is reluctant to commit 
Itself for a frill three years. It 
could well be that the compro- 
mise will involve e xtra money 
for special projects, like tours. 

Theatre sponsorship has sud- 
denly become very popular. 
NatWest has put £55,000 
behind a national tour by the 
Manchester Royal Exchange 
Theatre, which is the base for 
Mobil’s new playwrights com- 
petition, while also touring are 
plays kept cm the road by drink 
companies. Single Spies, the 
Alan Bennett play, receives 
£25,000 from Gtenmorangie, the 
malt whisky drunk during the 
action. Glory, the Caribbean 
musical from Tembajs hankod 
by Cockspur Rum. And Guin- 
ness, as part of a major Invest- 
ment in the arts, is putting 
£155,000 behind the National 
Theatre’s autumn European 
tour. 

Barclays Bank’s New Stages 
competition, aimed at fringe 
theatre companies, has 

attracted 250 anttante wgM of 

whom will hear by the end of 
this month whether they win 
receive £10,000 for a new pro- 
duction. And Jeffrey Archer, 
who awns the Playhouse Thea- 
tre in London, is receiving 
£500,000 towards Its running 
costs from the Ml Ctomp, the 
financial services company. 
The theatre now becomes the 
HU Group Playhouse. 

In the past, companies 
rather avoided sponsoring the 
theatre - all those dangerous 
words and potentially provoca- 
tive Ideas. Now backing contro- 
versial arts activities suggests 
a modem. Innovatory way iff 
corporate thinking and a band- 
waggon is rolling. The Associa- 
tion for Business Sponsorship 
off the Arts is encouraging the 
process by Tinldfng workshops 
for its corporate members at 
fringe theatres where they are 
given tasters of the product 
The first at the Royal Court 
proved a great success and 
now presentations are planned 
for the Tricycle to Kllburn 
next mouth and the Almeida 
Islington in May. 

* 

The arts are thriving on mur- 
der. As the Welsh National 
Opera mounts a new produc- 
tion of Der Rosenkavalier, 
thanks to sponsorship from 
Agatha Christie Ltd, the 
Booker subsidiary, celebrating 
the centenary of the birth of 
the Queen of Crime, news 
comes that one of her most 
impressive successors. Ruth 
RendeU, is sponsoring a con- 
cert at Aldeburgh. 

Aldeburgh has a good record 
to raising sponsorship money 


- the Devil drives, for it 
receives relatively little in sub- 
sidy. It is one of the f ew arts 
institutions that courts Individ- 
ual sponsors and, apart from 
Ms Rendell, advertising man 
David Battenberg, Insurance 
broker Peter Bowring, and a 
local plastic sheeting magnate 
Brian Taylor are all sponsoring 
concerts at costs between 
£3,000 and E1QJQ0Q. 

On Wednesday at the Barbi- 
can, to the presence of the 
Queen, Aldeburgh reaches a 
happy milestone - a gala con- 
cert to celebrate the comple- 
tion of its £lm endowment 
appeal The gala will raise the 
final £70,000, thanks to Jaguar 
which is putting £20,000 
towards the dinner which con- 
cludes the evening. 

Earlier on Wednesday, Brit- 
ish. Telecom will announce that 
it is renewing its sponsorship 
of the Malting Proms for 
another three years. The 
August conceits give BT the 
chance to entertain 600 guests. 
The company is also handing 
over a mobile box office, a car- 
avan which will tour the vil- 
lages of East Anglia selling 
tickets for Aldeburgh events. 

★ 

Another long running appeal 
approaches its conclusion - 
the Courtauld’s. On June 15 
the fabulous collection of 
Impressionist and Old Blaster 
pictures moves into Its new 
premises in Somerset House, 
the original iwh century home 
of the Royal Academy. To get 
the new art gallery, which will 
be oue of the finest to London, 
off to a popular start, Pearson 
is putting up £100,000 to pro- 
mote the opening. 

The Courtauld is another 
example of the overlooked feet 
that most corporate money for 
the arts goes into building pro- 
jects. IBM has given £500,000 
towards the renovation of 
Chambers ereat classical build- 
ing; Courtaulds £150,000; and 
Arthur Andersen. CitlCorp, 
and Toray each £100,000. 

★ 

Colnaghi shares the problem of 
all West End fine art deal- 
ersrthe public, both likely cus- 
tomers and spectators, are 
scared of entering its plush 
Bond Street premises. It is try- 
tog to break down the barriers 
by sponsorship. 

From March 13, it is present- 
ing an exhibition of the photo- 
graphs of Julia Margaret 
Cameron, whose portraits of 
Victorian worthies deliberately 
promoted photography as an 
art form. The images come 
from the Royal Photographic 
Society, and will he set along- 
side loaned p ^tettegy of some 
iff the 19th century greats. The 
venture will cost Colnaghi 
£40,000, but should introduce s 
thousands of new feces to the 
gallery. 

Later in the year It supports 
a more Intriguing venture. 
Madame Yevonde was a soci- 
ety photographer working out 
of Berkeley Square between 
1920 and the 1950s. She por- 
trayed her aristocratic patrons 
aa Muses and the archive of 
her prints has long lain forgot- 
ten to the National Portrait 
Gallery. Colnaghi has paid for 
t h e m to be reproduced for a 
NPG exhibition in the autumn, 
which will start at the RPS to 
Bath. Here Colnaghi will give 
£10,000 to the NPG funds, 
which should silence some of 
the criticism that art dealers, 
like the auction houses. live 
well off art but give little back. 

Antony Thorncroft 


The Misunderstanding 


gate; notting hill 

Albert Camus’ grim little 
nihilis t feble has a lift* beyond 
Oils play, in his novel, L’Etran- 
ger, where it surfaces in the 
form of a newspaper cutting 
sticking to Meursaulf s prison 
bed. Reading about the son 
who returns incognito to his 
parental home, only to be 
murdered by his mother and 
sister. Meursauit is prompted 
to remark that the son was 
to blame because one should 
never fool around. It is a 
sentiment shared hi the play 
by Jan’s tremulous wife, 
before she abandons her 
husband to his feta l and fool- 
hardy quest for a sense of 
belonging. 

Jan, inexplicably absent for 
20 fears, wants to enfold his 
in bis own good fortune 
and be in tom enfolded, not 
through convention, but 
through instinctive recogni- 
tion. In a cruel inversion of the 
of the Prodigal Son, 
son himself goes tra way of 
the fatted calf before having 
time to declare himself. It is, as 
his half-crazed sister declares, 
all a misunderstanding, con- 
firming her conviction that life 
is a brute and illustrating the 
suffocating pessimism of 
Camus’ writing in the war 
years.' 

Echoing through the con- 
frontation of Jan’s innocent 
idealism and his sister, Mar- 
tha’s; calloused indifference to 
human life fa Camus' idea, to 
be formulated in a lecture 
more than a decade later, that 
tragedy la created by “the 
dash of two irreconcileable 
forces equal in power and legit- 


tere whose emotional postures 
are cleverly echoed in the dra- 
matic postures of Irina 
Brown’s statuesque produc- 
tion, leaving them frozen in 
doorways, splayed across 
walls, or set in perverse atti- 
tudes of non-communication as 
they spout their philosophies 
and their feelings. 

The same precision charac- 
terises Tim Hatley’s design, 
which is dominated by a ser- 
ried rank of chairs marshalled 
into the unwelcoming correct- 
ness of a guesthouse parlour or 
the spartan discomfort of a 

guesthouse bedroom. 

The rigid understatement of 
scheme and design endows the 
sh uffling , shambolic figure of 
Sam Beasley's silent manser- 
vant with a quite uncharacter- 
istic humour, which points 
up the absurdity of the situa- 
tion. 

Paul McCleary’s Jan has the 
brushed and shone look of a 
doorstepping Jehovah’s Wit- 
ness, on whom the wifely pas- 
sions of Irina Brook’s exquisite 
Maria are entirely wasted. But 
it is in the partnership of Cor- 
rine Ransom, as Martha, and 
DIerdre Doone as her mother 
that the production rests: the 
hatchet-featured, sexless 
daughter whose face burns 
and breaks as she contem- 
plates her seaside dream and 
later her despair, and the fife- 
numbed mother who rediscov- 
ers the colics of love in the 


But The Misunderstanding ]& 
not a tragedy; its protagonists 
are ideas rather than charac- 


Opening a four-play season 
of European classics, this 
is the sort of curiosity that 
one could only find at the 
Gate. 

Claire Annitstead 
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The stubborn 
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($fan) Sales 


THE DEPARTURE of Mr Peter 
Walker as Secretary of State 
for Wales will deprive tee Brit- 
ish Cabinet of a powerful, expe- 
rienced voice at a time when it 
Is perhaps most needed. Mrs 
Margaret Thatcher has 
endured, and survived, more 
than, one cycle of political 
unpopularity since she was 
first elected Prime Minister in 
May 1979, but the present 
trough may prove to be the 
most Intractable. There are 
two reasons for this. The first 
is beyond the Prime Minister’s 
control: for the first time since 
she waB elected party leader in 
1975 the Conservatives are con- 
fronted by a united Labour 
Party whose refurbished poli- 
cies are directed towards the 
centre ground. The second 
cause of the Government’s 
present woe is its own respon- 
sibility. K is, to be blunt, its 
refusal to admit mistakes. 

There has been some confes- 
sion of error over the past 
management of the economy; 
the Prime Minister herself has 
traced the evolution of the 
present level of inflation bad; 
to a misjudgment of the effects 
of tee 1987 stock market col- 
lapse. Wherever the blame may 
lie, the political price will be 
raid if interest rates are not 
reduced well in advance of the 
next election. There have been 
forced abandonments of unten- 
able positions, such as the 
nuclear element of the electric- 
ity privatisation programme. 
There have been minor conces- 
sions to powerful popular pres- 
sures, such as payments to war 
widows and haemophiliacs. 

Political damage 

Yet tee rnn\n elements of tee 

year^wEen Thatcherism^ was 
regarded as Invincible remain 
in place. The electricity privati- 
sation, which will not initially 
increase competition among 
suppliers, is to proceed in what 
can now only be a botched ver- 
sion. The National Health Ser- 
vice reforms, some of which 
might have been meritorious if 
spread out over a period of 
years as part of a normal 
CTfamginn <Jf man ag ement con- 
trols, Look Meaty to cause more 

pnMtinal riamag n fli»n they are 

worth in Ideological comfort. 
The scheme for schools opting- 
out from local authority con- 
trol i tea so for been- welcomed 
mainly by schools under threat 


Reforms for the 
Italian model 


HAVING BEEN committed for 
neariy three years to preparing 
for the rigours of the European 
Community's internal market, 
Italian governments have so 
for posted an impressive record 
of non-achievement. 

Restructuring of nationalised 
industries to create larger, 
more coherent groups in sec- 
tors such as railway equipment 
and heavy plant ma nufactur- 
ing remains a dead fetter. 
Industrial aid policies are 
wasteful, excessive and fre- 
quently misdirected. Financial 
markets, especially the stock 
exchange, remain backward 
and under-regulated, while 
attempts to modernise and 
improve public services such 
as railways and telecommuni- 
cations are interminably 
blocked by entrenched political 
interests. 

While such public sector 
reforms are worryingly 
becalmed, some of the leading 
lights of the private sector 
have been doing further dam- 
age to the image of business 
practices in Italy. Participants 
in current struggles for control 
of bote EMmont, the public- 
private chemicals joint ven- 
ture, and Mondadori, Italy's 
largest publisher, have shown 
an extraordinarily cavalier 
attitude towards the sanctity erf 
agreements which, if generally 
adopted, would undermine the 
integrity of the Italian system. 

The Rw imniTit and Mondadori 
affairs both demonstrate how 
easy it Is in Italy’s scarcely reg- 
ulated climate to Jeopardise a 
company’s commercial inter- 
ests, let alone the quality and 
unity of its wmwpjwont, in a 
protracted battle for control . 
mnnng Italy 's Industrial Bteng 
In such conflicts, the rights of 
minority shareholders are neg- 
ligible, disclosure requirements 
an stock acquisition count for 
nothing and tee public interest 
is not represented at all in mat- 
ters such as. the concentration 
of Industrial power. 

Shortcomings 

For all their shortcomings, 
Italian governments have not 
been blind to the need to cre- 
ate domestic regulations which 
are to Hue with norms required 
by the EC's internal market. 
The present parliament is 
draped with important and, by 
and large, adequate proposals 
for nheefrinp further growth of 
industrial power in the hands 


of the private s ector barons, 
for protecting minority share- 
holders through a system of 
public bidding in takeovers, 
and for creating a modem 
financial services Industry. 

Languishing 

Some of these proposals have 
been languishing for more 
than two years, partly because 
the parliament seems to prefer 
to work part-time and partly 
because the dominant pniitt^i 
traditions in Italy - and they 
are of both catholic and com- 
munist stripes - have not 
much sy m pathy for, nor under- 
standing of, market mecha- 
nisms. There is a particular 
tendency to equate "more mar- 
ket 0 with more power fra: the 
Agnellis, Berlusconis and so 
on, which could thm mean less 
for the potttidans. 

While there is no merit in 
transforming public monopo- 
lies into private ones, the main 
Italian parties should toy to 
understand that a ymaihift prj. 
vatiaation policy could raise. 
Italy’s general economic perfor- 
mance, create a more phzrahst 
system and, not least, improve 
tee quality of public services, 
from sea transport to telecom- 
munications. Prompt passage 
of the new regulations now in 
parliament could provide a 
framework far achieving three 
intelligent objectives. 

The first would be the possi- 
bility of restructuring public 
industries through Britiah- 
style privatisations which dis- 
tribute shareholdings as widely 
as possible. The essential con- 
dition is a properly functioning 
stock market which is less eas- 
ily manipulated to the detri- 
ment of the small investor. The 
second objective should be a 
five to 10 year privatisation 
programme whose proceeds 
would be dedicated to reducing 
that Tnmmtain of public debt 
which is now 99 per cent tf 
gross domestic product and 
which soaks up for too mnrii of 
the Italian saver's formidable 
hoard. A “golden share” sys- 
tem, if the politicians insist on 
it, could guarantee national 
ownership of “strategic" indus- 
tries, while the public interest 
would be well served by ach- 
ieving the third objective - 
the exclusion of p olitician s 
from industrial management 
about which they know too lit- 
tle and frequently care even 






of closure. 

A common thread to an of 
this is teat a set of policies 
have been work ed out I n tee 
absence of sufficient opportu- 
nity for public debate and sub- 
sequent amendment. These 
have then been stuck 
to through thirir and ftm in 
the name of conviction politics. 
Such an approach was largely 
beneficial at the start of the 
1900s, when the worst excesses 
of tee preceding decade had to 
be dismantled. At the start of 
the 1990s what was the reso- 
lute approach has become the 
stubborn approach. K has cre- 
ated the greatest damage, both 
to tee Conservatives’ electoral 
prospects and in the everyday 
world ol local government, in 
the form of the community 
ebarge, which has been consis- 
tently rejected by government 

fog ntripg ami gnoh public diS- 
cussion as followed them. 

Regressive tax 

The introduction of the poll 
tax in England is revealing the 
reasons for this rejection to a 
wider public. It is regressive. It 
Is costly to collect. It is not, so 
for, having the inte nded e ffect 
of acting as a constraint an 
local authority spending. It can 
only be sustained by ever-in- 
creasing subsidies from tee 
taxpayer. Next year’s bribe will 
bare to he even larger. The 
Government could taka some 
of the steam out of its oppo- 
nents, admittedly at the cost of 
a loss of face, by conceding 
that the poll tax ia an error. 
This could not mean that it 
would be withdrawn at once: 
that would create even greater 
disruption to town hall 
finances thaw there is now. It 
would also be wrong to go 
dir ec tl y bade to the rating sys- 
tem. For the fundamental stra- 
tegic flaw in all plans made for 
krai government over the past 
half-ce nt ury has been a failure 
to consider the functions and 
structure of local councils at 
the same time as reviewing 
how these axe to be financed. 

What is now needed is such 
a groundup review, conducted 
in public and open to the input 
of a wide variety of opinion, so 
that a rfiirahto, afflflaBt, and 
fair system of local account- 
ability can be put in place. It is 
time for a change, both in the 
form of local taxation itself and 

~Tn hr whfch' What 

replaces it might be addressed. 
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T he quiet meadows and lute 
woods of Limburg, in the 
southern part of the Nether- 
lands tO WgJglwwi and 
West Germany, make the region a 
well-known tourist spot. Few visitors, 
however, take a mini-bus tour of a Mil 
n ear Ge leen. Those who do are in for 
a surprise. 

The hto is an artificial one. A*”* 
the bus has reached the top, its occu- 
pants hare a view not of tranquil 
countryside but of ti*** hill’s peculiar, 
lunar landscape. It has been heavily 
dug into by bulldozers to form reposi- 
tories for dangerous chemicals waste. 
So for 200,000 tonnes of debris hare 

been buried in the 60-metre tall hill by 
DSM, a Dutch chemicals company 
which runs a large chemicals camblex 
nearby employing 12400 people. AH 
the wastes - mainly tar deposits ami 

Organic winmmi Mln mnri with anil — 

bare been produced by the complex 
over the past few decades and up to 
now bare been stored around the site 
in loosely-supervised dum ps. 

Over the next fire years, DSM will 
put another 250,000 tonnes of this 
waste tftiw its man-made wwwinferin , in 
a carefully planned operation which 
includes the building of a special 
pumping system to channel away con- 
taminated water. The exercise is part 
of a FI 300m ($150m) programme 
which DSM started six years ago to 

flcan up the fH* 

Mr Joe Geerards, GSM’s top execu- 
tive hi rf gnttpftHnHnn nfllnr ta, 

says he is glad DSM started the pro- 
gramme when it did. *Tt puts us in a 
good position to meet new environ- 
mental standards. IT we had not made 
thin start, our position hare 
been unbearable!*- 
The work at DSM provides a map- 
shot of the way the west European 

dwmfiailg fr»1mu) i y hoa h rvin j maHod 

— sometimes unwillingiy, and often 
p BrirtfaTly — fata ffro Spotlight by 

lii public interest fa h^hIbwi. 
mental issues in the past few years. 
There will be more attention for the 
ffrfw at a Mg ^T**»mntiraiai confer- 
ence cm pollution of tee North Sea at 
the Hague an Wednesday and Thurs- 
day. 

- The chemicals sector bears by no 
means aH the responsibility for indns- 
trial pollution. Industries such as 
cars, agric ultur e, energy production 

But the, high visibility of 
frequently brings it to attention. It is 
one at western Europe’s biggest and 
most successful Tnawnfartnriqg indus- 
tries, employing 2m people and with 
an annual output of roughly $300bn. 

The industr y aim hag h n gp , and 
often extremely unsightly, production 
operations, which channel large 
amounts of wastes into the rivers and 
air or on to landfill sites. Many items 
made out of the Industry's products - 
including plastics such as polyethyl- 
ene or polyvinyl chloride (PVC) - are 


Peter Marsh reports On the environmental pressures on the European chemicals industry 


difficult to dispose of after use. 

fa tamw of emissions of pww HIcw 
sulphur dioxide, which causes add 
»«tn l and nitrogen prides (white 
lead to smog and general health prob- 
lems), tiie chemicals fadnatry |g not a 
Mg offender. 

Chemicals account for only a sm*n 
proportion of total wastes, e xpre ssed 
in simple tonnages. Eu ropean Ccm- 
' m lninP gfcwHMHoq suggest that of ftp . 
total ZSbn tonnes at wastes produced 
ayTOyi the Euro p ean flnm wi n mty pqd* 

year, the chemicals business Is 

responsible far no more than abut 

50 m tonnes. (This figure does not 
inteide most aqueous emissions from 
chemicals plants, which axe mainly 
water.) About lbn tonnes of the total 
rubbish comes from agriculture, while 
domestic refuse accounts for about 
ijinm fcimw a year. 

Against this, however, is the fact 
that many chemicals, even if present 
in small amounts, can cause 
long-term damage to humans and 
other living things — and their effects 
are insidious and for from well docu- 
mented. About 5m chemicals are hi 
common use, and microscopic 
amounts of virtually all of these iaevi- - 
tably l eak out in the. environment 
through industrial operations or con- 
sumer applications. 

A pioneering US National Research 
Council study in the early 1980s 
nnHwHwpj the lack of knowledge 
about the effects cf these materials. It 
said there were was no toxicology 
information on 88 per cent of pesti- 
cides, 56 per cent of cosmetics ingredi- 
ents, 46 per cent of food additives and 
78 per cent cf industrial chemicals. 

Since tills report, understanding of 
the Impact cf chemicals tm the envi- 
ronment has improved. But advances 
have been Vrtrttad by the scientific 
1 compteidties.and ti&fect that many 
of the mateiijfls'iiHly' takB decades to 
show an effect. 

In the frequently confused debate 
about chrodcwls and poflutton, sev- 
eral themes out: 

• The technological arguments over 
waste mgn ag wwiawt: at riwmfcalB ifl t e a 

are often complicated. Chemicals 
managers paint oat that virtually all 
processes in their industry produce 
waste as an ingrained fact of chemis- 
try. “The waste is afready low in most 
processes because these hare evolved 
over the years to give maximum 
yields," says Dr Hanafngo Joschek, 


head , of pollution management at 
BASF, the big German chemicals 
group. “Some imp roveme nts are *hti 
pnaaftfl w but there is a practical Emit, 
as to how for we can go.” 

But environmental groups often 
argue that the chemicals industry has 
based winwt of its eff o rts -on ^faawfag 
up waste discharges after they hare 
beat created - socalled "mid of pipe" 
solutions - rather than to design out 
waste from the process itself. The 
industry is also mherentiy-cautious 
about new ideas. “There is consider- 
able in the industry," says 

Dr Georg es Ffli gmff, a Berlin-based 
environmental consultant. Chemical 
companies "implemant what the legis- 
lation ftgffl to do [os pnn n H#m ] 
but rarely go further.” 

• Cost is an i mp o r t an t c o nsi der ation. 
An estimated 1&20 per i»w t of the 
industry’s total capital spending, 
which last year reached a record 
f23bn across western Europe, is 
already channelled towards environ- 
mental hn pw i mwimta in plawta Thin 
wok mainly emails prqje cte such as 
rframtog- up wastewater discharges. ' 
or the con str ucti on of huge, Mgh-tete 

In the 1990s, money 
spent on antl-polhitton 
measures mil rise to 
nearly 25 per cent of 
capital spending 

incinerators, especially in West Ger- 
many g™* Switzerland, for l wi ming 
sqM wastes. Mr Alex Kroner, chair- 
man of Oba-Geigy, the big Swiss 
chemicals group, says that due to 
Increased environmental pressures, 
money spent on mrfifniinHwi mea>‘ 
sores by the west European I n dus try 
will rise during the 1990s, to neariy 2S 
per cent of capital spending 

Some chemicals managers — espe- 
cially in West Germany, which has 
Europe’s strongest chemic a ls industry 
imd its to ug hest w wl r u nwwwtal 

laws - believe that too-strfngent 
wnri mnmgntal safeguards COUM lmnn , 
the sector financially. There is partic- 
ular dismay about , new laws on aft 
inflation being contemplated in. West 
Germany which could force the indus- 
try to cut emissions of sooty debris 
and of gases like nitrogen oxides to .. 


extremely low levels. “The numbers 
sometimes come down beneath what 
is realistic technologically." says Dr 
Hartmut Fubr, director of a big plant 
atDormagen in the Ruhr run by the 
German company Bayer. 

Dfocusakm of the economic Teper- 
casrions of such measures does not, 
however, bother Ms Ingrid Jilting, 
toxics coordinator at toe Hamburg 
nWiffn of Greenneace. the environmen- 
tal pressure group. “People might 
have to accept lower living stan- 
dards,” she says. "Not everything 
needs to be made out of PVC." 

• Different countries vary widely in 

their to environmental regn- 

tofawa Switzerland Nether- 

lands are bracketed with West Ger- 
many as having the toughest laws 

- covering waste aniwiteM. France, 
Rrttefn and Italy «w» wrimnri fen have 
a less rigorous approach. 

But attitudes are helped 

by the homngroWug effect of Euro- 
pean Gommnmty legislation on envi- 
ronmental matters. Many ftfaic the 
pattern of regulation across the conti- 
nent is becoming more wnffhnn. 

Rrttafa 8 -- ^ . I m p erial f3iwtriral 
Industries, the country’s largest' 
f3iamtea1^ _ rfnnp awy — will probably 
hare to make special efforts to 
admitted hy tnp IGT man- 
agexa. "We hare same catching up to 
do" says Mr Chris Hampsan. ICTs 
dir ector responsible fen environmen- 
tal policy. He says the cash spent by 
Id on environmental projects will 
rise, probably by about £SQm a year 
over the next few years. 

Some commentators, however, go 
f hr ftn r. 0 is “light years behind” 
companies in West Germany in its 
approach to en viro nm ental matters, 
according to Ifr John Elkington, 
directorcf S nati rfnAhiHty , an environ- 
mental ~t consultancy' which has 
worked for Id. MrDavH Smith, envi- 
ronment director at PA. fee interna- 
tional Tuimaywmiit consultants, says 
he is "very concerned” at the atti- 
tudes of UK chemicals companies 
regarding pollution compared to their 
counterparts in the. rest of -Europe. 
"Too o f ten I see a complacent 
appro ac h and tire philosophy of *how 
modi are we allowed to get away 
with?’ when it comes to poUntian," 
says Mr Smith. - 

• There are often tra de-qfl& bet ween 
different aspects of environmental 
damage, and also energy consump- 


tion. For instance, Bayer at ttsiuaia 
German factories is committed to 
reducing the amounts of gases and 
liquid wastes it produces below the 
already low levels it has achieved 
over the past 10 years. 

Dr Mathias Willig, bead of environ- 
mental research at Bayer, says this 
will inevitably lead to an increase fa 
the ism tonnes a year ofspilid waste 
produced by the plants. “If you take 
out the residues from some areas, you 
win end up with greater quantities of 
inorganic substances that can- 
not be disposed of apart from landfill 
or [solid- waste} i ncin eration," he says. 

At Ttadde, a UK-based chemicals 
joint venture between ICI and Cook- 
son, a UK materials group, the com- 
pany h as been criticised for its policy 
of up to 30,000 tonnes a 

day of sulphuric acid into the 
North. Sea. Much of this add - left 
over as waste from two UK plants 
itiairfng titanium dioxide, a pigment 
for paper-making and paints — is to 
be recycled. In new pla n ts that Tka-.’ 
ide is tobuild by 1964 to comply with 
•Eu ro pean Commission directives. 

Mr Roger Clegg, Tioxide’s environ- 
mental manager, disputes that the 
dSute sulphuric, acid discharges have 
had any noticeable environmental 
effect "Many of the materials we are 
putting into the sea are there already 
in trace quantities; by removing them 
you are really talking about purifying 
the North Sea." Also, he says, add 
recycling is extremely expensive from 
air energy perspective, leading both to 
extra demands for fossil fuels and 
increased emissions of carbon dioxide, 
the main greenhouse gas, "You have 
to pause to think," be says. 

For all fey arguments, many in die 
chemicals industry and among the 
sector's close observers think the 
framework for improving the busi- 
ness's environmental performance b 
in place. “The atmosphere is improv- 
ing,” says Professor Bernard. Wltholt, 
an environmental expert at the Uni- 
versity of Gframngen in the Nether- 
lands. 

In recent years, many of the large 
riwnwicaia companies in Europe hare 
recruited specialists in the scientific 
complexities of waste arguments, who 
can talk to the environmental pres- 
sure groups on their own terms. Such 
companies, especially in the Nether- 
lands and West Germany, have also 
carried out extensive audits on their 
emissions, so they know the details of 
w ha t they p ut t in g into to the environ- 
ment, and - at least in theory - can 
take action where necessary. 

Mr Tom Burke, director of the 
Green Alliance, a UK-based pressure 
group, says he is basically optimistic 

about the envi ronmental per for mance 

of tiie c h e m icals industry. "Everyone 
is trying to imp rove. By the end of the 
you will have p fafa managers 
standing by the pipes (carrying waste 
emissions from their factories] and 
drinking from them.” 


Heseltme’s 

move 

■ These are testing times for 

Mldmftl TTe wH i u e, the man 

who resigned as Defence Secre- 
tary in the Westland crisis in ' 
1986 and has been campaigning 
for the leadership of the Tory 
Party ever since. 

So far he has scarcely put 
afoot wrong. He has been loyal 
to tiie Party, loyal to tiie Prime 
Minister and eager not to go 
into battle too early. Heseltine 
played almost no part in the 
minor challenge to Margaret 
Thatcher's leadership last 
autumn, and may even not 
hare voted. 

The assumptions have 
always been that he would 
wait until Thatcher departed 
before making an open bid, 
and that be would have a bet- 
ter chance of winning if ahe 

lost a general election. 

Now all that looks question- 
able. The Tories might not win 
the next election under the 
present leadership, but the 
election is for enough away 
for there to be a case for saying 
that they would hare abetter 

ifanw muter arnmnne dafe 
Certainly anew Tbry leader- 
ship could pot the Labour 
Party on the hop. 

And if the dmflenge Is to 
be made, where is it to come 
from? Not from Sir Geoffrey 
Howe, the deputy Prime Minis- 
ter, who had his chance to 
rearii for the top last year and. 

Eke R A Butler m previous 
Tory administrations, chose 
to duck the fight 
Probably not from any of 

the younger figures either. All 
of them have recently been 
termlghoH Vwinrfli fHarfcp. haa 

suffered bruises from the 
ambulancemen’s dispute. John 
Maiw has troubles enough 
with tiie economy. - Christopher 
Patten is tied down with the 
poll tax. Anyway, none of them 
looks like tins year’s man. . 
That leaves Kenneth Baker, 

older and more e xperien ced 
than the young hopefuls. 

Baker is also Party Chairman, 
which gives him a great deal 
of power and i nfl ue nc e. But . 


Observer 


ft would be quite hard fertile 
Chairman to tell the Prime 
. Minister both that she must 
go and that he would be ready 
to stand against her if she does 
not 

So we come beck to ■ 
Hfisrittoe. the only person who 
has made it unequivocally 
dear that he would tike to be 
leader when the time comes. 
Whether deliberately or not, 
he has been helped by the 
forthcoming departure of Peter 
Walker as Secretary of State 

Heseltine arid Walker are 
friends. Politically they have 
a go od deal in c ommon: Burop e 
and. Interventionism, far exam- 
ples. Both are wdl oft Walker 
would not hare been an 

firr plangThltt wmitiifaft fafta 

battle far the succession, 
though an unlikely winner. 
Now he is out of it, of Ms own. 
accord. He could, if he wanted 
to, mobilise considecalde sup- 
port in the Party in thecoun- 
try for Heseltine. .... 

StilL the question reverts , 
tn htnualf RhOUjd 

he make the bid or not? Will 
he do more harm to the Party 
and himself if he comes out 
prematurely, or if he delays 
too long? 

I suspect tint Heseltine has . . 
networked out the answers. 
But they are real questions. 

As the Prime Minister has said 
about full British membership 
of tiie European Monetary Sys- 
tem: "When the time is right-" 
Hard to tell when it is. 



"And good hick with your 
elections too, Margaret.” . 

Helipad war 

■ Nigel Lawson, who has just 
taken up Ms duties as a tflreo- 
to r of B arclays and adviser \ 
to BZW, its investment bank, 
has been given a spacious car:, 
ner office in BZW’s building - 


This is notjustbecauseit- 
commands a fine view of tiie " 
River Thames. The office also 
overlooks the site of the pro- 
posed Cfty HeEpad, and the - 
road by which its users would 
reach it 

BZW’s chairman. Sir Martin 
itaanub, is hotly opposed to 

the Helipad plan, and he evi- 
dently hopes that the prospect 
of being deafened by helicop- 
ters and traffic all day long ~ 
will be enough to make the 
fanner Chancellor a powerful 

Should be became an antt 
Helipad campaigner, Lawson 
will find himself up against 
a familiar figure - Sir Kit . 
McMahon, the Midland chair- 
man, who is one of the chief 
backers of the plan. Lawson 
knows McMahon well from 
the fetter's days as Deputy- 
Governor of the Bankof 


and! think h is to r y 
shows that when the Treasury 
and the Bank dashed, ft was 
usually the Treasury wMch . 
WOO. 

But McMahan is undaunted. 
He. says he has received a lot 
of support for Ms Helipad from 
businesses in the City- As for 
Lawson: "We canaivrays offer 
Mm triple-glazing." 


Menfor Mayor 

■ The already canvohrtedpMl- 
tics cf Wa sh ingto n DChave 
been-girenafaxtifer twist by. 

ftfl dprfginn rtf WwTtwr Pam- 

troy, the city’s non-voting dele- 
gate to Congress for the post 
19 years, to run for Mayor.. 

- Even with Jesse Jackson's 
de cisi o n last week not to stand, 
there are already half a dozen 
candidates. And the incum- 
bent, Marion Barry, has merely 
put Ms campaign on hedd 
rather than withdraw in spite 
of hla arrest six weeks ago on 
drug chargre and Ms treatment 
in an addiction-centre. 

▼at ftp ai mn m n wrwr it hy . 
the 57-year old Fanntroy, an 


narrows the options for Bany. 
The emotional prayer break- .. 
fast at which Fanntroy - 
dedtoed was attended by most 
of Washir%ton’s Made commu- 
nity. Robert Johnson, the head 
of Blade E a tBr ta jmn an t ’MM. 
slon, who until Barry's arrest 
bad been his campaign co- 
ebanman, has been appointed 
Fanutroy’s spokesman. 

Fsnntrov has become the 
fr o n tru nn er, but it wfltnot 
be a walkover. There is a Jus- 



i eamL 




Lightsout 

■BTOssetih is advertising: . 
urgently to find a missing traf- 
fichght trailer. "Thistraffer ; -- 
was collected from Bristol. ,7 
artrond July 1989 and is - 
behaved to be operating inthe 

ftrao IH^ hn|MHith B" 

that it is located immediately." 
Anyone who finds ft, says tfce - 
ad, should get to touch with ; 
Mercury House, Bristol ■; 
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or- tiie- ^ast' two 
months, "hatfonalisaSf 
has been wriggling 

thrringh the R nTkn.na 

1 like a fnse searching for a 
spark. Of- these tbere-are no 
sh0rtaecs,-as recent events' fa 
Yugoslavia, Bulgaria and 
Romania testify. Bat if the 
nationalist fifaefa lit; what will 
become of the Balkans, once* 
ttettoderbox ofEarepe?’- / r 
';■***. Y^Z.. ■ v 
It is not surprising flat Yugo- 
slavs are obsessed with the rise 
of nattonaHsm. Deep In the out 
lective. consciousness is the; 
fear that -Smbta. the dominant " 
partner when Yugoslavia was : 
founded in 1918; wffiagaforfae: 
to reicn <tWB disfiiihatfaiB^ '. .-, 

Moulded out of wartime 
chaos by the late President 
Tito, the federation sought- to 
maintain an uneasy balance 
between six repobha and two 
autonomous provinces- To de 
so, Tito exploited the mythol- 
ogy of the Partisans aim. the 
euphoria '■ that followed the 
break with Stalin in UM& Xfis 
a uth oritarian rifle helped 

nurtntutn afailinHy . : 

Now, however, flu Yugoslav 
myths are tumbling. As the; 
mting hut divided Communist 
party fades away, 'two forces 
are moving to fiff the political 
vacuum. 

For Mr Ante Markovic, the 
Prime Minister, the nationalist 
question can be resolved only 
through democratic political 
channels. FUr Mr Slobodan Mil- 
osevic, however; the national- 
ist, deeply conservative Prest 
demof Serbia, old scraws most 
be settled. . 

The . Serbs* nationalist 
instincts were muzzled by Tito. 
Now some of them are impa- 
tient to regain tHaii* old • 
a desire which Mr MQosevic is 
^adept. at exploiting. Same even ’ 
~speSk of rerfahtringflibse lands 
where SerBs outride Serbia 
proper live. If that were to‘ 
materialise, Serbia would rule- 
almost aO of Yugoslavia-ln the 
meantime, Mr Milosevic con- 
tinues to tap iatent Serb 
nationalism by directing all 
the attention to Kosovo, Yugo- 
slavia^' southern province, 
which is regarded as the cradle 
of Serbian culture. 

Pfcr the past month, in this 
wretcheAy poor and baidrwaxd 
reghm, Alhnitiaim 

have' demonstrated almost 
every 'day. They are simply 
bored teenagers -throwing' 
shines at young armed poHce- 
tritm- But the older generation 
of ethnfo AIbanian lntellectu- 
aJs are' forming inde- 

pendent political movements 
in an .anempt-.to steer the 
unrest awrre ham the streets 
towards poUtical inst&nthmB. 
What they want is antono my 
from Serbia. They also want 
free dectians and a multi-party 
system. For. them, the ballot 


on growing 

natioliali^ tensions in the Balkans 



union movement. Instead, the 
Orthodox Chord)' In Bulgaria 
and Romania loyally reflected, 
the policies of the regime. But 
gftria did not have iHmiiicnt 
fiutividuflls of the moral stat- 
ure of Czechoslovakia’s Vaclav 
H avel; no r (fid it have radical 
Communist party reformers as 
in Hirwg aiy 

Yet all these east European 
countries have one thing In 
co mm on: each is now in the 
process of re- btdMm g political 
and social mBfltutkaiB which 
were destroyed following the 
.Communist takeover. 

-*** 

' restoration of 
life will prove most 
difficult' in Romania, where 
totalitarianism was imple- 
mented -to a degree unknown 
in the other Warsaw Fact court- 


box is ther only means to 
resolve the Kosovo issue. 

What liberal Yugoslav Intel- 
lectuals fear most is that the 
newly-emerging political par- 
ties will base fltefr platform on 
etlmlc/nfEtionaUat lines. To 
preempt this tendency, a 
- group of academics in B^grade 
recently ':re-e8tabU^ied- the 
D emo c rati c Party, one of the- 
largesfc phrties during the 
inter-war padod. This inhhdive 
holds out some- hope, since 
pan-Yugoslav - not ethnic- 
based “ h rf ff 

the key to ftdure sta^ fiity. 

But ahead; lies the Albanian 
questbHL. JKahd when Albania 
responds to the (Ganges sweep- 
ing across eastern Europe, the 
Sobs fearthat the ^hxdc Alba- 
nbm majority in Kosovo 
seek, to loin their Mow 
nlans. Day after day, Mr Bfllo- 
sevic’a su pporters in Brigrade’s 

nationalist madia warn of this 

possfldfity, n««nring the ethnic 
Albanians of “separa tis m*. - 

•** • 

nnltlm Yugoslavia, Bulgaria 
has only one^ large ethnic 
ntfanrHy with Which to dw»1: 
Bat the two nrighbours have 
one tWiiff in common. The 
Serbs fear that the Moslem eth- 
nic Albanian majority, which 
has: one of the m ghaut hfrfli 
rates in Europe, will soon com- 
pletely 'monopolise the prov- 


ince of Kofiovo; nationalist Bul- 
garians argue that their Mos- 
lem ethnic Turkish minor i ty 
wffl upset the S lav/Ort hodox 

TmTtwy -A wi fhpjl* PfuiiilT y 1 

:;r Under the regime of Mr 
Todor Zhivkov, overthrown in 
a palace boup last November, 
Bulgaria’s lm-strong ethnic 

T nrtfah ml nnrl iy WHS ftw rihh r 
assimilated during- 1984 and 
1965. The Turks were forced to 
change their names, their 
newspapers were dosed down 
and parents were discouraged 

*mm ha ri ng *hrfr cfaflflgM rfn . 

wimrli if((. 

The assimilation campaign 
created such an uproar- from 
the International community 
— and from Moscow •- that 

the new bwdwuMp imdw Mr 

Alexander Lflov, elected Com- 
munist party leader last 
mouth, seems i n tent on repair- ■ 
ing the damage by insisting 
that the ri^rfa of ethnic Turks 
nmstbO' respected. ' - 

Tbe pragmatists; now in the 
astendancy following last 
mantiTs emergency party can- 
grass, agre e. This ami lead to 
tire gradual isolation' of the 
cons ervative party bosses In 
the provinces who. have been 
exploring the Rationalist issue. 
Mr .Iilov, more inspired by . 
European ideals than Balkan 
te Mattel am, baa Mr And r ay 

-IntaoOr, fle Rvected Prime 


Minister, at his side. The two 
men, committed to puIUng Bul- 
garia out of its backwardness 
and isolationism and to 
i mp rov i ng relations with Tur- 
key, are likely to make the 
transition to a multiparty sys- 
tem Iraa ftnwght 


sltlon, formed 
umhre lla of the rhimt of Demo- 
cratic Forces, knows what its 
members are against - the 
ruling Communists — but not 
what they are for. They do not 
know what to do with freedom. 

This may allow Mr Lokanov 

Hww tefhrm a t nmuftkmaT gov- 
ernment based on national 
consensus before next May's 
free ejections. By coopting the 
opposition, be may be «n» to 
push through radlcri economic 
reforms. By introducing land 
reform , which trill aQow peas- 
ants the ritfit to own and 
land, he may wdl find a.wfll- 
ing ally in the Agrarian Fatty, 
one of file inryt lnter-war 


Above all, the new Govern- 
ment seems to recognise the 
limitations of Bulgaria's politi- 
cal twriltfmm tmA culture. 2 t is 
largely a peasant culture unao- 
custamed to denmcxacy. B had 
no traditions of autonomous 
institutions, such as PtfiamTs 
Independent-minded Cathn^ 
rhmrfi or the Sbfidarity trade 
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A:i EC competition policy Encouraging sovereign debtors 


■ r .vevi ;y- 
-vv •xi- ^ 

. -T. j-r 

r~.ss r - 



From Mr Jeremy Lever. 

Sir, Professor MesserUn 
(“Community rules on a colli- 
sion course," February 88) 
argues that there are poten- 
tially major inconsistencies 
within the European Commu- 
nity's policy an wmlntei-Mmcg af 
effective competition within 
the EC and on the application 
of its anttduuRiiiig rules. 

I agree. The risk is increased 
because flu Community's anti- 
dumping rules have been used 
as a retaliatory weapon against 
Japan’s mercantilist commer- 
cial policy and because the 
dlrectorates-general of the 
European Commission seem 
increasingly liable to see flunk- 
selves as almost separate insti- 
tutions. 

ft is in part because of the 
risk of inconsistency that over 
flu past 10 years 1 have repeat- 


edly urged flu Commission to 
establish a small new director- 
ate-general that would have 
the responsibility for both: 

• the drafting of djegjwffmv in 

all competition caws Gearing' 
their investigation and “prose- 
cution” to directorate-general 
IV (competition) as at present) 
and 

• the drafting of aU definitive 
anti-dumping measures prior 
to their proposal to the Coimcfl 
for adoption by it 

The new directorate-general 
would then be concerned with 
both competition and anti- 
dumping and that would 
strongly promote the develop- 
ment by the Community of a 
consistent and coherent policy 
in this area. 

Jeremy Letter QC, 

4 Raymond Buildings. 

Gray* ton; WCl 


Pressure for democracy 



RvmMrNLPOrkML 
Sir, Your editorial comment 
(“Retreat of Ideology,” Febru- 
ary 27) falls to mention that 
last month’s was not the first 
rtonyM-T fttte election in Nicara- 
gua «ter« the revolution. Elec- 
tions were held in 1984 Which 
showed popular support for the 
S andtnia tas. The international 
community generally accepted 

- with the exception of the US 

— that the eft* ™™™ were fair. 
The impression, reinforced 

by your editorial, is that 
democracy equals the ideology 


of the con s erv a t i ve right and 
inherently works against 
soriafist - opanted regimes. 

This may be true, but Nica- 
ragua shows it may not easily 
come about without a good 
measure of exte rn al help. One 
might argue that US refusal to 
accept the 1984 result, com- 
bined with continued military 
pressure and the prospect of 
aid to a new government is. 
worryingly antidemocratic. 
NormanParkMH, 

2 WUdemesse Mount, 

Seoenoaks, Kent 


From Mr Adrian Hanitt 

Sir, Mr Fletcher (Letters, 
February 21) says .creditors 
have few mmhb “apart from 
diplomatic pressure’’ to enable 
their rights to be enforced vfs- 
avis sovereign debtors. 

I suggest that the timehon- 
oured carrot- an d-s tick 
approach, employed , exten- 
sively by the International 
Monetary Fund and, increas- 
ingly, by the World Bank, Jn a 
majority of developing coun- 
tries and now In eastern 
Europe, uses a powerful and 
direct instrument very remote 
from the diplomatic persuasion 
Mr Fletcher has in mind. 

Policy-based lending often 
requires the implementation of 
a schedule or what arte. In 
effect, political as much as eco- 
nomic and fiscal policy 
dwng M in exchange for fresh, 
phased, borrowings in foreign 
[exchange to tease immediate 
debt service difficulties. It 
comes in a number of guises, 
but the principle is broadly 
similar and despite some obvi- 
ous hazards of iznplmnentation, 
it 1ia« almost' waver frilpfl fO 
encourage sovereign debtors to 
keep up payments to their 
creditors, including the banks, 
more generously than they 
would otherwise.' 

Adrian P Hewitt, 

Ougiseas Deoe lop m a tt Institute, 


Inner Girds, 

Regents Park, NW1. 

Front Mr John Dick. - 

Sir, While X agree with Mr 


Fletcher that the Bank of 
England’s matrix on country 
debt provisioning deserves con- 
skterattan In any dfacusskms 
with the Inland Revenue by 
haw iru seeking a tax deduction 
for doubtful debts under Sec- 
tion 74® XCTA. 1988, 1 question 
whether that matrix should he 
their basic reference paint The 
Bank, when compiling It, 
labours under-two constraints 
which most, to some extent. 
Influence its compilation. As a 
result, the application of the 
matrix is likely to produce a 
level of provi si o nin g which 
tends towards flu low ride. 

First, the Bank's role In 
banking supervision Is likely 
to have the consequence fhat 
the compilation will reflect its 
concern that same banks are 
considerably less weE 
than others to make; ej 
provisions against country risk 
debt Secondly, the Bank is not 
of course independent of fher 
Treasury. The Hkrifibdod must 
be that, in compfling the 
Twairhr, the Bank am be influ- 
enced by Its effect in lowering 
flie tax yield to the Treasury. 

Ultimately the extent to 
which a country debt Is doubt- 
ful - and so qualifies for a fax 
' deduction — . wmi* be a ques- 
tion of fact, and that calls for 
an exercise of judgment by the 
hank concerned, after teW«g 
foil accounl of the expert evi- 
dence of economfots and oth- 
ers. 

John Dick, ■ 

8 Tfemple Gania at';' 
TamdeECi 7 


Property does not move between jurisdictions to avoid payment 



From Mr. 

Sir, The feet that 
Income tax Is demonstrably 
fairer than the poll tax is no 
j ttdifteatinn for totally dismlss- 
ing domestic raring (or "roof 
tax,” as it is pejoratively 
referred to by sillier politi- 
cians). 

In many countries a property 
tax Is seen, as a good local tax 
for the most obvious of reasons 
- it is cheap to collect because 
property does not move 
between jurisdictions to avoid 

payment - 

Moreover, where particular 
local public services (such as- 
street lighting, roads, parks, 
town- planning -and environ- 
mental cleansing) enhance 
property values, they should be 
funded by a tax on property. 

We must remember that the 
poll tax was not imposed on 
Scotland foter Bw glwnd- ft 
was the response to pleas by 


suburban Scots (mpsfly Tories) 
for rescue from the conse- 
quences of the 1985 rating 
revaluation. The outcry merely 

rr»n fir med that domestic ra t i ng 
was in general fair — the bet- 
terofF paid more than the poor. 
Indeed, due to a dearth of 
information on neutral values 
which were the basis of rate- 
able values, it ia generally, 
acknowledged that rateable 
values for more expensive 
properties were understated. 

The February 22 issue of 
Chartered Surveyor Weekly 
(the official journal of the 
Royal- Institution of Chartered 
Surveyors) sums, up the fair- 
ness point, on domestic. ratizur • 
rather welt “Like Labour, the 
BIOS believes that capital val- 
ues are broadly based on how 
much buyers can afford in 
mortgage payments. Anoma- 
lies IQs pensioners in expen- 
sive homes could be overcome 


through rebates", (as used to be 
the case). 

Unlike competing assets, 
housing is. the beneficiary . of 
major tax concessi on s - mort- 
gage interest relief, capital 
gains tax relief, “Schedule A” 
relief on i m ported rent, income, 
and now the abolition of 
domestic rating, ft is not sur- 
prising therefore that too much 
of -Britain's tnartriquafe savings 
hag been channelled Into hous- 
ing, and too httle into 1 manu- 
facturing investment indeed 
savings are inadequate pre^ 
w'ctW because the sonreclattnir 
wealth represented^? housing 
underpins Inflationary, eredtt- 
ffwnmwd consumption: . 

The combination of these 
incentives to demand and the. 
restrictions placed on supply 
by the planning system (for 
example green, behs to 
the sort of low-density 
suburbs built in the 1930s 


today) 

to 


yet. so I 

have caused 
soar. 

TheemdchingafowMr-occu- 
teers has been paid for by the 
impoverishment of industry. Is 
there any wonder that Britain 
fa now so far behind its neigh- 
bours in industrial and taufing 
performance? They do not sub- 
sidise owner-occupation not 
; restrict urban expansion to 
. anywhere : near the:' name 
degree. Woem $ti^-wllh so 
many now having -a vested 
interest in the status qno, it is 
hard to see any way out of the 
problem: 

With its pohey of 

raring ) TjiK nnr 

praise for grasping ue nousmg 
nettle. Bat how far dare the 
-party go in.. dealing with the 
other anranahes. 

Richard Mowbray, ' 
MAncaster Drive, 


Romanians, not 

remain uncert a in about wi 

to do with their new-found 
freedom. The old habits of cor- 
ruption and deceit, suspicion 
and Intrigue, subservience and 
fear, so ' poignantly exposed In 

- Olivia Manning's novels of the 
2930s, are there for all to see. 

Urn path towards democracy 
in the tteivima in general and 
In Hnwmria in particular fa 
strewn with boulders. No 
amonnt of western WnwnHai 
assistance will restore what 
has been destroyed, or weaken 
these countries’ narirm^] char- 
acteristics. 

Promises of west e rn credits 
in return for free elections and 
a market economy cannot, for 
example, revive the pockets of 
civil society among Romania’s 
artwite Germans which have all 
but -disappeared through emi- 
gration. 

Nor can they overcome the 

- sropiripn of many Romanians 
towa rd s - the political and cnl- 

- tural - traditions of the fan- 
strong 1 ethnic Hungarian 
min o rity In Transylvania. The 
Ceausescn regime brake the 
back ed t hat t radition in doing 
so, it denied its present leader- 
ship some of the means to 
rebufld political institutions. 

That fa the legacy Inherited 
by all the new governments in 
the Balkans. Weak democratic 
cu ltu re s coupled with 
nationalist traditions 
■ main* any transition from one- 
party jrule to a multi-party sys- 
tem far more dtfflfniH- than In 

Hungary, Czechoslovakia, or 
Poland. 

This -is a distinction often 
lost an western governments 
which seem to believe that 
democracies can spring up 
overnight, regardless of local 
traditions. The Ralfcana are 
moving towards some form of 
parliamentary government. 
But- the awakening giant of 
Raflctm nationalism will make 
the transition a tense dif- 
ficult iw» 


Transport policy 

Pricing is better 
than planning 


T he need for a better 
transport policy has 
b ec ome an article of 
faith among British environ- 
mentalists, those who are 
fed up with congested roads 
and trains. The Transport 

Committee of the House of 
Commons has called for an 
integrated transport policy to 
cope with demand ana to 
ensure that railways are folly 
exploited, while others com- 
plain that the Government fa 
not spendi ng en ough on the 
railways to att r a ct traffic from 
the roads. The present con- 
gested state of trains and roads 
fa blamed go a lack of proper 
planning, and a reluctance to 


spend public money. 

A proper transport policy fa 
regarded as one which foresees 
itoimmri h*tnr Hum tt Kan hwm 

foreseen in the past; which 
treats the expansion of rail- 
ways as an alternative to the 
expansion of roads, and so 
mmimfaes the increase in traf- 
fic on the roads; and which 
i m p m u nii the quality of public 
transport, to attract travellers 
from their cars. It Is a call for 
rationality in planning- the 
nation’s transport system. 

The trouble with this 
approach fa that errors in fore- 
casts cannot be corrected by 
same more rational approach 
to prediction: forecasts are 
bound to be inaccurate, even in 
the short term. The recent 
increase in travel to and 
around London was unex- 
pected; congestion exists until 
capacity fa increased. 

The arguments about the 
Department of Transport’s cur- 
rent forec as ts, which suggest 
that road traffic could increase 
hy between 83 per cent and 142 
per cent by 2025, plade far too 
much credence on the precise 
figures; such predictions are 
only as reliable as Ihe assump- 
tions on which they are based, 
and these forecasts assume 
that British economic growth 
will be between 2 per cent and 
3 per cent a year over' thi« 
period, and that fuel prices win 
not rise drasticafly. 

ft fa quite possible that eco- 
nomic growt h could foil out- 
side this range, or that fuel 
prices could rise drastically - 
perhaps because a carbon tax 
was imposed on find. So the 
range of possibilities fa even 
wider than suggested by the 
Department, and discussion 


By David Sawers 

about the effects cf higher road 
traffic ought to recognise that 
the actual traffic levels could 
well fan outside the predicted 
range. AH that we can safely 
say about future road traffic fa 
that It fa likely to go on grow- 
ing for many years, at a rate 
that depends on the growth in 
personal lu^on i e s rhawgpa 
m fuel prices. 

Given all the wnewtahitlwi 

about these forecasts, it fa 
naive to concentrate on the 
predictions for 2025. Invest- 
ment and policies should be 
based on existing traffic; all 
forecasts should be treated as 
uncertain, so that flexibility in 
capa c ity is one of the most 
valuable of any 

transport investment. If it fa 
necessary to consider 
long-term effects, the forecasts 
for the next century should be 
treated as scenarios rather 
than predictions, showing 
what might happen If traffic 
grew at such a rate. 

The other problem with 
transport plflTmmg is that tha 
scope for guiding traffic from 
road to rail fa less than often 
believed. Road and rail jour- 
neys differ in length and pur- 
pose: the average length of a 
car journey is eight- mtiw* of a 
train journey 25 miles; com- 
muting to weak or education fa 
the major purpose of train 
journeys, but the purpose of 
car journeys fa more or less 
equally divided between com- 
muting, personal business and 
leisure. Hall travel also repre- 
sents only 7 per cent of all pas- 
senger travel, while cars and 
motor cycles carry 85 per cent. 

M»ktng rail travel cheaper 
and mare comfortable in rela- 
tion to car travel fa therefore 
unlikely to cause many travel- 
lers to switch from cars to 
trains; and a large percentage 
increase in rail travel would be 
a email decrease in road travel. 

Subsidising one mode of 
transport is an inefficient way 
of reducing traffic on another 
.mode. Introduces unwanted 
distortions into the pHtrihg sys- 
tem, and may reduce the effi- 
ciency of the subsidised mode. 
An efficient transport system 
is aae in which prices reflect 
the costs of providing trans- 
port - jnefnmng the environ- 
mental costs. In so far as they 
can be estimated. 

If, for example, the effects of 
wniBri«n« of carbon from car 


exhausts were thought to be 
harmful and should he 
reduced, the correct policy 
would be to Increase the taxa- 
tion on car fuel by whatever 
amount was needed to produce 
the desired reduction m emis- 
sions. Higher fuel prices 
encourage car owners to use 
their cars less, to boy more 
economical cars and to alter 
their habits to reduce the 
amount of travelling required. 
Car manufacturers are encour- 
aged to develop cars with more 
rfBpiwrt on ginpg 

There fa immense scope for 
conserving fuel by such means. 
Most modem cars are far more 
powerful than they need to be, 
and many journeys are discre- 
tionary. Italy provides an indi- 
cation of what could be expec- 
ted; with petrol costing about 
70 per cent more than in 
Britain, the annual mileage 
per car fa about 40 per cent 


Politicians are often cautious 
about using higher taxes or 
charges to Influence consum- 
ers’ behaviour. They do not 
seem to appreciate that such 
uses of the price mechanism 
would not increase the total 
burden of ta xati on: higher pet- 
rol duty. Iter examp le, could, be 
offset by lower VAT, so that 
retail prices would not be 
P oliticians may also 
underestimate the intelligence 
of the co nsumer , and ammme 
that cost fa more important 
thaw quality. 

A rational transport policy 
does not seek to plan in the 
sense of guiding travellers to 
particular modes of transport, 
and does not base its policies 
on long-term forecasts of traf- 
fic. instead it accepts that we 
can know little about the 
fixture, so that policies should 
be based as far as possible on 
present conditions; and appre- 
ciates that prices should reflect 
the cost of providing the vari- 
ous modes of travel. Consum- 
ers can then make rational 
choices between modes of 
travel, and between travel and 
other forms of consumption. If 
the prices are right for each 
mode; no mode needs a sub- 
sidy- Determining the real cost 
of transport, when external 
costs may be substantial, fa the 
biggest challenge to policy- 
makers today. 

The author is an economic 
consultant 
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BUSH GIVEN ASSURANCE ON TRADE IMBALANCE 


Kaifu promises to reform economy 


By Peter Riddell, US Sdrtor, In Washington 


MR TOSHIKI Kaifu, the 
Japanese Prime Minister, has 
assured President George Bush 
of the United States that struc- 
tural reform of the Japanese 
economy Is one of the top pri- 
orities of his new Cabinet 


At the end of two days of 
i. Calif- 


talks in Palm Springs, 
orrua, both leaders promised to 
intensify efforts to break the 
stalemate in discussions aimed 
at reducing the large trade 
imbalance between their coun- 
tries. 

But as expected, there were 
no formal negotiations. 

- Mr KaifU said structural 
reforms would be aimed at 
'improving the quality of Japa- 
nese life, with further empha- 
sis on the consumer-oriented 
economy". He stressed his 
determination "to maintain 
such policies as expansion of 
domestic demand, improve- 
ment of market access and de- 
regulation”. 

By phrasing such promises 
in terms of the welfare of Japa- 
nese people, Mr Kaifu can be 
seen not to be bowing to US 
pressure, while allowing Mr 
Bush to Halm yesterday that 
the Japanese side "knows how 
important it is to move for- 
ward". 

The two leaders referred. In 
identical terms and without 
amplification, to contining 
cooperation in exchange mar- 
kets. 

Both struck a positive note, 
seeking to put the trade discus- 
sions into the broader context 
of their “global partnership". 

Mr Bush talked of strength- 
ening “the political trialogue 
among the US, Japan and our 
European allies" and of think- 
ing about “how Japan can 



The funny side: President 
ter ToshHd Kaifu share a joke 


Bosh and Prime Hffjnis - 

fhodh* trade faifai 


more folly play a leading role- 
in the world's political and eco- 
nomic institutions.” 

There will, for a start, he 
closer contacts at foreign min- 
ister level, while Mr Bush 
referred to chang in g the struc- 
ture of international organisa- 


tions to give Japan a greater 
voice and Influence. 

However, Mr Bush empha- 
sised that the US ami Japan 
must “put our economic rela- 
tionship on a solid foundation 
if we’re to achieve the full 
promise of our relationship". 


Mr Bush emphasised the 
sense of urgency, especially in 
relation to the SOnalled struc- 
tural impediments initiative, a 
US move launched last sum- 
mer to free internal barriers m 
Japan. 

He said both leaders had 
called on their officials "to 
redouble their efforts to 
achieve meaningful tnterlm 
and final results." Mr Bush 
said US cabinet members "will 
be on the next plane if it will 
hdp solve this problem". 

Mr Bush warned Mr Kaifu of 
the strength of feeling in Con- 
gress about the need for Japan 
to open its markets and of the 
tight legislative timetable 
before US retaliation fa consid- 
ered. 

This was underlined yester- 
day by Congressman Richard 
Gephardt, the Democratic 
House Majority leader who ran 
unsuccessfully for the presi- 
dency In 1988 on a managed 
trade/protectionist platform. 

He railed for soedfle action 
against Japan, starting with 
the imposition of tariffs on 
semiconductors this summer 
when the current agreement 
runs out ■. 

If Mr Bush did not do that, 
“then the Japanese will never 
believe anything that vre Bay 
or anything that we're going to 
do", Mr Gephardt said. 

Denying there was going to 
be a trade war, Mr Gephardt 
argued that If there were no 
improvements in the structural 
impediment talks, he would set 
specific goals for market entry, 
and if these were not met 
within a defined period, 
across-the-board tariffs would 
be applied an Japanese prod- 
ucts entering the US. 


EC row likely over new powers for Gatt 


By Tim Dickson in Brussels 


EUROPEAN COMMUNITY 
foreign ministers will today 
consider new Commission 
ideas for dealing with trade 
disputes that would strengthen 
the a u thor ity of the Geneva- 
based General Agreement on 
Tariffs and Trade (Gatt) and 
could put It in conflict with 
national interests. 

At stake -fa nothing less than 
the long-term credibility of the 
Gatt conciliation and disputes 
settlement procedure, which 
in Brussels point out 
has too often foiled to stop cer- 
tain countries taking unilateral 
retaliatory action to redress 
their trade grievances. 

The most radical of the 
ideas, which are expected to 
surface at today’s meeting of 
EC foreign ministers in Brus- 
sels, is for some new form of 
appeals procedure whose result 
would be legally binding. 


This has already aroused 
ion from a 


quarters in the Commission. 
As one EC diplomat put ft, “ft 
raises aU sorts of unacceptable 
questions like the Gatt Council 
effectively re-negotiating the 
Common Agricultural Policy or 
the US Trade Act”. 

Any Improvement of current 
Gatt procedures, he suggested, 
would need to avoid any move 
towards creating a “world 
court”. At the same time, 
“there would also need to -be 
some sort of sovereignty safe- 
guard." 

A dear policy will not 
emerge until the various 
options now being considered 
have been fully discussed by 
the European Commissioners, 
and that may take several 
weeks. 

To judge by recent Internal 
discussions, the Commission fa 


deeply divided on the Issue. Mir 
Frans Andriessen, the External 
Relations Commissioner, may 
come under pressure today 
from foreign ministers who feel 
the problem needs to be tack- 
led urgently and are anxious to 
head off the threat of unilat- 
eral trade retaliation against 
the EC uhder section 801 of the 
US' Trade Act 

The problem centres on the 
fact that recommendations of 
the independent Gatt panels 
set up .to adjudicate the mace 
intractable disputes can be 
(and sometimes are in impor- 
tant cases) ignored by the “vio- 
lating” parties. 

EC officials and diplomats 
recognise that an arbitration, 
system ultimately has to be 
based on political consensus. 
But there fa a growing belief 
that efforts to establish clearer 
trading rules in the multilat- 


eral negotiations known as the 
Uruguay Round should be 
accompanied by a concerted 
attempt to find ways of making 
the revised international trad- 
ing rules stick. 

The December 1988 Mid- 
Term Review of the Round 
went some way towards speed- 
ing up the dispute procedures 
and removing impedimenta in 
the way of those seeking to set 
op a Gatt panel. 

. What is now befog contem- 
plated, to Brussels age ways .of 
limiting the right 


parties to block the fury’s 

ffniltng n. 

• EC foreign ministers will 
today try to narrow their dif- 
ferences over how best to con- 
trol Japanese car exports to 
the stogie market after 1992, 
Renter adds from Brussels. 


Soviet-CS trade split. Page 2 


Union leaders press for action 
over pay levels at Iveco Ford 


By Michael Smith, Labour Correspondent, in London 


MANUAL WORKERS at Iveco 
Ford, Britain’s biggest truck 
maker jointly owned by Font 
Motor and Flat, are to be rec- 
ommended by union leaders to 
vote for industrial action over 
& 9.25 per cent pay offer. 

The recommendation comes 
despite the announcement by 
the company last week that ft 
was going onto a three- day 

week because of the depressed 

state of the truck market 

Iveco Ford fa jointly owned 
by Ford Motor and Flat the 
Tteiimi motor group. 

The xeconunendation for 
Industrial action, which will be 
put to the test to a ballot on 
Friday, demonstrates the grow- 
ing pressures on companies to 
concede pay rises above the 
rate of inflation. 

It coincides with hopes at 
Ford that disputes at its 21 
wholly-owned UK sites will 
come to an end this week. 

Ford wili today reopen its 
Hale wood, Merseyside, plant 
after a seven week closure in 
the expectation that semi- 
skffled workers wDl allow the 
management to perform some 
of the tasks of skilled workers. 

It hopes this will help per- 
suade 1,600 members of the 


EETPU electricians’ union in 
Ford plants throughout the 
country to abandon their fbur- 
week-ol d official strike. The 
EETPU 1a holding a ballot of 
members today and majorities 
for returning to work are 
expected In at least some 
plants. 

At Ford Iveco, the 1,100 
hourly paid workers at the 
company’s plant at Langley, 
Bucks, have been offered &25 
per cent in the first year of a 
three year pay deal, to be fol- 
lowed by 7 per cent next year 
and 6 per cent the year after. 

The company is also looking 
for changes to its pay structure 
and wants greater employee 
work flexibility. 

Mr Jock Campbell, union 
convener, said all three unions 
at the plant - the TGWU gen- 
eral workers’ union, the AEU 
engineering union and the 
EEPTU - were advising mem- 
bers to vote for industrial 
action. 

In spite of the foil in truck 
demand which prompted the 
three day weak, Mr Campbell 
said the company was still 
making profits and could 
afford to pay a percentage pay 
increase in double figures. 


Mr Campbell said: “Outside 
influences are affecting the 
truck market but our members 
need money to cope with rising 
mortgage payments and the 
poll tax.” He was confident of 
support for action in the ballot 

Ford’s confidence in its abil- 
ity to resume production at 
Hatewood was Increased at the 
weekend when union leaders of 
semi-skilled employees told 
members at a mass meeting 
that they should heed the com- 
pany's plea to return to work. 
Mr Richie Rowlands, plant con- 
vener, said there was no dis- 
sension. • 

The EETPU members, on 
strike in virtually all Ford 
plants since the beginning of 
last month, are protesting 
against a company pay deal 
which has been accepted by a 
majority of Ford’s 1,600 work- 
ers. They object to the intro- 
duction of integrated work 
tuains of both «nrrt-Blrin«i an fl 
skilled workers and say pay 
d if fe renti als are being eroded. 

At Hale w ood p roblems 
caused by the EETPU stoppage 
have been exacerbated oy - a 
strike of AEU craft members. 
Mexican dispute settled. Page 

a . 


Puzzling tunc 
for Soviet 
voters 


Continued from Page X 
Moscow State Construction 
Bank, the august Soviet envi- 
ronment — Ionian columns, 
crimson carpets, Lenin busts 

- did not intimidate voters, as 
ft might have to the bad old 
days. 

Very few bothered to retire 
into the curtained booths* as 
they marked their four Hats 

- two for the Russian Parlia- 
ment, one for Moscow City 
Council and one for the local 
council - on each of which 
they had to . cross off every 
name except the candidate of 
their choice. 

President Mikhail Gorba- 
chev looked tired but in hUh 
spirits as he sp ar red amiably 
with journalists when casting 
Us own ballot. 

He exsected the Communists 
to be "rather widely repre- 
sented” among successful can- 
didates in the election - not 
surprising given that over 80 
per cent belong to the Party. 

But he is taking no chances. 
He confirmed his own. tateur 
tion to stand for ejection aa 
executive president, with 
unprecedented powers; later 
this mouth so that it will 
not wtaH wr to the w wi t that 
yesterday's election turns out 
to be to last In which the 
Communist Party Is repre- 
sented quite so 
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Kohl under pressure 


Continued from Page 1 

hacking for German unifica- 
tion was given last night by Mr 
Douglas Hurd, Britain's For- 
eign Secretary. 

Addressing the British Con- 
servative Association in Bel- 
gium, he said that “between 
the “two plus four* arrange- 
ments. Mato and the European 
Community we have the frame- 
works In place for offering a 
warm ami confident welcome 
to a united Germany." 

He said It was right that the 
leaders of the 12 should be 
meeting next month to con- 
sider how best to manage the 
progress iv e integration of the 
GDS - but while highlighting 
the problems that would have 


to be overcome in a “host” of 
areas he added that "the pro- 
cess need in no way delay uni- 
fication." 

The emotions stirred by the 
border reflect the circum- 
stances that led to Poland 
being shifted westwards by the 
Allies at the end of Second 
World War. While Poland lost 
territory to the Soviet Union, it 
gained the German territories 
of Silesia, Pomerania, arid most 
of East Prussia. 

Millions of Germans were 
forced to leave Poland, which 
had been the first country to 
suffer Hitler's invasion In 1939. 
They are represented today by 


Britain 
expected 
to phase 
out N Sea 
dumping 

By John Hunt In London 


GOVERNMENT concessions 
intended, to soften interna- 
tional criticism of Britain’s 
environmental record at this 
week’s North Sea conference in 
The Hague axe expected to be 
announced today by Mr Chris 
Patton; the Environment Secre- 
tary. 

Britain, the only member of. 
the European Community still 
dumping, sewage sludge in the 
North Sea. fa expected to be 
attacked by' nations 1 which 
signed an-agreement in 1987 to 
dean up the North Sea. . 

Mr Patten fa today expected 
to offer to phase out dumping 
of sewage stodge over 10 years. 
Other North Sea countries 
have, been pressing for sludge 
dumping to snJ in five ..years* 
time. - 

The Government regards its 
offer to phase out dumping 
over 10 years as a considerable 
concession as the alternative 
to dumping fa costly -incinera- 
tion. However it fa unlikely 
that a 10-year delay wffl satisfy 
the other North Sea states. 

Same states are also pressing 
for thmafrmg nutrients, such 
as nitrogen and phospbnrous, 
to be removed at sewage plants 
by the installation of costly 
equipment This would pr event 
the nutrients ge ttin g into the 
North Sea via rivers. 

Britain has been opposed to 
fhfa proposal on the grounds of 
the massive expense involved. 
Ministers have been trying to 
work out a concession- which 
the other: states can agree. 

. The. US' fa also expected to 
come under attack at the con- 
ference over the damping of 
industrial waste, such as liquid 
chemical waste, to the North 
Sea. Britain fa the only country 

«HH rimng r fhiw | hilt hra until ft 

will phase out the practice by 
1992. 

Boastful Britain feces critics. 
Page d; The rising-cast of c op- 
tag with waste, Fge 18 


New threat 
to Israeli 
coalition 


By Eric Silver in Jerusalem 


ISRAELI Labour Party 
ministers yesterday reaffirmed 
their threat to break up the 
n a t i onal unity raafitfon if the. 
Likud Prime Minister, Mr Yit- 
zhak Shamir, did not respond 
positively to the latest US 
peace proposals by Wednesday. 

Mr. Shamir fa coming undo: 
increasing pressure ftom Likud 
ministers and backbench mem- 
bers, of pmdfameut,- as well as 
the parties to bis right, to 
reject the compromise formula 
aimed at bringing together 
Israeli and Palestinian negotia- 
tors for the first time since 
1948. 

No decision was reached at 
an emergency meeting of 
Likud ministers on Saturday 
night or at a 45-mfaute session 
of toe “forum of four" likud 
and Labour leaden yesterday. 
The Likud ministers are to 
meet again today, and the 
inner cabinet of six Ukud and 
six Labour ministers on 
Wednesday. 

Mr Shimon Peres,:the 
Labour deputy premier, said 
that tiie . March 7 ultimatum, 
still stood. His party was 
demanding a written response 
to Washington. Mr Peres's 
number two, Mr Yitzhak 
Rabin, the Defence Minister, 
was less insistent. He was pro- 
pored to give the Likud minis- 
ters until next week. 

An impression that Likud 
was again playing for time was 
reinforced by Mr Moshe Eat- 
sav, a minister recently pro- 
moted to the toner cabinet by 
Mr Shamir. "With all due 
respect to the United States,”: 
he said yesterday, “we. don't 
decide the fete of our country 
muter pressure. The discussion 
might start this week, but it 
wifi certainly not end.” 

Mr Binyamin Netanyahu, 
the hawkish Likud Deputy For- 
eign Minister, suggested that 
the issue should .be infcwi to 
the people in early elections. 
He argued that Israel was no 


talking about its own 
nitiative. Elections to 


initial 

West Bank and 
Gaza Strip would not now be 
free. The Palestine Liberation 
Organisation had, he said, 
imposed itself by force. The 
projected negotiations would 
be negotiations de facto with 
the FLO. 

Mr YlsraeZ Harel, chairman 
of the Council of West Bank 
Settlements.- said yesterday: 
“Shamir is under such W# *!*** 
pressure from : the US, Labour 
and the media that he fa In 
danger of making irreversible 
mistakes. We have to take a 
stand now. We believe likud 
would be better in ozqMaition 
than leading the peace pro-. 
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The real threat 
from Japan 




The Japanese stock market has 
risen for 12 straight years in a 
row. The Nikkei stock average 
has gone up eightfold in the 
process, a record nrmMTt/>h«f in 
modern Japanese economic 
history. Now even the tradi- 
tionally bullish Japanese secu- 
rities firms are beginning to 
wonder whether 1990 wifi be 
one year when the world's big- 
stock market ends lower 
ft started. 


Yen 


again# the 0oBar{¥ per $) 
100 


The euphoria which pushed 
the N ikkei to almost 39;000 at 
the end of tort year has been 
replaced by the savage correc- 
tions of the last -couple of 
weeks. Dally trading volume of 
more thaw . ibn shares baa 

ahrmifc to few* thaw half that 

Margin requirements have 
been cut twice to the last fort- 
night; to little effect so for. US- 
backed programme traders 
have increased volatility to a 
market renowned for Its steadi- 
ness. But they cannot take all 
the Mama. • 



being the world’s strongest 
currency, the yen fa now one of 
the weakest; and the earlier 
beneficial impact of falling oil 
prices is being steadily eroded. 
Inflationary pressures remain 
suppressed, but only because 
Japanese corporate profit mar 
gins are taking most of the ini- 
tial strain - hardly good news 
for corporate profits to the lon- 
ger term. 



i 


The sharp Setback in equity 
may simply be an over- 
correction. m the previous 



per cent, while London and 
New York had only risen by 
half as much- Japanese compa- 
nies raised record amounts of 
equity last year, so their bal- 
ance sheets are far stronger 
than they were. And although 
profit growth fa slowing. It 
should still be around 20 per 
cent In tha year. 


Market supports 

There are plenty of ways the 
market can tie supported, rang- 
ing from a reduction to corpo- 
rate capital raising to an 
increase in official omits on 
pension fond investment in 
domestic equities. The weight 
of money arguments cannot be 
ignored; and the initial success 
of the NTT issue to the imme- 
diate aftermath of the 1987 
crash fa a reminder of the 
power of the Japanese finan- 
cial establishment In stopping 
tire market going down, if tem- 
porarily. 

Ill , addition, there -are plenty 
of good reasonswhy ^Japanese 
priq ft wmrf ngf .wt|Q» ana noLSS 

high as they look. Bui what 
cannot be' disputed fa the feet 
that the Japanese market has 
done so much better than 
other major stock markets over 
the last decade through a 
steady rise to the market’s 
average p/e~ Ten years ago, 
Japcmete equities were selling 
on 20 times earnings - tittle 
more than twice the figure for 
New York and London Five 
years later Japan's multiple 


had risen to 35, compared with 
just under 14 for the other two 
markets. By the start of this 
year the Japanese market was 
trading on 65 times earnings, 
or roughly five times the multi- 
ple of London and New York. 

The Japanese economy can 
grow at least twice as fast as 
the US, inflation is for less of a 
problem and Japan fa running 
the world's biggest balance of 
payments surplus. Given a 
choice between Toyota and 
General Motors, it fa not bard 
to guess which would be the 
more popular long-term Invest- 
ment. But these positive fac- 
tors may have been more than 
frilly discounted in valua- 
tion of Japanese equities rela- 
tive to other cap i t al market s 
And even if the current valua- 
tion can be justified, the widely 
tti ffa ring ratings on Individual 
stocks often make little sense 
to foreigners. 


Currency key 

The real key to whether the 
recent setback in the Japanese 
equity market is a temporary 
phenomenon or something 
more sinister lies with the yen. 
Real Japanese interest rates 
have been raised substantially 
over the past year and are now 
more than twice as high as 
normal. So far this has not 
helped the yen; and with the 
gap between long bond yields 
and corporate earnings yields 
widening to over 5 percentage 
points, compared with a more 
normal 3Jj percentage points. , 
the equity market is looking-'’ 
increasingly expensive. 


* 

J 


Value gap 

Tokyo Electric Power, for 
example, was once regarded as 
a yield stock. Now Its dividend 
has been left unchanged for 
yean and its profits are falling. 
Yet the market’s preoccupation 
with Tokyo’s spiralling land 
prices means that its price 
earnings multiple fa two thirds 
higher than that of a growth 
stock like Sony. If Japanese 
real estate prices continue 
upward s, and if . companies are 
using the proceeds from asset 
disposals to fond successful 
ifiveraffleatians, the strength eg 
underlying asset values should 
provide the- share price with 
some support. But ads kind of 
argument would look nowhere 
near as compelling to a bear 
market. . 

Meanwhile, the factors 
which produced the surge to 
Japanese equities - a strong 
yen, felling oil prices, steadily 
declining interest rates and 
minimal Inflation — can no 
longer lie retied upon to drive 
the market ' higher. Far' from 


Given the relative strength 
of the Japanese economy, the 
yen looks seriously underval- 
ued at current levels. The Jap- 
anese would dearly love the 
Americans to reflect this by 
bringing down their interest 
rates. This would be good news 
for static markets everywhere. 
But if this does not come about 
and short-term Japanese Inter- 
est rates have to be moved up 
another few notches to support 
the yen, the damage to Japa- 
nese equity and real estate val- 
ues could be considerable, 
indeed, there must be a rug- 
ging worry that the currency's 
weakness has far more to do 
with Japan’s capital outflow, 
which fa roughly three times 
as large as its current account 
surplus, than with any vaga- 
ries of the foreign exchange 
markets. 


>¥ + 


If Japan’s real estate and 
equity markets are as inflated 
as some suggest, this outflow 
into less expensive overseas 
financial markets is a worrying 
sign. It may be temporarily 
reducing US Government bond 
yields, hut the longs' the yen 
is allowed to weaken the 
greater the risk that the Japa- 
nese may have to take actions 
which other financial markets 
will live to regret It would be 
dangerous to imagine that 
Tokyo's current troubles are a 
purely internal affair. A far- 
ther sharp drop in Japanese 
equity prices could just be the 
sort of event which would tip 
the world into the recession it 
has been avoiding for so long. 
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Mr Jony O'Reilly, chief 

executive of Heinz and 
chafrman cl the Dublin- 
based Independent 
Newspapers Group, has 
an appetite for brand 
names similar ta a party 
Of Japanese shoppers 
let lose In Paris for this, 
weekend. He believes 
that there are no more 
than 250 brandaworW- 
wfoe that are Identified 

With quality and service. Two of.them aiW‘.; ' 
Waterford crystal and Wecjgwood. china, and _ 
kkstFriday-pItzwiitbn.an investment company, 
'.also based rh Dublin and headed by Mr 
O'Reilly, in. parfoerehipwith Morgan Stanley, 
the US investment bank; announced plane to . 
take a 29.9 1 for centstake in Waterford Wedg- 
wobtL'Msran Cooks reports. Page 2S . . 


Gardbitsefzes tho Initiative: j\ 

In the battle for Enbnont 

Mr RautOardlnr (left) - 
has agafrt'sAlzetf the Ini- 
tiative hi the battle to : 
determine the 'future. . 
strategy and control of 
‘Enimorrtj' the Italian - 
chOTilcals jolnrventure 
launched 15 rhonttn ago 
by Eni.tbeststeenergy 
group, iuid Mr GardinPa 1 
Montedison. Bypropos- 
irtg at the weekend to ' 
merge all of Montedi- ' 
son’s chemicals activities with Enimonf and to - 
set a 50-day deadline for approving a rotated ' 
capital Increase, the Ferruzzi boss has forced 
both Eni and the Italian government onto -/ 
unconrfortably defensive positions, writes John 
Wyies. Page 23 


Correottom PMBpa 

Due to a transmission error, a sentence in’thd 
feature on Philips on March 2 wrongly stated 
that all four of the company's core; activities, 
performed badly last year. In fact; Philips* con- 
sumer products division had a 34 per cent. 7 
Increase. In profits and the lighting division saw 
profits fad slightly. By contrast IncomeTrom 
professtopal. products and systems fell to a Itt- 
tie over one^tenth of the previous year’s level , 
and the components, division suffered substan- ;■ 
tial losses.- - - - 
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Kevin Done, : 
Wflfiam Dawkins 
and Geoige Graham 
look at the • 
alliance between 
Renault and Volvo 
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aymcmd Levy. tbe former 
oH and steel industry 
■e xe c utive chosen by the 
_ French Government three and a 
half years ago to complete the 
drastic restr ucturi ng of Renault 
la fn ebaQieat gobd humour over 
-the group's forthcoming ^ affiance 
with Sweden’s Volvo, the latest 
Steb in *ha i l w n watle m ^ r a wliw 
of the map of, the European 
motor industry. 

Renault felt isolated and alone 
in the fa*** of the daunting chal- 
fenges confronting the co mpany 
in the 1990s, not least -the dawn- 
ing of an age nf noholds-barred 
competition 1 from . Japanese 
vehicle makers.. • ~ •• 

“We are isolated doe to our 
pint and heting 100 per cent 8tate- 
owned," says Mr Levy, *T believe . 
lunettness is deadly." . 

A man of humour but with a 
jwhik* i qm t uii n n as an a u stere 
intellectual, he quotes with a 
amfla from Rjdfl Mti M in BUP- 
port ef the new entente, "fftap 
'Be togetiier. than they have hgefr r 
but how can dhe.be warm atone?" • 

' Despite the tammiwi financial 
tnmr mm d Renault haw adlisved 

in the last five year* — first 
imder Georges Basse until his • 
assassination in Novembra- 1906 
and thgn under Levy - Renault 
has been acutely aware that it 
was:the smallest of the Mg six . 
volume car makers in Enrqpe. 

Mr Levy was . also very con- 
. scions of t he cam panyfr Jacfc of ju. 
second hihwIIw or luxury car 
marque in Europe; a MtQricomlng -. 
tint -has became evra more pro- - 
notmeed in the wake of .Ford's 
aqraMtkHL of hqw and- m 
'erteMtaors’ takeover ufmanage- 
■ment control of Saab, Volvo** 
domestic Swedish rtvaL “We are 
not gtang to use the name Volvo 
Immediately, but that is certainly 
in nnr Tninrfg far the fidme.” 

Renault most do still more to 
improve its image, be says. “We 
are doing a lot In quality, and 
innovation and technical 
improvements, changin g pur cul- 
ture, fo rg ettin g the image of a 
publicly-owned company depen- 
dent on the Government for 
money or Instructions - we 
don’t depend <m it for eUher - 


but we need to do more. To have 
a connection with an midlspuied 
topgange brand like Volvo may 
be useful to us” ' - 
The spark for the grand alli- 
ance DOW phm mifl rowio .ft fan £ 
Volvo inquiry in 1988 about the 
avaOabOity of Renault VSbicules 
TnihnttHAin (RVD, Renault's previ- 
ously heavily loss-making com- 
mercial vehicles subsidiary. 

Volvo was told that RVI was 
not far sale, but- the need for both 
' groups to map out new stra te g ic 
iliiMi-Ufmi foy. Hm . 1990s led to a 
crucial dinner between Mr Levy 
and Mr Pebr Gyllenhammar, 
chairman and chief executive of 
Volvo, at the Brussels Hilton on 
February 221ast year. 

Concern about the looming 
Japanese offensive in West 
Europe was a major factor push- 
ing the two sides together. It 
iiripwi drive them on, when the 
nego tiation s thr eatened to 
founder last aotumn. 

Initially, says Mr Levy, there 
were two main alternatives on 
the a ynrtw 

. • the creation of two separ a te 
companies «n» for «"» and one 
for trucks and buses with . Ren- . 
ault cteariy taking the lead in 
cars and Volvo in tracks, or 
• to try “to bu3d together some- 
thing like a sort of merger.” 

T he first a lte r nativ e, which 
would' have provided 
clearer. lines of manage-, 
meat responsibility than the 
presently planned of 

iirimwUy crosahotfings* was : dis- 
carded last nutusnu because 
“both of Us wert rehicf aht to let 

the Swedes more than me_They 
didn't like the idea of letting the 
cars go." 

Mr Levy says the final formula 
- under which the two compa- 
nies will exchange minority 
stakes in their truck and car 
operations — represents “a 
medium way." The cross share- 
holdings were a device for the 
.parent rewnpaniftn to ensure tfat 
Tt would be detrimental for the 
subsidiaries to wage a civil war 
against one other." 


Award That an uncomfortably 
high proportion of modem mar- 
riages end in the courts, Mr Levy 
insists that the deal with Volvo 
has been constructed so as to 
ensure fhst neither parly “can be 
. tempted to go astray, marry 
some b ody else or even divorce." 

He says that he has told his 
board that the possibility of 
“adultery" had bean nude v er y 

The fimi agreement, winch is 
still to be written, would include 
"punishments" with devices such 
as “first refusal and divorce 
danse*” 

N either Renault nor Volvo 
is betting on the deal 

tiring tiyiplwmwwhyl winch 

before the end of the year. There 
are several obstacles still to over- 
came; not least the need for the 
Frestch Government to pasaa law 
changing Renault's favoured 
“regie” status to that of a limited 
company 

•• An retriter att e m p t by the Chi- 
rac Government to ri»img » Ban. 
anlfs status Was driwtri , but Mr 
Levy dafans that cir cumstances 
are different, now. The has 
met with approval from all sides 
except tram the Communists. 

• The top-level contacts between 
tire two groups win be conducted 
through three committees, one 
general .policy committed with 
Levy, and Gyllenhammar as co- 
. chairman and two two-man com- 
mittees, consisting of the heads 
of the respective 'car and truck 
- operating companies in “organ- 
ised dialogue," .fV, 

, “We m e npt frDffi nng^a 
ment by- committees;" insists Mr 
Levy. The di f fe r ent operating 
units would lead an inde pendent 
life, "but we have created a suffi- 
cient community of Interest to 
orient their policies or to force, 
than to look' at the partner and 
work with him." 

Mr Levy readily admits that 
the cooperation model chosen by 
Renault and Volvo could be 
fraught with problems. “It’s a 
bet, I hope we win succeed , we 
will have sport a lot of money 
and credlhffity. We both feel we 
shdl be pressed by necessity-” 


An early 

warning 

from 

Dr Doom 



S ometimes a visit home 
seems just a step across the 
pond; sometimes, a step 
across a time-warp. The strange 
outburst from the h ea d of the 
Institute Of Directors, which was 
attracting London headlines as I 
landed this time, made the Atlan- 
tic seem wider. British readers 
win already know that the wan 
from the Institute — Mr Van 
Winkle, was it? No, Mr Peter 
Morgan - was attacking anyone 
who h««i a breath of criticism of 
Mrs Thatcher’s achievement, oar 
of the standards of conduct on 
the 1980s, as an Enemy of Suc- 
cess. 

This, it appears, is the capital- 
ist equivalent of what the unre- 
constructed Communists used to 
retU a riaaa enemy. He used *ha 
term to abuse socialists, elitists, 
tiie Church and the Press more 
or less indifferently — the Estab- 
lishment, as we n«ri to re»n ft. 
This may sound lflcp the ordinary 
language of right-wing radical- 
ism, but not to ears which have 
become use to an American 

wwmt 

First, such attitudes are now 

Tmfaghlrmnhlo fo thw OS, bfffflHlBft 

the President is himself an 
Enemy of Success in these terms. 
This has been pretty obvious for 
MWIB thwft, as the Attmim ri raHmi 
has catalogued the disasters 
which resulted from the lax man- 
agement of the Reagan era. It has 
now been mufafinri by the in- 
concealed ddigbt with which this 
old-money. Ivy League adminis- 
tration has allowed the reiHapwp 
of Drexei Burnham Lambert, 
corporate symbol of 1980s sne- 


stfll own the majority of US 
equity, it is a rapidly shrinking 
majority. The institutions, with 
their non-owning, performance- 
tested managers and conse- 
quently short time horizons, are 
taking over, as they long ago 
took over in Bri tain. This is 
creating which the thoughtful Dr 
Hairy Kanfman recently called 
"a growing ownership vacuum” 



What is mare, the In s titut e of 
Directors would itself be classi- 
fied as a class enemy were it 
translated to the US. S stands for 
waniigppiBn t at its wired: asser- 
tiye, claiming the Right to Man- 
age (not to martian the Right to 
Write its own pay-cheques). But 
latte D S -tfaere m stiu-a useful 
Maas of assertive owners — L&, 
shar eholder s. They are led bv 
bidders like Mr T Boone Pickens, 
and annual-meeting gueriBas like 
Mr H Ross Perot, who regard 
entrenched management as an 
obstacle to wealth and progres s . 
They question managerial pay 
and board appointments, and 
make an admirable nuisance of 
themselves. 

However, it is not dear how 
much longer they can go on, 
because although private holders 


Peter Mogg ra attack on those 
who have criticised Mr Thatcher 

in the US business world. 

Dr Kaiiftnan is well known for 
taking a dim view of thing*, and 
used in his most influential Fed- 
watching days to be known as Dr 
Doom. Not every warning of his, 
then , should be treated as infalli- 
ble prophesy; indeed his speech, 
addressed to those students of 
New York University interested 
in entering the ' money markets, 
was intended~to arouse resistance 
to the trends he described. It may 
even have succeeded, to judge 
from the recent attempts by State 
pe nsi on fund managers to inter- 
vene in the affairs of General 
Motors and one or two other 
large corporations of question- 
able dynamism. 

All the same, the trend Dr 
Rmrfman fears is clearly there, 
and is clearly a strong one. Man- 
agers are becoming more secure 
in their tenure, but for take- 
overs. This, according to Dr Kauf- 


By Anthony Harris 


man, leads inevitably to corporat- 
ism, as the state and business 
bureaucracies get cosy together. 
The idea that the private pen- 
sions schemes which Mrs 
Thatcher has backed to encour- 
age self-reliance are actually 
incubators for the corporate state 
has an app ealing irony. 

That is not the end of the 
story. Dr Kauftnan also argued in 
his speech that deregulation is 

aelfriefaaHng in a rather similar 

way. Dr Kaufman’s point is not, 
as you might suppose, the obvi- 
ous one: that deregulation leads 
to excesses, which in turn pro- 
voke calls for tighter regulation. 
(The sight of the Fed Chairman, 
Dr Alan Greenspan, drawing this 
conclusion from the Drexei col- 
lapse was highly suggestive, all 
the same.) Dr Kaufman believes 
that the attempt to Impose finan- 
cial discipline through tighter 
supervision is bound to fail. 

His argument is rather that 
deregulation in the long ran 
reduces competition. Deregulated 
airlines are now merging, and 
exploiting travellers, except to 
the most popular destinations. 
The American monetary authori- 
ties are bound, he says, to be 
forced to allow previously speci- 
alised institutions to merge into 
universal hankw on the European 
model. Such banks, he suggests, 
are natural players of elitist and 
corparatist games. The reasoning 
looks sound, and again the irony 
is most appealing. Will President 
■Reagan (and Mrs Thatcher) prove 
in the long run the most insidi- 
ous "enemies of success"? 

Meanwhile; it is worth passing 
on one leas controversial warning 
from Dr Doom. It is this: the 
decline in the quality of credit in 
the last two decades, a decline 
which is bound to continue as 
the banks struggle to keep their 
more doubtful customers afloat, 
is in flw long run inflationary. 

This is partly the consequence 
of the fiscal daHrit inherited from 
Mr Reagan, which means that 
there is not scope for a fiscal 
stimulus to offset any business 
do wnturn ; to that extent it is an 
American problem. But it also 
reflects the growing fragility of 
enterprises which have borrowed 
heavily. That problem is more 
widespread. Volckerite assaults 
on inflation through high interest 
rates are already too risky to be 
tried again In the US, and may 
soon be a thing of the past in the 
UK, too. 


Economics Notebook 


Where interest hits hardest 
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STERLING’S sudden fart i««t 
week has revived City mutter- 
iz^ about the possibility of a 
new rise in bank base, rates to. 
prop up the pound and so curb 
inflationary pressure.- 

Only a week ago, a further 
jump in rates from 15 per cent 
appeared a remote prospect 
after the pound had recovered . 
to levels seen. just before Mr 
Nigel Lawson’s resignation as . 
Chancellor last October. 

JSince then, the Govern- 
ment’s poll tax problems have 
grown. Labour's lead in the 
opinion polls has approached 
20 per cent and the -City has 
started to suspect that Mrs 
Thatcher is heading for defeat 
at the next general el e ctio n . 

Although the higher base 
rate talk is still only talk, it 
makes the life of Mr John 
Major, -the Chancellor, no 

easier j&^fl&Bodget day on 

March 2l£ 

A receiA'study from the 
Council of Mortgage Lenders, 
representing UK'buQdinp soci- 
eties and other housmg finance 
companies, shows why. 

Written by Mr Jarlath Cos- 
tello, a CML economist, it 
investigates the effect over 12 
months of a sustained one per- 
centage point increase in braid- 
ing society mortgage and 
savings rates. It may explain 
why demand has continued to- 
be so resfiioxt'in. the economy 
and why the Government is- 
reaping such a grim political, 
harvest from its .high interest 
rate policy. 

It comes as no surprise to 
learn that the south east and 
Greater London are Britain's 
two most heavily indebted 
regions. They have a greater 
number of mortgage holders 
and higher a ver ag e mortgage 
debt per holder than else- 
where. 

But besides Greater London, 
the regions that suffer most 
from hi gher Kmltting society 
rate* are the east and west 
Midlands, in these three areas. 


mortgage debt is appreciably 
higher, than building society 
investment 

. . Jh Greater London, for ezam- 
ple, a one percentage point rise 
m-ra tea co s t a borrowers £240m 
and gives Investors £197ta. 
London therefore loses around 
£43m to other regions. 

Similarly , the west Midlands 
loses nearly £29m and the east 
- Mirilanria while the south 
east with its large number of 
building society investors, 
loses only £2.1 m. 

4UothCTr8gians,?mdinpar- 
tfoular Wales, -the south west 
-the north and Scotland, benefit 
from these outflows. 

The study also investigated 
the distribution of mortgages 
and investment, by! age group. 
Unsurprisingly, it found that 
the 85 to 54 year-old group had 
toe highest total of mortgage 
debt with £65.1bn. The 25 to 34 
year group followed close 
behind with J^Ubn. 

However, at £26,700 per 
holder, the younger group's 
average individual mortgage 

debt was warfcwiHy hi gtu*r than 

the alder group’s £18,800. As 
might be expected with people 
starting careers and families, 
the younger group has low 
budding society investments of 
only £2Uflm. By contrast, the 
investments of the over65 age 
groups far exceed mortgage 
ohHgrtfrms. 

A one percentage paint rise 
in building society rate^thorB- 
fot? costs the 25 to 34 year age 
group £429m and the 35 to 54 
year group £209m. The 55 to 64 
year olds and over-65s register 
net gains of £30Qm and £SQ7m 
respectively. 

^Thei Mj5gire 8^ro rcdd ^^plain 

sumer demand. Economists 
were puzzled by preliminary 
figures, which showed that 
total consumer spending rose a 
real 4£ per cent last year, or 
twice the rate of retail sales. 
One answer could be that 
Britain's older citizens were 


spending their Investment 
Income on services as well as 

in the shops. 

The political ImpHnitinwi of 
the saving and borrowing pat- 
terns become c le arer after tak- 
ing account of Mr Costello’s 
analysis of the social grade of 
building society customers. 

. .The most heavily, mortgaged 
social grades are Cl, compria- 

fag dcstcsl sh! lyi i 

workers and junior managers, 
and C2, the skilled manual 
workers. 

Their '.total borrowings 
exceed their total investments 
by £4ybn and £&8bn respec- 
tively. t 

Although the «wrina* manag- 
ers and professionals of the AB 
grade have the highest average 
Individual mortgage debt of 
around £28j84Q, a& a group they 
benefit from higher rates 
because their total 
exceed their borrowings by 
£6-3bn. Overall, the Cls and 
C2s lose £42m and £68m from 
every one percentage point 
rate rise while toe ABs gain 

tam 

The pdhticalinmhcathHisof 
such figures can be read on the 
furrowed brows of Conserva- 
tive back-benchers. 

The people who are being 
clobbered are toe junior profes- 
sional, and. skilled manual 
workers in London and the 

Midlands, 

These people have voted 
three ti mes f or M rs. Th atcher 
and accounted -for virtually all 
the increase to 66 per cent 
from 56 per cent in the propor- 
tion of owner occupied housing 
in the UK in the 1980s. 

They would- of course stand 
to most from an eventual 
fall in building society rates. 
But with Inflation now likely 
to reads 9 per cent before it 
fans. Mr Major has precious lit- 
tle time to engineer such a 
turnaround before the next 
general election. 

Peter Norman 


THIS WEEK 


Financial markets will this 

week receive the next set of 

signals about the health of the 

US economy, and stay sensi- 

tive to farther changes to mone- 
etary policy in the Germany* 

and fafhHnn fn Japan 

Last - week's US data was 
mixed. WhDe -the markets 
seemed to betienre the economy 

was bouncing back, analysts 

said the decline in durable 

goods orders -and car sales 

wiped out. the gates of recent 

TfWI Il UljL 

This week's figures should 
provide a clearer picture, and 
the markets are especially 
looking to the employment 
data on Friday for a lead; Nan- 
farm payroll unemploy- 
ment figures for January are 
viewed as the most important 

statistics this week - but-are 
not expected to affect Federal. 

policy. ■ 

Signs of an upturn in the ■ 
automobile, and construction 
industries are eroded. The . 
median forecast of MMS inter . 

national, the fhumrial rpgreir rft i 

company, is a rise of 223, 000 in 

toe nan-farm payroll and of 54 

•per c«nt In the civilian unem- . 
ployment rate . 

There Js.no respite in sight 
for toe global bond market*. 
Despite toe bond support oper- 
ation by toe Bank er Japan, its 
row with the Ministry of 
Finance over interest rate pol- 
icy has increased uncertainty. 
At the same time, sterling and 

the yen’s falls on the foreign 
exchanges- late last week, 
despite i n t e rve n tion to stop the 
dollar rising,- added to fowrinh 
market sentiment - . 

And 'if<. there are 
increases to US jobs, 

should slide - even if there 

are favourable West German 

trade figures, expected to the 

week. They ore fifeely to show 
the surplus flattening as 
imports benefit from effect of 
tax cuts and immigration, 
while the higher D-Mark damp - 
ens exports. • 

Also due are the industrial 
production and new order fig- 
ures for-January. -These are 
ex pected to reflect the acceler- 
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sting growth in the econ om y 

as business op portunities in 

Easton Europe open up. 

- In France, M2 for January 

: will be published, and is expeo-j 
ted to rtiow a 0A per cent rise 

after December’s (L5 per cent 

drop. 

Other notable events and 

statistics, with MMS forecasts 

in brackets, are: 

Today: UK, final Janus 
retail sales (provisional, -u 
per cent), credit . business. 
Japan, G7 deputies meet to 
attend a meeting of OECD’s. 

working party 3(schednled for 

March 5 ox 0). East-West Ger- 
man Committee on . monetary 

ii n inn iwwfai in Rnim. 

Tomorrow: Bank of Japan's 

quarterly economic survey of 

industrial performance. UK, 
February new car sales. US, 

factory orders for January (-5.4 

per-cent). 

.Wednesday: UK, January 
housing starts. US consumer 
credit, (4 per cent). Hong Ka _ 

- Financial Secretary Sir Piers 
Jacobs gives 1990 Budget 
Speech, US, productivity and 
costs for Febuary. 

Thursday: UK, Confedera- 
tion of British Industry /Finan- 
cial Times February Distribu- 
tive Trades Survey. Short 
sterling futures contract starts 
on an»nmatwfl pit trading sys- 
tem Of London Tnternatinnal 
Financial Futures Exchange. 

Friday: UK, Construction 

output for 4th , quarter of . 1989. 


PolyGram N.V. 


has acquired the recorded 
music business of 


A&M Records, Inc. 


M 


The undersigned acted as financial advisor to 
PolyGram N.V. 


Pmdential-Bache Capital Funding 


jF 
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INTERNATIONAL CAPITAL MARKETS 


INTERNATIONAL bonds 

Tentative comeback 
for Euroyen sector 


A SP ARK of interest has 
returned to the Euroyen mar- 
ket this year, shafrfop it oat of 
a long torpor. but it is too soon 
to predict a rash of new issues. 

Some of the Euroyen deals 
that have trickled into the 
market in recent p wn tea are 
being conducted on the back of 
a mo dest pick-up In European 
investor demand for yen bonds 
- for the first time since the 
start of 1988. 

As Japanese Government 
bond yields have risen by close 
to 3Q net' cent ginrw th e begin- 
ning of the year and the yen 
has depreciated against the 
dollar, some foreign investors 
believe now is the time to build 
up their underweight yen hold- 
ings. 

Last year European inves- 
tors lost Interest in yen bonds 
when the Group of Seven coun- 
tries effectively knocked the 
market on its head. Its decision 
to hold the yen and dollar In a 
narrow band in the wake of the 
yen’s appreciation throughout 
1987 dried np new issues in the 
Euromarket 

A slowdown in issue volume 
in the past two years led to a 
lack of liquidity in yon bonds 
last year, when deals were hav- 
ing to rely cm innovative struc- 
turing. New issues were either 
Nikkei-linked, reverse dual-cur- 
rency bonds or reliant on some 
kind of arbitrage structure. 

Although the recent turmoil 
in Japanese bonds stocks 
has discouraged some borrow- 
ers from coming to the market, 
there has been increasing 
opportunity for launching 
straight yen bonds this 
year. 

So far, about YlBObn worth 
of deals have been done In the 
freer Euroyen sector and three 
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benchmarks have been estab- 
lished. 

Hie last two months have 
seen the launch of three 10- 
year issues that met with 
investor interest to bolster leal 
managers* claims of establish- 
ing liquid benchmark products. 
These probably overwhelmed 
the fragile rise In Cor 

yen bonds, as some of the 
paper is soil Hoofing around 
the market depressing trading 
levels. 

The launch of the TBObn 
baud deal far the World Bank 
earlier this week hit the Euro- 
pean Investment Bank’s deal 
immediately and the trading 
level tumbled, pushing up the 
yield by 17 basis points to 087 
par cent The MB's Y40bn of 
10 -year bonds were launched as 
a benchmark in February, but 
were sold by investors eager 
for Work! Bank paper. 

The SNCF Y25tm deal, which 
was later boosted to YSObo, 
was the first 10-year issue to 
tap the latent demand for yen 
bonds. 

II benefited from being the 
first to coma to a market eager 
for longer-term paper, but then 
suffered as later deals were 
launched, ft is currently trad- 
ing at a level of 95.55-97.75 
a gains t an issue price of 108. 

The market appears to have 
satisfied its appetite for 
long-term yen paper for the 
time h-fag nwH ig unlikely to 
see the issue of any further 
new benchmarks. Given that 
the World Bank deal is now 
trading at a level of less 170- 
2.65, Enroyen yields are 
approaching thrum on Japanese 
government bonds, which are 
at their Mghnat levds for five 
years. 

Japanese attention remains 
fixed on the fikdihood of a rise 
in the official discount rate, 
which Is currently at 425 per 
cent Bond investors, warned 
about inflation in Japan since 
the haghmfwy of the year, have 
pushed government bond 
yields over 7 per cent. 

A discount rate rise could 
see some money flow back into 
Japan, however, as foreign 
investors hold very low weight- 
ings in yen. 

This is not expected to cause 
"a rush of borrowers to the 
Euroyen market, but it has at 
least reopened the sector after 
a long sleep. 

Deborah Hargreaves 


INTERNATIONAL LOANS 


Chicago bank in loan 



ove 


CONTINENTAL BANK, the 
Chicago-based commercial 
bank, has gone into the busi- 
ness of brokering loan sales - 
acting as principal and agent 
fo transactions between buyers 
and sellers of loans. 

While such brokers are oper- 
ating on a small scale In IK 
markets, the business Is virtu- 
ally unheard of in Europe. Bat 
certahdy, the emergence of a 
nascent broker's market In 
loans is a sign of farther ero- 
sion of the distinctions 
between securitised and raise- 
enritised lending. After aU, if 
there is a liquid secondary 
market in loans, with fees for 
wWinpwsn, «»n it be distin- 
guished from tee bond market? 

Mr Charles Law, managing 
director in change of European 
debt distribution at Continen- 
tal, cautioned teat tee market 
for brokered loans in Europe 
was tiny. “It's only just begin- 
ning here,” he said. 

Mr Law said Continental 
approached lenders about 
loans they might wish to sell, 
sometimes purchasing them 
gad holding them on their 
books until a buyer could be 
found. 

The bank took a spread from, 
buyer and lender to make the 
transaction possibl e. 

Meanwhile, hankers at ethar 
US institutions, which have 
experimented with the busi- 
ness and abandoned it, 
expressed scepticism that bro- 


kering would ever he success- 
fid in Europe. 

"We’ve tried It and It didn’t 
go anywhere," said a banker at 
one US institution with an 
active secondary loan sales 
. deuartmenL Recently, he said, 
his bank had approached a 
number of Japanese Institu- 
tions with a large number of 
highly-leveraged transactions 
on their books and ' oWrayfl to 
find buyers for a portion of 

tTiorn 

Pressure from Japanese reg- 
ulatory authorities to reduce 
exposure to such transactions 
should have tee lwmtwr s 
eager for the opportunity to 
sell their loans. However, the 
US banker reported, the insti- 
tutions rejected tee offer, fear- 
ing word of their W" yaiwy 
would circulate in the market 

end H«wn p reput ation as 

lenders. 

Lenders are Italy to join a 
syndication, not to earn the 
profit margin an the loan - 
which is often meagre - butte 
-establish a relationship with 
the borrower. For banks which 
purchase their loans anony- 
mously through a tanker, there 
is Bitie opportunity to build a 
relationship with the bor r owe r 
that could to other, more 
p ro fi t a b le, business. 

But Mr Law said that lenders 
were now less rettsnt an this 
form of transaction to help 
them establish relationships 
with borrowers. Indeed, bank- 


ing is more transaction-driven 
than relationship-driven, with 
bor row ers Looking to get the 
best price tor each service sep- 
arately, rather than concen- 
trating all their business with 
a core of lenders. 

While loan brokering. Is vir- 
tually unheard of in Europe, 
bilateral loan sales in Europe 
total billions of dollars each 
year. ■ 

Banters eay thst most bor- 
rowers expect their lenders 
eventually to dispose of a por- 
tion of their exposure through 
assignment or snb-participu- 
ti flp to mother bank. 

Banka fed more confidant 
about buying loans directly 
from each other because they 
assume the seBer win tnfarm 
thf-in of relevant about 

the borrow er . 

in an article in Journal 

of Applied Corporate Finance, 
a magging sponsored by Con- 
tiwwihit Bant, two officers Of 
the fanfc calculate that' most 
bor ro w e rs, in practice, expect 
tee lead-sefling banks for a fin- 
ancing to continue to hold at 
least 10 to 20 per cent of the 
credit as part of an overall 
relationship. The borrowers 
typically allow for the remain- 
ing 80 to 90 per cent to be 
assigned or participated. 

However, the responsibility 
of acting as lead bank in a 
transaction with many farfi w 
Is becoming onerous. In their 
article, the bank officers will of 


a re c en t transaction in which 
the agent bank considered 
resigning shortly after the 
transaction was completed. 

The agent had put together 
and trader writtan a tSOQm loan 
which was parcelled out in 
aom to glfim pieces to 29 to SO 
lenders. The cost of keeping aU 
appraised of a borrower’s 
financial situation was enor- 
mous when weighed against 
the meagre auooal agents’ fees 
that were negotiated. Thus, the 
role of loan sellers la only 
attractive if tee obligation can 
be removed from their balance 
sheets completely. 

The officers note that while 
the light to assign a loan to 
others was virtually unheard 
of a few years ago, assignment 
clau s es are now included, in 
most agreements. However, 
became borro we r s like to ccn- 
txol their lending group, these 
clauses vary widely among 
agreements. 

Mr Law said that the most 
Kkely candidates for brokered 
sales were seasoned loans - 12 
to 18 months old - where buy- 
ers could feel in the 

borrower' s ability to repay. 

This is particularly true for 
highly-leveraged transactions 
where lenders may be particu- 
larly anxious to reduce their 
expos ure through loan sales 
but find a limited pool of buy- 
ers wflHng to fafa on tee riaic. 

Norma Cohen 


INTERNATIONAL CREDITS 


Michelin placement 
increases to $lbn 


A $750m junior subordinated 
private pTawn-nwit far Mlrhri ftl. 
the French tyre group, has 
been heavily over-subscribed 
and win be increased to Jibn, 
according to Salomon Brothers 
International and J J*. Morgan, 
arrangers of the deal. 

The success of the transac- 
tion comm in spite of a recast 

rhnrhwM among Lenders OVCT 
equity -like debt offerings fol- 
lowing tee US junk bond mar- 
ket's collapse. While Michelin 
is by no a junk bond — 
its debt securities are unrated 
- the subordinated character- 
istics of the loan were judged 
by sane bankers as Likely to 
discourage investors. 

However, Salomon said it 
had received commitments for 
well over glim of the loan and 
that participants were likely to 

have teair participations pared 
back to no more than $50m 
each. Market sources said that 
fees would total about 54 
points for commitme nts at that 
level. ' 

The transaction carries a 
margin of 57% basis points 
over Libor for the first five 
years of tee loan. It than con- 
verts to a variable rata loan in 
which the spread over Libor Is 
Betby an auction- mechanism, 
up to a maximum of 90 basis 
points. This mechanism has 
bear successfully used by sev- 


eral big banks in the past two 
years to raise both senior and 

subordinated defat 

About 40 per cent of tee loan 
has been subscribed for by pen- 
sioft ftrnds and insurance com- 
panies, which have different 
perceptions of risk from bank 
lenders. Of the bank subscrib- 
ers. about half are French, 
with the remainder comprising 
Continental and Japanese 
Institutions. 

The equity-like characteris- 
tics of the loan become appar- 
ent in the interest deferral 
arrangements. Michelin may 
only withhold interest pay- 
ments if it has paid no divi- 
dend to shareholders for a year 
ami, on a cash-flow basis, tee 
comp any has lost more than so 
per cent of Us net worth. The 
arrangers said that the interest 
deferral terms had been a key 
selling: point for the transac- 
tion because they were unusu- 
ally tougfa. 

• Bank of Greece is poised to 
appoint a group of eight banks 
to syndicate an eight-year loan 
of between $ 400 m and SSOOm at 
an all-in cost to the borrower 
of 40 basis points. Bankers said 
the terms were suitable for the 
borrower. The loan is expected 
to carry a margin of %, possi- 
bly rising to 'ft la$er. 

Nonna Cohen 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 
US DOLLARS 


Amount 

m. 


Maturity 


Aw. Ok i 
ytan 


Coupon 


Price 


Book runner 


Offer yMd 
% 


TodaCocp.44 300 1994 4 21* 100 

YemanoucW PTiarmac.4# S0Q 1994 4 2% 100 

Halifax Building Soc> • 200 1995 5 9% 101.70 

Mitsubishi OHO 250 1994 4 2 % - 100 

Unilever Cap£orp4u)+ 250 2000 10 9% 9945 

Yasuda Tat & Bank.(Lux)+ 50 2000 10 Q) 102 

Marubeni tntflrance# ST ISOS .5 3 ’ 78.295 

Denmark, Kingdom of# 771 1995 S . 9% 99.78 

Matsushita Electric Ind* Ibn 1994 4 .2% .100 

Hazama Corp.4 - 200 1994 4 (2%) 100 

Am Electroiux{p)**+ 50 1897 7 • &9 100 

Mitsui KUnS Sinemna*++ 42 1894 4 Zero 7Z04 

Panasonic Hrtance(u)+ 300 1994 / 4 - .9% 80.93 

D-MARKS 


NOdco Secs. (Europe) ‘ 2.125 

Ntkfco Secs. {Europe} 2.125 

H3J Int 8A39 

YamaicN intfEin) 2375 

Deutsche Bk Cap'MMa 9337 

Yasuda Trust Europe 
Fuji lot Finance- ' S21S 

JJ*. Morgan Secs. &3T2 

Nomura Int . 2.125 

Daiwa Europe it 

Mitsui Finance InL 3900 

Nomura hit • &544 

Nomura InL - 9397 


Kredletbank IntFIMtie 
Amstanfam-R’dam fiankJA 
National Bk of Hungary^ 

SWISS FRANCS 

75 

500 

200 

1992 

2005 

1987 

2 

15 

• 7- . 

101 a 
. (5 

10 

101.45 

100 

K )0 

Bankwerein Bremen 
Trinteus & Buritbenft 
Commerzbank 

9297 

10400 

Carter Holt Harvoy(a)S9 

1 B 1 

1995 

m 

7 

100 

S.G. Warburg SodWc 

7.123 

Stomo Coal Min.(o>*A§4 

50 

1994 

• 

Zero 

100 - 

Banca del Gottanto • 


Total Corp<Glfu)(n)*+£4 

eo 

1994 

• 

Zero 

100 

Bank Juliua Bear 

_ 

O S Co.(q)**44 

20 

1994 

• 

2*4 

100 

SBC 

. 2250 

Kawasaki Efactric(m|**€4 

40 

tflSS 

m 

Zero 

100 

Banca <M Gottanto 

- 

Kobayashi Mmafatl)*^ 

35 

1994 

a» 

Zero 

100 

WIrtschana-und Prbk 

. 

Tigers PoiymttlrJ^rikSe 

30 

1984 

m 

- Zero 

100 

CWcorp inv. Bank 

. • 

Toho Chendcai tnd.(b)**S 

SO 

1995 

m 

Zero 

100 

Daiwa (Switzerland) 




Amount 


Av. tfto 

Coupon 


Soak runner 

Offer yield 

Borrowers 

- m. 

Maturity 

years 

Price 


% 

Fuji Ca(dhHk« 

100 

19?4 

■ _ 

Zero 

100 

Banca da! Goltardo 

- 

Royal •• • 

200 

1994 

- 

Zero 

10 O 

Banca def Gottardo 

- 

MOwbtahl OOfahHkO 

200 

1B94 


Zero 

• 100 

CredR Suisse 

- 

Jkkxht KM Co4k)**S 

100 

1894 

- 

Zero 

IOD 

Yemafahi BankfSwttz) 

- 

Japan Tobacco^ 

: no 

2000 

- 

7h 

101 

UBS 

7355 

European Mortgaga BktHk# 

ECUs 

80 

1995 

. m 

1H 

101 

Bank Leu 

7379 

ASLX-CGeFffTCO(We 
LUXEMBOURG FRANCS 

20 

1993 

• 3 

-20bp 

100 

Mitsui Finance InL 

“ 

CetfmeM NV(sHhke * 

800 

1983 

3 

104 

101 % 

Kredletbank ML 

9996 

Credit Foncier»**4 

aoo 

1995 

5 

10 «* 

101 % 

Kredmuank InL 

10.005 

OBveffl Hokflng 8 V**+ 

Y0I 

300 

1995 

5 

10 * 

101.90 

BanqueUCL 

10.122 

Toyota Motor Finance^ 

306n 

1993 

3V 

r\ 

1013125 Nomura (nt 

6J71 

Union Bank of Fintandfr 

lObn 

1995 

5 

7V 

101.85 

Sumitomo Trust ML 

8.001 

PoApeMMf 

Po80panktt(e)+ 

3bn 

1 An 

1992 
198Z • 

2 

2 

oh 

95 , 

1011 * 

Wh 

Nippon Credit ML 
Nippon Credit InL 

7^7Q 

8.914 

World Bank# 

GObfl 

2000 

10 

eh 

101 % 

N&tto Secs. (Europe) 

6^3 

Sth AottmUan GorF fn.4 . 

Mbn - 

1992 

2 . 

7h 

101.075 

Daiwa Europe 

8.7B2 

credit Lyonnais^ 

10 bo 

1996 

5 

72. 

101 % 

LTCBInL 

6748 

KredMbank tatFMa)^ 

3bn 

1991 

1 

15 

1011 * 

New Japan Secs. 

13.721 
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-Tbb annowcemerx appears as a matter of record anljt 



RMERRDR HESS LIMITED 


U.S. $750 MILLION 
REVOLVING CREDIT FACILITY 


Arranger: 

Chase Investment Bank 


JoM Load Managers: 


Chase Investment Bank 


Bank of America NT and SA 
Deutsche Bank AktiengeseOschaft 

London Branch 

National Westm in ster Bank PIC 


Citicorp Investment Bank Limited 


Co-Lead Managers: 

Barclays Bank PIC 
Morgan Guaranty Tnjst Company of New \bric 

The Royal Bank of Canada PIC 


Managers 

Bankers Trust Company 

The Governor and Company of the Bank of Scotfand 
Christiania Bank og Krecfitkasse 
The Industrial Bank of Japan, Limited 
NCNB Texas National Bank 


Agent: 


The Bank of New Ybrk 
Canadian knperiaJ Bank of Commerce 
Den Norsks Crocfitbank 
Manufacturers Hancwer Trust Company 

Linton Bank of Switzerland 
London Branch 


Citicorp Investm e nt Bank Limited 


January 1990 


Tbfo UBmuncembnc appesndr as a inaner ofrecord oblp 


Birmingham 

Midshires 


Building Society 


(Incorpocatedm England onder tee Building Societies Act 19.86) 


Issue of up to 


£150,000,000 


Floating Rate Notes Due 1995 

o£ which £100,000,000 is issued 
* • ■ - at the Initial Tranche 

Issue Price of the Initial Tranche 100 per cent 


Baring Brothers & Co* Limited 


BardaysdeZoea^V^ddUnrited 
Deoi Dansloe Bank af 1871 AkrieseUsab 

Gerrard National limited 
Mitt ubiahi TPinan™ Tntp matinnal pic 
NatWest Capital Markets limited 
Soditf Genferale Merchant Bartlcpk 
S. G. Warburg Securitira 


♦ CXBC Limited . 

♦ Deutsche Bank Capital Markets 

* _ Uftwed 

♦ Hainbros Bazik limited 

4 ^ SanmeLMontagu&.Co.Lifmted 

♦ Nomura International pic 

♦ Sumitomo Finance International 

♦ Westdeutsche Landesbazik Girozennale 


March, 1990 



INTERNATIONAL CAPITAL MARKETS AND COMPANIES 
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Gardini regains Enimont bat unit m i Netherlands revamps bond sales 




By John wyies In Roms 

MB RAUL Gardini has again 
seized the initiative In theTuat 
tie to determine the fixture 
strategy and control of-Eni- 
xaont, the chemicals joint yen- 
tore launched 15 months <ago 
by Eni, the state e n ergy grqnp, 
and Mr GardMVMcscfefem.. . 


•■■x.i 

■••»*'. — ■ ■'*!£«. 
■'— *■» •-a-wi , j, 

■«« f 

■ ** " .■+'» -L, 

■ — r rr.T: 

i a ■; 


to marge all of Mon t edis on 's 
chemicals activities with Eat-, 
moot and to set a Sbday dead- 
line for approving a related 
LZO,OOObn ($7.8bn) capital 
increase, the Femmi boss has 
forced both Eni and.the Italian 
Government on to uncomfort- 
ably defensive positions, l ; 

. Against Mr . Gar dint’s 
“vision" of a broadly based 
chemicals company of a glob- 
ally competitive she, the pub- 
lic sector can pit only its deter- 
mination. that no change 
should be allowed -to force, it 
into a minority shareholding 
position. 

This, however, clearly 
remains Ifr Gardmfs objective. 
In ah attempt on Saturday to 
persuade parties to negotiate, 
be forced a farther postpone- 
ment of Enimont's sharehold- 
ers’ meeting -until March 2& - 

This avoided pressing aiwaff 
With the nomination ojf two 
directors representing the 20 
per c**™* Of Mmmt in thir d 
party hands. Since H per cent 
of Enimont is now held by Gar- 


UPM blames 
falling demand 
for 28 % plunge 

By Enrique Tessierl , 

in Helsinki 

UNITED PAPER MILLSfUPM), 
Finland' s fourth l arges t forest 
group, saw its profit before 
appropriations and taxes 
plunge by 28 per cent to 
FMTISm ($1785m) in 1988, from 
FMSBGm in 1988. 

Turnover was Up' by 84 per 
cent to FM8.44bn. The group’s 
operating margin also 
advanced by 16 per cent to 
FMl58bn- 

UPM blamed the drop in 
profitability on lower demand 
during the last quarter of 1889 
and on higher financing costs 
for large investments. 

Earnings per share tumbled 
by 38 per cent from FM29.57 to 
FM18.4L 


AUSJHONT. the flouro- 
chemicals subsidiary of 

M |iyi|qB|»rtn nhatnfoala 

group; and' Atochosi ■ North. 
America, an ofijshoat of Elf 
Aquitaine : of France, are to 
exchange.. -part of their pro- 
dnetiveeapaetty, writes Bai* 

5 !hnnnim in Mfhn. 

Atochem has been 
required by ttsa tS Federal 
Trade Ccamnisslfm to .divest 
some' of Its 1 flotiro-polymer 
capacity because of the high 

w iarfcp t tlu nit It liag g nl iwrf 

through recent acquisitions. 

As aregUK, it Is tiradfnsr a 
flouro^pcaymear. plant at Tno- 
rofare in. New Jersey for 
some of the organic peroxide 

dhd suppo r te rs, both Eni and 
the Government have decided 
that ageh additions to the 
baard-would trigger a legal bat- 
tle rather , than negotiation. 

: - After . Saturday’s meeting, Mr 
Gardini affirmed that he would 
be prepared to underwrite all 
off his imposed capital increase 
— a; statement dismissed as 
bravado by Eni sources who 
have been casting doubt on his 
financial strength. - 
:iyrr G abriele fiagitaH , EnTs 
president, played down Mr 
Gantinl's proposal as “a busi- 
ness idea” which could cer- 
tainly not be examined nor 


maniifactariiig capacity 
- owned by Augtmont at Its 
S^pinetta Marengo site in 
nordMm Italy. 

No price has J been dh- 
ddsed. However, the Haifam 
concern may. have to make a 
payment ones the assets 
involved have been JtaDy val- 
ued in view of the fact that 
the i Thorofare plant had 
sales of L75bn -(tsara) last 
year, against L43hn for the 

HaHjm unit. 

About - 45 per cent of the 
Thorofare plant’s sales are 
devoted to the US market 
The deed remains subject to 
FTC a pproval. 

launched within his stated 

■ timetable. 

. Hr Gardini suggested that 
merging Montedison’s rnmnm t 
and Aushnont would raise Eni- 
mont’s capital by about 
L5,000bn - a valuation cer- 
tainly not shared by ^ t " - 
The strategic justification 
would be a company with sales 
of L20,000hn and gross (derat- 
ing profits of about L3,4O0bn. 

MT Gardini promised, that 
Montedison would - not sell its 
fthBmfaMh intew wfai in ’Rwimnnt 

while he remained the com- 
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Workgroup system to lift 
Motorola computer side 

jBy Louisa Kehou in San Francisco 


MOTOROLA, the ITS 
electronics and semiconductor 
.nuamtec tur er rw lll today intro- 
duce a range of “multiper- 
sonal" comp uters designed to 
.serve workgroups of three to 82 
users of networked twwiiMig 

The move represents an 
aggressive push by Motorola to 
expand its Bim pntgr business, 
which last year had revenues 
of about taOOm. 

The company said the Moto- 
rola computers were d«rign«»it 
to bring many of the capabili- 
ties of technical w orkstatio ns 
to the crmrmarriai market at 
affordable prices. 

Prices range foom $24,000 for 
a system that can support 
- three to-sfx usms, up to $80,000 
for one that is capable of sup- 


porting up to 82 active mere. 

"The multipersonal com- 
puter Is the most open oaxn- 
nuter system av aflahle toda y ” 
.claimed Mr Edward Staiano, 
president and general manager 
of Motorola’s General Systems 
sector. 

“We are nffarlng a com pute r 
built with non-proprietary 
h ardware and software.” This- 
would enable users to *™««* 
the Motorola system to other 

machtfiM, wharfng software 

and data cheaply and easfiy, he 
said. 

Motorola faces stiff competi- 
tion in the “workgroup 
computing” market foam estab- 
lished workstation, manufac- 
turers such as Son Mfovosys— 
terns and Digital Equipment. 


US told to 
pay Liggett 
$148.8m 

By Roderick Oram 
in New York 

BROWN & Williamson 
Tobacco, a BS subsidiary of 
BAT of the UK, must pay 
H4flL8m damages to Liggett 
Group, the smallest US dgft* 
rette maker, for predatory pri- 
cing practices, a US court has 
ruled. 

Liggett, wholly-owned by 
Grand Metropolitan of the UK 
when toe case began In 1 964. 
argued that Brown & William- 
son had undermined its por- 
tion in the pwwte cigarette 
market In 1984 and 1986 
through volume discounts and 
rebates to wholesalers. 

In 1980 Liggett had helped 
establish the market for non- 
brand cigaret te s with names 
such as filter Tight*, which 
typically sell for up to one- 
third less than brand ciga- 
rettes. It said it was finan- 
cially damaged by having to 
snatch Brown A Williamson's 
incentives. 

The jury in the Federal Dis- 
trict court In Greensboro, 
North Carolina, ruled for Lig- 
gett and awarded $49Am in 
damages, hi such cases the 
cum is tripled as a penalty. 

Tigpet was sold to private 
Investors In 1986 and taken 
pubHc in 1987. Under the sale 
agreement, GmndMet will 
receive $16Am of the Jury 

reward and whnharwtnwlt of 

itS 

The jury rejected Liggett* s 
other claim that Brown A Wfi- 
Unm n bad eaalad Uentfi 
“quality seal” on its own ciga- 
rettes. Liggett said it would 
seek another trial on the issue. 

Lawyers for Liggett said 
Brown A Williamson had 
given wholesalers rebates of 
up to $1 on the $8.76 distribu- 
tor price for a 10-pack carton 


By Laura Raun in Amsterdam 


• California’s state Attorney- 
General has filed sntt against 
Farmers Insurance Group, 
owned by BAX, charging the 
insurer with defying Proposi- 
tion 103, the state’s antomo- 
bfle Insurance reform law, 
writes Louis Kehoe in San 
Francisco. 

The suit charges tint Farm- 
era refused to offer “good 
driver discounts’* on auto 
insurance premiums, one of 
several nuami wi twoiwiwd fo 

the BMihwimM Iw ghtTut inm. 


THE Netherlands is 
introducing a new “counter” 
system of selling Dutch gov- 
ernment bonds that will be 
more responsive to the market. 

The new system differs from 
the traditional Dutch auction 
in that it will price the bands 
more sharply and will continu- 
ously issue them for two 
months, instead of toning the 
whole tranche at once. 

Mr Hans Severs, for the 
Dutch Finance Ministry, said 
the move was in response to 
widespread uncertainty in the 
capital, currency and securities 
markets provoked by rising 
interest rates and inflation. 

- Flans for German monetary 
union have raised serious ques- 
tions in The Netherlands over 
implications for Dutch eco- 
nomic policy. The co untry, sad- 
dled With the fourth hi ghest 
state debt among the 24 coun- 
tries of the Organisation for 
Economic Co-operation and 
Development, behaves it is cru- 
cial to tap successfully the cap- 
ital markets. 


In 1988 total outstanding 
debt amounted to Fl949bn 
($l80bn), or about 85 per cent 
of gross t”*!™ 3 ! product. This 
could exceed GNP by the year 
2000^ according to the Finance 
Ministry. 

Rising interest rates are 
Htbting to the burden, which 
the state hopes to lighten by 
cutting the commission paid to 
intennediazies to OJ55 per cent 
from 0 j 6 per cent 

Mr Wim Kok, the Dutch 
Finance Minister, recently 
warned that M|fh»r interest 
rates would add FI 600m to the 
government's w«anHng burden 
in 1991. Of the Fl42bn public 
sector b or r ow ing requirement 
for 19 90 abo ut 26 per cent has 
been covered. 

Continuing to draw suffi- 
cient foreign Investors into 
Dutch government paper is 
vitaL Foreigners have absorbed 
between 40 and 50 per 
cent of recent state bond 


Netherlands 

Gross debt as % of GNP/GDP 




The more market-oriented 
system also coincides with 


ABN raises payout after gain 


By Laura Raun 

ALGEMENE Bank Nederland, 
the biggest bank in The 
Netherlands, boosted earnings 
by IS per cent in 1988 as 
growth in income outpaced 
that of expenses. 

Net income climbed to 
FI 701m ($863J2m) from FI 611m, 

■H-hnng h per share Aamhig y 

climbed more slowly, by 7 per 
cent to F15A6 from FI 5.57. 
ABN railed 1989 a “satisfac- 
tory* year and raised the divi- 
dend modestly to F12A0 a 
share from FI 2B0. 

Ur Robert HtolhoBI chair- 
man of ABN, said it was “rea- 
sonable” to expect net income 


in 1990 to match that of 1989. 
But per share earnings could 
fail because of more shares 
o ut s tanding — tine to an issue 
to finance the takeover of 
ffrpiiimgp Bancorp of the US. 

In a highly unusual move; 
ABN said its final dividend 
would be paid entirely in cash 
instead of partly in shares 
because of “considerable pres- 
sure" on banks* share prices. 

ft Is the second Dutch bank 
to underscore the enormous 
uncertainties in the *fn»wrf»i 

nm ri rwfo , 

Last week Amsterdam-Rot- 
terdam Bank declined to make 


a forecast for 1990 due to vola- 
tility ami nervousness in the 
market 

In 1968 ABN’s total income 
jumped 12 per cent to F15.12bn 
from Fl4A7bn the year before. 
Growth in commission income 
exceeded that of interest 
income, which was squeezed 
by tightening interest rate 

nwrglwi 

ABN bumped up its loan loss 
reserves to FI 570m in 1989, 
against FI 540m the year 
before. The balance sheet total 
edged up almost 2 per cent to 
FI 1731m at the end at 1989 from 
FI 170tm. 


BEE reveals reshape as income climbs 


.By Paler Bruce in Madrid 

BANCO Exterior de Espana, 
the state-controlled commer- 
cial bank and export credit 
operation, has announced a 
wide-ranging re-organisation 
following a 63 per cent increase 

in pre-tax group profits to 
Ptal&gbn ($i5&3xn) rest year. 

At the weekend Mr Fran- 
cisco Luzon, BEE president, 
said the bank planned to 
launch an fartBinnM nwring car- 


rent account, to rationalise the 
geographical spread of two of 
its domestic affilia tes. Banco 
Alicante and Banco Simeon, 
and to create a new foreign 
merchant bank. Banco Exterior 
IntemarinnalP- 

He said the bank, 61 par cent 
owned by the state, bad recov- 
ered confidence last year. 

The shift away from largely 
wholesale to more retail and 


investment h anking follows 
what he called the end of a 
long process of balance sheet 
repair. 

BEE has rapidly begun to 
close the gap between its 
return an total assets — 058 
per cent — and the Uffi per 
cent average for Spain’s other 
big commercial bank. It bas 
also dramatically reduced 
country risk exposure. 


1980 1986 1990 

Scare OBTO Economic OutojfclflBa 

efforts to make Amsterdam a 
financial gateway to Europe, in 
part by recouping business lost 
to London. As much as half of 
all trading In Dutch govern- 
ment bonds bas been siphoned 
off by London. 

The new “counter” system 
will be used to issue a fresh 
state loan tomorrow. The 9 per 
cent 10-year bond should draw 


about FI 5bn, the Finance Min- 
istry believes. 

Paper will be sold at prices 
above a minimum set duly by 
the Financ e Ministry, depend- 
ing on what investors bid. 
Under the traditional Dutch 
auction all the paper was sold 
at one issue price set by the 
ministry. 

Under this "blind tender," 
subscribers proposed the price 
at which they were willing to 
buy but received the paper at 
the issue price, even if that 
was lower than the amount 
they bid. 

The “counter" selling the 
bonds will remain even 
May 15 at the latest. Investors 
will subscribe at price Incre- 
ments of 5 cents, instead of 10 
cents as in the past. 

The secondary market for 
the new bonds will be main- 
tained by the Amsterdam 
Stock Exchange, as with the 
old “blind tender" bonds. The 
Finance Ministry’s daily mini- 
mum price must remain above 
the bourse price. 


Unit disposal 
curbs profit 
at Rio Algom 

By Robert Gibbons 

In Montreal 

RIO ALGOM, the Canadian 
uranium and base metals min- 
ing group; reported lower sales 
and earnings for 1989, 
reflecting disposal of Its stain- 
less steel business and lost 
mining .production. 

Net profit was C$ 104.6m 
(US$87.9m) or C$2.30 a share, 
down from C$114£m or C$257 
in 1988. After a special C$S7m 
charge for mine closure costs, 
partly offset by tax credits, 
final earning s were C$73. lm or 
C$158, down from C$134.4m or 
C$352 in 1988. 

Net revenues were down 135 
per cent to C$L71bn in 1989. 

The stainless steel subsid- 
iary was sold last August to 
Sawmi of South Korea. Lost 
metal production was due to a 
long strike last year. 

• Hawker Siddeley Canada, 
the mining equipment ' group, 
unveiled higher 1989 results in 
spite of a strike at its Orenda 
division in Toronto. 

Earning s rose to C$20 JLm OT 
C$258 a share before special 
items, up from C$17.7m or 
C$2.08 in 1988. Sales were 
tmr-hang pri at C$389m. 
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New Issue 


March 1990 


Polly Peck International 
Finance limited 

C Incorporated m Grand Cayman, Cayman Islands, British West Indies) 

Swiss Francs 150,000,000 
8 3 A % Guaranteed Bonds 1990-1997 


guaranteed by 


a 


Polly Peck International pic 


(Incorporated m England and Wales) 


S.G. Warburg Sodkic SA 

Shearson Lehman Alpha Securities AG 
Hutton Finance S.A. 

Bank Heusser & Ge AG Ovedand Trust Banca 
Sumitomo International Finance AG 


iiiiiMiiHiiMHiiiHiiiiimiiiiHiiiiHiiiHiHiiiiimHimiiimiimmmimiH 



European Investment Bank 
U.S.$150, 000,000 


8 1 / 2 % Bonds due 1999 


J. R Morgan Securities Ltd. 


Credit Suisse First Boston Limited 


IB J International Limited 


Nomura International 


Salomon Brothers International Limited 


Deutsche Bank Capital Markets Limited 


Morgan Stanley International 


Paribas Capital Markets Group 


UBS Phillips & Drew Securities Limited 
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INTERNATIONAL CAPITAL MARKETS 




US MONEY AND CREDIT 


UK GILTS 


Bond investors pin hopes on Tokyo Sentiment ebbs as pressures pile up 


‘ ^ in 


INVESTORS all over the world 
are looking to Tokyo iter their 
salvation this week. A tensive 
increase of at least 1 percent 
age point in Japan's official 
discount rate now seems to be 

file minimi mi jolt w hich will 

he seeded to shake investors 
out of the "global bond market 
nightmare,” as Salomon 
Brothers catted it this week. 

Admittedly, the US markets 
have been less afflicted than 
those in Japan and Europe. 
This was predictable enough 
since, contrary to popular 
belief the marginal buyers 
who set US bond prices today 
are not Japanese institutions 
but domestic retail investors. 

As was apparent a month 
ago. when tiie long bond yield 
first hit 8.5 per cent, this group 
of investors was bound to start 
findin g bonds attractive at 
least in the current state of 
inflationar y expec tatinm:. 

Nevertheless, global finan- 
cial interdependence remains a 
reality. And better discipline 
among Tokyo’s unexpectedly 
fractious and short-sighted pol- 
icy makers now seems a neces- 
sary condition for any signifi- 
cant rebound In US bond 
prices. 

Another equally essential 
ingredient would seem to be 
some gesture from the German 
authorities to end the panic 
among European bond inves- 
tors. 

As in the case of the squab- 
bling Japanese bureaucrats, 
the need in Germany is more 
for symbolic gestures than for 
vlpl tnai nolicv chanpwH. In them- 
selves, the Germans' moves 
towards a monetary unifica- 
tion may not have been too 
troubling to the fltmnrriai mar* 
bats. Analysts are now recog- 
nising that their initial pan- 
icky assessments of German 
unification were riddled with 

faHnrigft 

The inflatinnar y’ effects of 


the East German "monetary 
overhang," for example, have 
been greatly exaggerated. 
Regardless of the exchange 
rate offered between, the 
D-Mark and the Ostmaric, the 
monetary expansion In Ger- 
many is likely to be mesa than 
offset by the new productive 

T iity added to the economy. 

in addition. East Germans 
are offered only gradual cur- 
rency conversion, the net mon- 
etary effect of the reform is 
hkely to increase savings and 
riamp down inflationary pres- 
sures in the whole economy. 

The biggest potential prob* 
tern of unification seems to be 
not monetary but fiscal. If cur- 
rency reforms induce large- 
scale unemployment In East 
Germany, it could require sub- 
stantial spending by the Bonn 
Government. But even this 
danger has probably been more 
than discounted already. 

In <me widely quoted analy- 
sis, for instance, Mr Itevld Hale 
of Semper Financial Services 
has argued that West Germany 
now spends DMl.OOObn 
($583. Ibn) on public services 
for its 62m citizens. Ergo, he 
concludes, the budget deficit 
could grow by DM200bn if an 
additional 17m East Germans 
are added to the country’s pop- 
ulation. 

From this calculation it Is 
easy to conclude that German 
unification could distort wodd- 
wide finanrini markets in the 
1990s almost as much as 
Reaganomics did in the 1980s, 
with its S200ha US budget defi- 
cit 

The logic of such scare sto- 
ries seems badly flawed. The 
idea that Bonn might have to 
spend an extra DM200bn annu- 
ally on the East Germans, tor 
Instance, Ignores completely 
the taxes which the new citi- 
zens would pay for the sendees 
they receive. 

The German Government’s 


own that unification 

would raise Its deficit by 
between DhH5bn and DMZObn 
seems more ptanstMa. But the 
mere fact that fiscal night- 
nurse lflro the one proposed by 
Mr Hale are taken move seri- 
ously by the markets than the 
official assessment highlights 
one genuine Justification for 
the German bond panic. 

It was the chaotic presenta- 
tion by the German Govern- 
ment of its unification policies 
which really spread financial 
terror last month. 

Like the fiasco last year over 
the German withholding tax, 
the monetary unification 
debate has underlined the Ger- 
mans* indifference to market 
expectation and, even financial 
stability. 

In Itself this indifference 
muflsupufg hopes that E u rope an 
bond markets might one day 
become a liquid ami attractive 
alternative to US dollar mar- 
kets for international inves- 
tors. This in turn implies that 
Mg risk awd ITHqirirHty premi- 
ums will continue to be built 
into continental bond yields 
until the European authorities 
become more aware of Inves- 
tors' sensitivities. 

It also suggests that one of 
the ultimate reassurances per- 
ceived by bond investors in the 
US market simply does not 
exist.in Europe. In the US, the 
Federal Reserve Board is 
expected to react to signals 
from the antt - inflationar y "vig- 
ilantes” in the bond wiaAwt. in 
Germany, by contrast, the 
bond holders’ anxieties are 
treate d with undisguised con- 
tempt. 

Tins paints to the really dis- 
tressing in te r pr etation of the 
"global bond market night- 
mare." What bond investors 
are realising, if only subcon- 
sciously, is that they no longer 
have any powerful prote ctors 
In the great central banks 


pud fhwnflft ministries of the 
world. 

German ratification. *»d Jap- 
anese monetary laxity may or 
may not cause inflation. But 
whether nr wit in 

these countries are Inflationary 
at present matters Iras than 
what might happen in the com- 
ing years. The recent behav- 
iour of the German and the 
Japanese authorities suggests 
strongly that they do not care 
about inflation and inflation- 

STy w jffHiiffnpi 

This jm p i jffg %»t the Bund- 
esbank and the Japanese Min- 
istry of Finance can so longer 
be. relied on to act as the 
auchore of iKm-inflationary sta- 
bility for the wotid economy. 

If this is true, the worldwide 
disinflationar y trend of ***** 
1980s te likely to be replaced by 
a new type of inflation in the 
present decade. Infect, the tide 
probably began to tom as early 
as 1987 and 1988, when the 
world monetary authorities 
took an apparently concerted 
and unanimous decision to 
hold up the dollar 

From that point on, inflation 
and i ntere st rates in Germany 
and Japan were bound to con- 
verge upwards towards the US 
level- At tiie same time the dis- 
ciplining effects of foreign 
financial pressures on US eco- 
nomic policies begad to evapo- 
rate. 

As a result band investors 
around the world now seem to 
have only one pillar of support 
left for their anti-inflationary 
hopes - the integrity of the US 
Federal Reserve Board, the 
Bush White House and the US 


THE GILT-EDGED securities 
market has begun to resemhte 
a punch-drunk boxer. ft reels 
from one encounter to the 
next, always in the 

same direction — down. 

The market In long-dated 
gilts, the bell-wether of senti- 
ment, hit 1L5 per cent on Fri- 
day, using the U% per cent 
Treasury 2003/07 a a a guide. 
This is the highest yfeld level 
for the market in that stock 
since the spring of 1981 and is 
indic ative of the black mood 
prevailing. 

The analytical brotherhood 
- a little tesa fraternal than 
usual after tin results of the 
Greenwich Associates’ latest 
survey of their performance - 
are now looking for 12 per 
cent. 

But, as one analyst noted on 
Friday, at ll per cent the mar- 
ket was looking for ILS per 
cent - so what makes 12 per 
cent so special? 

Since the middle Of January 
the long-end has been progres- 
sively weakening. This has 
genera ted Htfle support and, as 
yet, there has been no sign of 
any interest from long-term 
investors significant enough to 
change the direction of the 
market 

The unexceptional conclu- 
sion to draw from this most be 
that a level of Long-term yields 
has yet to be reached which 
dears transactions in a steady, 
let alone Improving, state. 

Sentiment was knocked last 
week by multiple pressures: 


the poll tax row which has pro* 
duced a grim political situation 
and a deteriorating outlook to 
inflation: some ***** than won- 
derful trade figures for Jam*- 
am an .estimate for MO growth 
in February of about &5 per 
cent; stealing weakness winch 
drew Bank of England inter- 
vention; and the Rover car 
groupfr care in over the 37* 
hour week* 

on top of this, gfttaTiad to 
contend with the yo-yo bond 
markets of West Germany and 
Japan. 

This week, with a dearth of 
data, international develop- 
ments- and sterling may pro- 
vide the guide to the market. 
But traders should not forget 


UK gilts yields 

Restated at par (%) 
14j0 
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MO. Narrow money grew at 
probably Its highest minimi 
rate for the fhwmriai year in 
February. If MO has any worth 
as an Indicator of n^wifani 
demand then its persistently 


worrying to the Treasury. 

The Treasury’s comments on 
MO, at the time at November’s 
Autumn Statement, bear 


the above is quite good. Every- 
thing the Treasury so confi- 
dently predicted has foiled to 
happen. The stage is now set 
for MO to enter 199041 not only 
still outside the l to 5 per cent 
range but well outside 
the 0 to 4 per cent range the 
Treasury indicated last March 
it would introduce in the com- 


It said: "MO growth has 
fallen over the past year in 
response to tee rise in interest 
rates last year [1988?, and is 
now around the top of its 1 to 5 
per cent target range. It is 
expected to continue to fall 
irorlng the rest of the Wiumrifll 
year* reflecting the rise in 
interest-rates in 1989.” 

As hostages to fortune go. 


On a slightly more optimistic 
note it appears that the three- 
anj periods annual- 

ised are now showing lower 
rates of grow th. The three- 
month measure is growing at 
about 3j6 per cent and the six- 
month measure at about <L3 
per ce n t 

But care should be taken 
here. Last June the six-month 
growth rate — which is the one 
the Treasury watches for turn- 
ing palms - was growing at 


per cent and in July at 4.7 

per wnL „ . . ■ 

With tile pound weakening 
and MO growing so rapidly, at 
a different point in the eco- 
nomic cycle a rise in interest 
rates could be expected. Such a 
possibility does not gamer 
much support in the City. 

It is becoming increasingly 
difficult to see how Mr Mtyor, 
the UK Chancellor, wifi crack 
the UK's inflation problem. 
The poll tax and other admmis- 
tered price rises will push 
Britain’s annual inflation rate 
to about &5 per cent It will foil 
thereafter, but by the next 
wage round in the autumn it 
could still be about a 
per although on a declin- 
ing trend. 

The unions’ victory over 
Rover for a 37-hour week does 
not help the fight against infla- 
tion. If this deal permeates 
industry then it will represent 
a 5 per cent cut in hours. This 
means, all other things being 
equal, that productivity wifl. 
have to rise by a similar 
amount to keep unit costs con- 
stant. 

If the Rover deal shows any- 
thing it is that the labour mar- 
ket is still very tight. Although 
many have been forecasting a 
rise in unemployment it is tak- 
ing a long time to be realised. 
The longer it takes, the less 
Ekdy It is that wage bargain- 
ers will moderate their 
demands. 




Simon Hoiberton 


FT/AHSD INTERNATIONAL BOND SERVICE 


Need more be said? The 
global bond nightmare may 
well have been exaggerated as 
a short-term response to recent 
events. In retrospect, however, 
it may not look too surprising. 
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Anatole Kaletsky 


Police to probe DG Bank deals 


US MONEY MARKET RATES (%) 


AN Investigation into the 
DM6bn ($3.5 bn) of disputed 
band deals between Deutsche 
Genoasenschaftabank of West 
Germany and nine French 
banks has been taken over by 
German federal police, writes 
Andrew Fisher from Frank- 
fort 

The move was made at the 
request of the Frankfurt prose- 
cutors’ office, which has been 
investigating Mr Friedrich 


Steii, the chief bond trader 
fired by DG Bank over the 
affair , “persons unknown” 
for alleged fraud and breach of 
trust 

The dispute has blown up 
into an international row, with 
the French banks stating that 
DG Bank was obliged to buy 
hack the bonds, which had 
been sold on both a cash and 
forward basis. DG Bank said it 
had made HO ftmimitniwit- 
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NEW ISSUE 
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March, 1990 
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NAGASE & COMPANY, LTD. 


U.S. $200,000,000 


234 per cenL Bonds 1994 


Warrants 


to subscribe for shares of ihe common stock of Nagase & Company, Ltd. 


ISSUE PRICE 100 PER CENT. 


Daxwa Europe limited 


Sumitomo Finance International 


Tokai International Limited 


Nomura International 


TheNikko Securities Co., (Europe) Ltd. 


Norinchuldn International Limited 


Algemene Bank Nederland N.V. 

Bank of Tokyo Capital Markets Group 
Baring Brothers 8c Co., Limited 
Cosmo Securities (Europe) Limited 
Dai-ichx Europe limited 
Fuji International Finance Limited 


Banca del Gottardo 


Banque Indosuez 
BNP Capital Markets Limited 
Credit Suisse First Boston limited 
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Deutsche Bank Capital Markets limited 


Goldman Sachs International limited 


Korea First Investment limited 


Mamman Securities (Europe) limited 
Mito Europe limited 
Morgan Stanley International 
J. Henry Schroder Wagg & Co. limited 
Sumitomo Trust International Limited 


Universal (U.K.) Limited 


Kosei Europe Ltd. 
Meiko Europe limited 
Mitsubishi Finance International pic 
Nippon Kangyo Kaktimam (Europe) limited 
Shearson Lehman Hutton International 
Taihexyo Europe limited 
S.G. Warburg Securities 
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UK COMPANY NEWS 



Crystal gazing into the future of a shattered empire 

Kieran Cooke on the. beginning of a new act in the Waterford Wedgwood saga 


M B TONY O'Reilly has 
an appetite for brand 
names s lnH ar to a 
party of Japanese shoppers let 
lose in Paris for the weekend. 

Mr OReiDy, chief executive 
of Heinz, chairman of the Dub- 
lin-based Independent Newspa- 
pers Group and now power 
behind the scenes at the Water- 
ford . Wedgwood company, 
believes that there are no more 
than 250 brands worldwide 
that are identified with quality 
service. 

Two of them are Waterford 
crystal and Wedgwood china. 
Last Friday FitzwUton, an 
investment company also 
based in Dublin «nii hwwM by 
Mr O’Reilly, in partnership 
with Morgan Stanley, the US 
investment bank, announced 

nlnna to take Q 88 ** ner cent 

stake in Watfflford Wedgwood 
for I£80m (£75m). Another 
I£20m is to be raised by a 
Waterford Wedgwood rights 
issue. 

So begins a new act in the 
sad saga of Waterford Wedg- 
wood, two names which are 
symbols of craftsmanship 
excellence, yet which also have 
become examples of English ' 
awH Irish — industrial 

“Ihe amagfag Wring is that 
despite all the recent problems 
at the group, both W a terford 
and . Wedgwood have retained 
their cachet in the market- 
place”, Mr O'Reilly said. "We 
now intend to build op those 
brands awa finally establish 
thtn company on a sound finan- 
cial footing” 

Shareholders are entitled to 
r andan sceptical Over th e pas t 
five years new financial struc- 
tures and changes at the group 
have brought nothing but trou- 
ble. 

Wedgwood shareholders, in 
particular, wffl. take consider- 


Waterford Wadgwood 

Pra~t«x Profit/ Loss (Km) 
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able convincing about better 
times ahead. Waterford bought 
Wedgwood for I£260m in 1966. 

Since then, Wedgwood’s 
impressive profits growth has 
■ been swallowed up by losses In 
the Waterford crystal division. 
■Last year Wedgwood made a 
profit of IE.16.3m while Water- 
lord lost I£21.3m_ The result 
was struck after taking 
account of interest payments 
on a group debt now at I£l2Sm 
but which at one stage reached 
nearly Bosom. 

Management, particularly in 
relation to the group's crystal 
division, has been little short 
of disastrous. In 1987 a I£50m 
redundancy programme at the 
Waterford plant went badly 
wrong. 750 redundancies were 
planned. In the event, more 
than LOOO took what were gen- 
erally considered to be overly 
generous redundancy pack- 


Tony O’Reilly: intends to build 
up brands finally wfahn»ii 
the company on a sound Onan- 20 
dal footing. 



Many highly skilled workers 


Hampden edges ahead to £1.5m 


although this was because of 
increased net Interest receiv- 
able. Turnover was up to 
£20.71m <£2059m). 

Earnings worked through 
down at 7.6p (9Jlp), but the 
final dividend is lifted to L6p 
(L5p) for a total of 2Jp (2p). 


left. Serious production prob- 
lems followed and early last 
year it was announced that 
various "accounting errors” in 
the crystal division had led to 
a considerable over estimate of 
prufected profits. A boardroom 
shake-up followed. 

Costa at Waterford have 
been high* Wages, in particu- 
lar, have risen sharply in part 
to keep pace with high Irish 
tax rates. 

The scale of Waterford 
Wedgwood’s HHffmilttow rrmani: 
that the Fitzwilton/Morgau 
Stanley consortium - which 
also includes some very rich 
friends of Mr O’Reilly includ- 
ing Mrs Ann Getty of the Getty 
oil family and Mr John Kluge 
of the OS Metromedia group - 
was able to pick up its stake at 
a knock down price. 

This Is Morgan Stanley’s 
first big investment f lu* 

US. Mr Robert Niebaus, a bank 
managing director who wDi be 
one of four new directors on 
the Waterford Wedgwood 
board, said: "The low price 
reflects risk In fating tMa 
on”. 

The consortium paid 37.5p 
per share for Its stake in 
Waterford Wedgwood, putting 
a total value an the group of 
K265m, only I£5m more than 
the 1986 price paid for Wedg- 
wood alone. 


When Mr O’Reilly was last 
reported to be stalking the 
group IS months ago the share 
price was 13 Op. Management 
said it had little alternative but 
to accept the O’Reilly-led bail- 
out. 

There were few other serious 
offers available. Mr Paddy 
Bryne, chief executive, said: 
"We can now turn away from 
the problems of debt servicing 
to exclusively concentrate on 
running the business". 

Quite how the management 
proposes to get the group back 
on the rails Is unclear. Mr 
O’Reilly, one of the golden 
boys of present day marketing, 
says there is opportunity for 
for greater sales, particulary in 
the US and the Far East Mr 
Howard Kilroy, the chairman, 
says that new productivity and* 
wage agreements with the 
workforce are essential, point- 
edly arfrHwg that crystal manu- 
facturing did not necessarily 
have to remain in Ireland. 

There is a distinct Irish 
American twang about the new 
line-up at Waterford Wedg- 
wood. Mr Donald Brennan, an 
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Irish American, is an old friend 
of Mr O’Reilly. Morgan Stanley 
has been involved with Heinz 
for some time: it has also par- 
ticipated in a succession of 
lucrative deals In the US for 
the Dublin based Smurflt paper 
and packaing group. Mr Kilroy 
is a top Sznurfit man. Mr Kevin 
McGoran, head of Fitzwilton, is 
ex-Smurfit. 

In Dublin there is satisfac- 
tion that Waterford, still 
fltnnng thi> lar ge st manufactur- 
ing employers in the country, 
haa fallen into hands which are 
at least partially Irish. 

Mr Charles Haughey, the 
Irish Prime Minister, once 
described Waterford crystal as 
one of the finest products made 
by man anywhere in the world. 
"Cool, clear and scintillating, 
yet with no feelings of cold- 
ness”, enthused Mr Haughey. 

It is now up to Mr O’Reilly 
and the new look team at 
Waterford Wedgwood to pro- 
duce a scintillating perfor- 
mance. For Mr O'Reilly, former 
star of the Irish rugby union 
team, it could be the most diffi- 
cult game of his career. 



Pierson Capital Management (B.V.I.) Limited 

PtadnQ of up to 17.600 Unta at a prion of US$5,225 par Unft 
payable in lufi on aRocation. Each lMtw9 constat of 
500 Shores of per virtue US$1 each and 100 Warrant* each - ■ 

ta subscribe for one Share « US810 par Sham. 

The Malaysia Capital FUnd United has been estabKshed as an inv oet n o rtt co mpa ny to enable persons 
who are not resident In Malaysia to invest principally in equfties and equity related mtrume nl l toted on 
The Kuala Lumpur Stock Exchange. 

The Shares may be held in registered former to foe fcxmrf beany hte fn afi on a l Depositary Receipts. The 
Shares are being Issued wilh Warrants bi he proportion of one Warm* for eveiy five Shares issued each 
entitling the Warantholder to subscribe for one new Share at US$10 per share exercisable at any time 
from 1st April, 1691 up to and inducing 31st Match, 1992. The Warrants wll be issued bi bearer form. 

County NatwestWood Mack e n z ie A Co, limbed is the eocondtoy dblributorto the placing. Particulars of 
the Shares and the Warrants ore avaBable in foe Statistical Services of Extol Financial limited from Sfo 
.Match, 1990. Copies of foe Placing Memorandum which c om pri s e s Listing Pafcubn rotating as The 
Malaysia Capital fiund Limited may be obtained during normal business hours far 14 days from foe dole 
; hereof from:- 

■The Malaysia Capital Fund Limited 
' FO Box 2003, Cayskfe Galleries 
Harbour Drive 
. Grand Cayman 
Cayman Islands 

Citicorp Scrimgeour Vickers County NatwestWood 

International Ltd Mackenzie A Co, Limited 

Cottons Centre Drapers Gardens 

Hays Lane 12 Throgmorton Avenue 

London SE1 2QT London EC2P 2ES 

England Enrfand 

Copies of the Listing Particulars are also available during normal business hours from the Company 
Announcements Office, The Stock Exchange, 46 Finsbury Square, London EC2A 1DD for two business 
days frwn tho date hereof. 

5th March, 1990 


The following secnriflas were 
added to the Share Informa- 
tion Service: 

Brit. Empire Sec. & Gen. 
Tit Wrmto. (Section: Invest- 
ment Trusts) 

East Surrey Water (Water) 

Gartmore Kmarghag Pacific 
Inv. TsL (Investment Treats) 

Goldsmiths Group (Drapery 
ft Stores) 

Grosvenor Development 
Capital (Finance Land) 

Kimtek 8Vp Red. Fret (Lei- 
sure) 

London ft New York Conv. 
TsL ( Investm ent Trusts) 

Plateau Mining (Mines/ 
Mtae.) 

Surrey Group (Leisure) 


INTERNATIONAL* A • g 

BusinessWeek 


This week’s topics: 

Disney: An American in Paris" 

Why Tokyo's Stocks Are Sliding 
Did Drexei Get What It Deserved? 

Why Renauft Buckles Up with Volvo 
The U.S.-Japan Feud May Not Cool 

Now available at your newsstand! 


Hndquartoi: H. at cTOudw CH-tt»Uwmne,'W.4M1-8174411 
UKtoi-freerirntoer 0600289 137 


This notice is issued in compliance with the requirements of The 
International Stock Exchange of the United Kingdom and the 
Republic of Ireland Limited ("The Stock Exchange"). It does not 
constitute an mvitatkm to the pubfie to subscribe for, or purchase, any 
chares. Application has been made to the Conned of The Stock 
F,rfiany fm-tlm PrtvnpnKwfl Redeemable Preference Shares of 1 US 
cents mi* ("Participating Shares") to be admitted to the Official List 
following a redesignation of the existing Ordinary Shares of 2 US 
cents each. It is expected that Hmlmg will commence in the 
Participating Shares on 5th March, 1990. 

BIOTECHNOLOGY INVESTMENTS LIMITED 
(incorporated with timiied liability under the Companies (Guernsey) 
Laws, 

1908 to 1973 with registered No. 9767) 

Redeugnation of the Ordinary Shares of 2 US cents 
each as Participating Shares 

'»■/. • • • 

The existing issued authorised share capital of 66JDOO.OOO Ordinary 
Shares of 2 US cents each and &&99fi00 of the remai n i n g unissued 
authorised Ordinary Shares of 2UScents each have been re desi g na ted 
as Participating Shares. 

Particular* of the Participating Shares are available in the Statistical 
Services of End Financial li mit ed. Copies of the Circular to 
Shareholders and the revised Articles of Association which contain 
details of the redesignation and the basis on which Participating 
Shares may be redeemed by the Company, respectively, may be 
obtained during normal business hours (Saturdays and public 
holidays excepted) from the Company Announcements Office, The 
Stock Exchange, 46-50 Finsbury Square, London EG2A IDD on 6th 
and 7th March, 1990 and from Biotechnology Investments Limited. 
SL Julian* Court, St_ Peter Port, Guernsey, Channel Islands until 
23rd March, 1990. 

Cazenove A Co. A member firm of The Securities Association 
and of The Stock Exchange. 

Sth March, 1990 




The Smaller Companies International Trust PLC 

to be renamed as 

F. & C. Germany Investment Trust PLC 

(btanpomtrikiScahxd under the C o m pe nia Act 190 8 R j tgjitimJ No. 7749) 

Listing 

of 

39,305,916 Ordinary shares of 25p each together with 360,000 3 Yi per cent, (plus tax 
credit) Preference shares of £l each and op to 7,861,184 Warrants 1991/2000 


Share Capital . 


Authorised 

£15,000,000 

£360,000 


Ordinary shares of 25p each 

354 per cent, (pirn tax credit) Preference shares of £l each 


Issued 
and folly paid 
£9.826,479 


IX>LLARBAER 

JUUU5 BAER US. DOLLAR BOND FUND UD 
GRAND CAfMAN 

DIVIDEND announcement 

On 2nd MatdvTftM die Direction dedared a dividend of 
US-DoHan. 3400 per shore payable on 15th March, 1990 
on afl PSrticioatmR Shares then ki Issue. 


Holden of biwrer shares should present coupon Na 9 on 
or after 15th Match. 1990 at the office of the Administrate"; 
jufius Baer Sark and Trust Company Ltd. Butterfield House, 
Grand Cayman. Cayman Islands, Bwi, or at the main office 
of the Agents Bank, jufrus Baer & Ox fid, Bahnhofsuasse 34 
gom Zuridv Swritzertand or Sod*6 Bancake juBus Baer SA 
CenAvfv Z boulevard du TMAtre, 1204 Geneva Switzerland. 

Jfyanierqf the Board 
DoBar-BaetJuflus Baer 

3 ih March. 1900 US Dollar Bond Fund lid 


DIVIDEND ANNOUNCEMENT 


On 2nd Math, 1990 foe Directors dedared a dividend of 
D-Mark 27.00 per share payable on 15th March, 1990 oo 
aU Participating Shares then hi issue. 

Hobters of burer shares should present coupon No. 9 on 
or after lSfo March, 1990 at the office of the Administrator 
jufius Baer Bank and Trust Company Ltd, Butterfield House, 
Grand Caymaa Cayman btend^BWL or at the main office 
of the Agent* Bank Jufius Baer A Ox Ud. Bahnhofatrasse 36, 
8001 Zurich, Switzerland or Sod£t£ Bancaire Julius Baer 5A 
Centrve, 2, boulevard du Thd&Mv 1204 Geneva Switzerland. 


Sth Man*. 890 


Baordtr t)f the Board 

i>Mark-8aat Julius Baer 
D-Mark Bond Fund Ltd. 




The principal business of the Company will be investment in quoted German securities 


Draft Listing Particulars relating to the Company are available in the statistical services of 
End Financial Limited. Listing Particulars in their final form will be available in die 
statistical services of Excel Financial Limiter! from 8th March, 1990. 

Copies of the. listing Particulars may be obtained timing nor mal business hours on the 
8th and 9th March, 1990 from the Company Announcements Office, The International 
Stock Exchange, 46-50 Finsbury Square, London EC2A IDD, and during normal business 
.horns on amr weekday (Saturdays and public holidays excepted) between 8th March, 1990 
and 22nd March, 1990 (both dates inclusive) from the registered office of the Company at 
Owen House, 8 Bankhead Crossway North, Edinburgh Pill 4BR and from: 

Rowe 8c Pitman Ltd^ 

1 Finsbury Avenue, 

London EC2M2PA 

Srodcbrokers to the Company and to the listing 5 th March, 1990 

IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIMIIIIIIIIIIIIHIIIII1III 



phHM But let M> MMraat parted tuai 
Ftbfliafy 20, MO IB Augu«t SB, lore, 
tha Now carry m Hmt rate of 
0flK par annum. 

Tha Manet paynMa an flw ma m a 
I wt — I payment Auguot 20. MM. 

i gainst coupon n* ii. will b« 
US24a.o30.j5 lor aach Mata of use 
tooaooa. 
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FT UNIT TRUST INFORMATION SERVICE 


For Current Unit Trust Prices on any telephone ring direct-08384 + five digit code 
(Hated below). Calls charged at 38p per minute peak and 25p oft peak, tnc VAT 
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CROSSWORD 


No.7,180 Set by TANTALUS 



ACROSS 

1 Penalties concocted in the 
Middle East (9) 

6 Storehouse made potentially 
profitable In here (5) 

9 Wash pickled meat (5) 

10 Herbert, then In Tyneside 
getting petrol ingredient (9) 

11 Put on a new coat? (10) 

12 Clever daughter with newt 
(4) 

14 Heartened by food set before 
Journalist (7) 

15 Young leader with a new 
grade makes charge on rail- 
way CO 

17 Durmast cultivated to pro- 
vide seasoning (7) 

19 Go by hill-dweller using 
hp piiiHff term (?) 

20 Mail misdirected in Peru (4) 

22 Later knowledge gained in 

the early hours? (10) 

25 You may he taken up on it! 
O) 

26 Make certain there is no 
right to follow (5) 

27 Meeting place in country 
started relationship (5) 

28 Come about as a result of 
Tate venue maybe (10) 


DOWN 

1 Post office weight in India la 
a difficult question (5) 

2 Does she do an evening Job? 
CB> 

3 Put Jacket on Scotsman - a 
follower of philosopher (10) 

4 Took no notice of Gironde 
complex (7) 

5 They map out a fellow feel- 
ing (7) 

6 Fix the time of appointment 
(4) 

7 Man on board has a gun (5) 

8 Pleasure excursion Intended 
we hear as a cure (9) 

J3 Outstanding pwwn wt «rm 
at sea (10) 

14 Obliging lot in camp gather- 
ing (9) 

16 Asian gale blows up but 
there's no pain! (9) 

18 Fed up being delayed 
- cause to collapse (7) 

19 Go before president changes 
decree CO 

21 Andrew goes after this 
clownf (5) 

23 Article but I object to sub- 
Ject (5) 

24 Notice a bad situation (4) 


The solution to last Saturday's prize puzzle will be published 
with names of winners on Saturday March 17. 


WEEKLY CHANGE IN WORLD INTEREST RATES 


hbr.2 I change 









LONDON SHARE SERVICE 



Europe 








































































































































































































































































































































FINANCIAL TIMES MONDAY MARCH 5 


4 P m prices March 2 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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AST 144 3006 916% W% 13% 

Aetata ■ MS 6% 6% 0% 

AenwSt S 04 10% 15% 15% - % 

Acuun I 13 617 7% G% 7%+ % 

Acxkmt 16 S3 21% 21% Z1%- % 

AdacLb .18 37367 3% 2% 3 + % 

A** 10 2524 IB 10% 10 + % 

Atfn«9 22 405 17% 18 17%+1% 

AOaSu .14 13 1 23% 25% 23% 

AdobaS 40a 20 50T7 3t 30% 30% - % 

AdvOra 6 2571 7% 6% 7 

AdMkGv 9 08 8 6% 8 + % 

AflyfWy 120 6 5% 8 

ACMTal 13 7M 14 13% 0%+ % 

Advaati.139 11 030 6% 0% 0% 

MmSy 132677 ft 0 0 

Aaoon U9a 10 2 54% 54% 54%- % 

ABah 20 46 16% 10% 10% - % 

Aoneyfl t 21 6670 15 M% 14% + % 

MW 16 720 4% 4 4%+ % 

AMMM I 30 326 0% 0 0%+ % 

Alim .18 » 02 7% 7 7% 

Akzo 1466 S 123 21% 81 21%+ % 

AMuS 162003 22% 21% 21%- % 

AJOxBr XL 16 T48 10% 10% 10%+ % 

AAsBkt 40 71021 26% 26% 30% + % 

A8CO JO 26 108 52 30% 31%+ % 

AlagW 11 71 0% 8% ft- % 

wnm 1064 10% 0% 1@% + 1% 

AflaW 42 710 7% 6% 7% 

AIM a 232296 0% 8% 0 + % 


30% - % 

s 


Dta MOa Mft Law LaatCBm Mock Dta. 100a 
I U » ft 0% ■% Xmhtr 377 

1467 2 1% 1% HnaUe 53a 12 207 

14 43 23% 23 25%-% Knom 27 15 

152 9 02 21 20% 31 + % Komao 1129 

JO 13 190 13% 1ft 1ft + % Xukio IS 440 

40 13 24 Sl% 81% 31% - L-l. 

J6a 30 124 40% 40 40%+ % LOOS* 80 

JO 11 17 24% 24% 24%+ % LDI Cp I 10 1055 

10 83 0% 0% 6%+ % LPLI 4 627 

156 7 64 27% 26% 27 + % LTX 43 

0 1 11% 11% 11% LaPata U Sfi 

20 724 12% 12% U%+ % LoOOFr 40 13 U 

1.68 17 60 16% W% 15 * % Laid! B 54 20 34B1 

.72 10 *51 23 22% 22% LamR* 7 74 


Low LaatCtna tM Ohr. 1006 


Lew LaatChnQ 


an 2% 3% 3%+ % , HeoaS .106 « 42 ft 6% 5%+ % 

W 3W 8 5% 5?- % HOHStr 102110 1Z% H% 12%+ % 

27 15 12% 12 12 I Ram 40 173891 20% 24% 26 +1 


1120 10 % 0 % W ♦ % RwDf 

18 440 7% 7 7%t % 

- L-l - SCI 8y 

00 14 14 M 6S 


Ryanf 10 2697 7% 7% 7%- % 

- S-3 - 

SCI Mm 101S74 9% ft ft+ % 

as .10 u 2S6 « 1ft 19%+ % 


LDI Cp I 101055 «% 14% 14%+ % SFFad 10 12% 12% 12% 

L«-» 4 827 16% 16% 16%+ % SW. Sy 33 3% 5 5%+ % 

L1X 43 8% ft 2% BKF ■ 17 6 23% 25% »%“ V 

fJPrta n 26 7% 7% ?%+ % Safeco 1J0 # 920 37% 36% ^%+ % 

LoddFr J0 n M 11% 11% 11% SaCHli W 636 6% 0% 8%- % 

Laidl B 54 20 3461 21 20% 21 + % EDM M 43 8% 8% 0% + % 


40 B 25 

IB 408 
40 12 85 


21 1007 44 43% 44. + % 


450 27% 27% 27%+ % Laocttr JB 11 143 21% 21% 21%+ % SrftoJS JO 17 029 M% 14% 14%- 

28 10% 10% 10% - % Lance .78 15 70 2i% 21% 21% Stf%ol 2J0 82221 61% 60% •!% + 

' 21% 2ft 21 -% UmkGpti Sim 21% a? 2 |%+ % SaCpt 00 7 W 5% 6% S%- 

14% 1ft 14 + % LaaarPr 7| 14 3% 3% 3% 6atUvl&42 104 4Q 40% 40% 40% + 


LMPr 78 M 3% 3% 3% 

UMM 46 16 173 26 25% 26 + % 
Ladner in ib% ib% ift- % 


18 27 30% 29% 30%+ % 


40 « 5S M% Tft 14 + % LaaarPr 7| 14 3% 3% 3% SattlvtaJS 104 40 40% 40% 40%+ % 

SO 15 SB 8% ft I%+ % LBNM 46 18 173 26 25% 26 + % $B«Fm JO* 10 II 14% 14% 14% 

48 61163 20% 9% 16%- % Ladner in 10% 19% Tft- % GanoRag 10 48 13% 15% «%+ % 

, r . 132903 11% 10% 11%+ % Logant 81 W75 Z7% 27% 27%+ % MM I .11 M 0BZ 22 21% 22 + % 

20 4B 10% 10% U% - % Draodr 198 SB ft 6% ft ♦ % LapCkp JSe 10 U 13 12 - V SairaF a 48 17 167 55% 34% 25% 

51 6670 15 14% 14% + % thayOr IB 27 30% 2ft 30%+ % LfeTdl 14 >8 13% 13 n%+ % SctM a .44 16 27 37% 37 37 

W 720 4% 4 4%+ % tog£a45a 11 42 7% 0% 7%+ % LMyA 42 13 10 1ft tt% 10% Sdned a 20 9820 21% 20% 20%+% 

30 326 0% 9 S%+ % DM 16 50 ft 2% 2% LMSrd 106 24331 lift 111% 112% + % 6ri4a* 0 943 H 10% 18%- % 

n 02 7% 7 7% OprtraaJO 12 770 10% nl 10 - % LkwFd 1.12 8 38 24% 23% 24% + % Senppa JO 10 0 21% 21% 21%+% 

9 123 31% SI 31%+ % Barm 54 14 475 22% 20% 22 +1 LtacTl i J4 10 500 29 26 M%+ % Saeom K> 1KB0 16% 1B% U%+ % 

182063 22% 21% 21%- % DutyFa M 82 23% 22% 23%+ % Undny 8 1B7 27% »% 27%+ % Gadrgia 58 17 • 21% 21% 21%+ % 

18 W 10% 10% 10%+ % Djmacn 11 97 7% 7% 7%- % LtnoaiT 17 418 H% B B%+ % SacBc a 42 0 6 Ift 18% 18% - % 

71001 90% 20% 80%+ % Oyteac 10 21 ift ift 15% - % L*a£M a 6 W M% 14% 14% + % ffm 22 2% 2% 2%+ % 


DnigE aJBa 11 42 7% 0% 7%+ % UflyA 

D«Mnd IS 50 2% 9% 3% UnBrd 

Oortra a 40 12 770 10% nl W - % LbwFa 

Burnt 54 14 475 22% 20% 22. +1. LtacTl i 


AMAFb 1084 10% B% 10%+1% 

Aidant 42 7IB 7% 6% 7% 

AM a 252288 9% B% B + % 

Man 18 1BB7 aio% D% 10%+ % 

A6ea H 6% 8 6%+ % 

MW 140 18 19% 18% 10% 

APIkE 1 148 ft 6 B%+ % 

AYUAU1 15 586 9% 9 9 - % 

ABflhr 49 9 126 10% W% 10% - % 


0 3 19% 19% »%- % LogtcO 

12 77 11% 11% 11% Lnaa6» 

10 20 ft ft 8% -8-16 UCFn 

17 56 15 14% 15 + % Lode 

13 16 fl% 0% 9%- % Loyola 

5S 6% 6 ft 

52 9% d 9% B%— % MCI 

72 5 4% 8 MOT p 

107 11% 11% 11%- % USCar 


LbClab JO 1217676 22% 21% 22%+%' 
' ' ~ 8 417 5% 5% 5% - % 

2160 4% 4 «% 

20 16% 19% 19% - h 

W 9687 31% 30% 30%- % 

7 II 13% 13% 13% + % 


S K VUEPpOJO 65 HI Hi 
m VaEP P87J2 94 <8700 66 

■7 74 VaEP pl7JB «L3 aSO 601 

5 % n%VWwr 12 27 i ir 

66% 81 VtateCb 140 84 6 294 SV 


zIB 86% 66% 86% 


86% 81 VMnCb 
32 22% Vbr* a 

3% 1% VotCC 

23% 12% Hen 


12 271 17% 
140 84 6 294 3ft 

« 125 24% 
Z7B 3% 
IBS 20% 




Tiaen 2.16k 
Tbaorpe^e 


3^ 


Todnol J72 24 323515 66% 36% 36%+ % 
80% T*PaC JB 15 44 86 K% 53% 3ft + % 


20% 12% Von KB 20% 19% W%- % 

46% 41% VukM 150 2413 117 48% 42% 4S+* 

26% fftWKOH aUO 64 9 4 21% 21% Z1% 

« •% «M 16 128 9% 9 ft+ % 

M% 21 % WR. H 6L74 75 12 140 22% 22 22%-% 

20 ftWdano 01824 7% 7% 7%-% 


27%TwdHI246 U 841117 84% 
- 3% Taxfl IS2 I 

0% THUMB 


45 81880. 24% 
■J 260. 26% 

. 28 WB2 51% 


21 Taahvn 1 ' .45 8 IBM 

U%ThaI 2Mrn M 260 

iftnnwa . asms 
H% TMoW a JO 24 339 

46 TtaqSM 2 35 17 467 

17%Ttanta JB 41 • KB 

4% IMAM U0 25. 4 H 

12% 8% Tbartad .12 15 M & 

«% 0 Tkhutr 7S3 

81% 27 TKijiy e 50 4 80 700 


»% a% »%+ % 

Si ^ Si- 5 

!l I* 


5% 67% WahR B<440 7.1 X1B0 63% 63 83 -1% 

27% 17 WaottT 40 2518 0 24% 24% 24% - % 

11% 6% Walnoc 602266 9 8% «%- %. 

47% S1%MM*1 52 4268246. 45% 44% 46%+ %. 

60 >4 34%Wafem 40 14162821 41% 41 41%+% 

■81% 72% WolCS ■ M 1814 1202 26% 23% 2S%- % 

7% ft WraCpt J2l 67 24 246 4% 4% 4%+% 


81% 27 THniy a 50 4 80 700.8ft 86% 56%+% 
82% BftTtmaW .1 14 2181 87% 96% 97%+1% 
48 97 IMP ftc 9077 41% 41% 41%+ % 


17% - 9 ScudKA 149a W. 84813% 1ft 13% + 
t»% IftSctWCn 826 11%. 11% ift 

74% 32%SaaCat J6a 411 231 58% 88% 86% 
M% 12% SaaCt pMJ8 1L 11 13% 1ft 13% 

17 14% 8atC MB2.10 K 8 1ft 15V wV 

17 16 8aaC MC2.W n. m w ift ift- 

84 68% Sawpn 1 JO 14 T1 868 76 Tft ra% 

29% W% Seagal 14 818 19% 18% 18% 


44% 8C%lMWpn 1223 88% 88 39% 

45 - 32% IMflr 148 84191719 38 9ft 36+% 

89% SftTTmlan 42 02 19 141 » 28 28 +1 

ft 1% TSwo 26 2% 2% 2%+ % 

28% WTdBM W if* 1^ 1ft- % 

28, 17% Toldiaa -88 2421 U4 aft 23% 84%+ % 

24% 21 YToCd pOJ4a 1L 8 22 21% 9 


32% 23% WaaMia 148 
28% 24 . WHMatLOS 
til 267 WMPM 4 
>1% 26 VtahWt 2J6 

96% 20%WMaa 42 

27% 13% MMkJfl JB 
11 8% Wknna .12 

6% 1% M 

15% 7% WabhD 

M% 2ft WaSw'oJB 
15% 10% Wain n J6a' 
87% 27% WalaMfc 40 
« 20% Wacrea a .12 

87% 63%MMtaP SuBO 


344 241728M1W KB% HH + 


NNM 4 - 14.17 12 281 
VfdlWt 2J8 -6711 202 2ft 
Waste a 42 1427 7531 32% 

WMUn J6 2 1 81781 17% 

Wanna .12 1410 98 8% 

Waaotl 4 52 ft 


MS 264% 2M + % 


ill 


w% BaaiAr n g* wa 21 20% 21 + % 

SftSoanr 2 4410 6724 41% 41 41 

84%8aePae 226 98 a 849 39% 8ft 39%-% 

12 . 12 SlgSai a .- -186 al2% tz « 

77% 68% SaqnA 48 ' 411 3 67? 87% (7% 

22 12% SwaCp 48.34.1867 14% 14% 14%+ % 

Ift 4% SvMar 486 14 49406 6% ft .6%+ 5 

10 1% %cRaa OD 181 8? 7% ft+ ? 

23%. » Swnut L78a 8510 20851% 21% 21% 

32% 11% Stow a 40 , "19182481 28% 27% 26% +1% 


5? - - 38- 25% To4Ed pO 81 1L 48 28% 2ft 28% 

6% 7ft- % 26 ■ 22% To&l p(23B 84 2 2ft 24% 24% 

75% n%+ % 23% 20%Tot&f pOJI 04 1 23 23 23 

™% ?9% — % 23 aB%T0E«taB52a TL 820% 2D% S®% 


oyimun » tr airoi If PVT a 

ft Wanna .12 1410 SB ft 9% 2% 

1% WeaoU 4 52 ft 4? 4%- % 

7% WafebO ' 17 887 10% 10% W%+ % 

% wadMn TM 1% 1% i% 

2ftWaMUUB 6528 87 28% 20% 28%-% 
10% Wain n J8a ' 44 I 13 10% 1ft io%- % 

27% VMsMk 40 24 15 128 »% 20% 20% 

a «U ban a .12 . J 16 TM 20% 29% 29% 

WatoP 340 ' 44 71051 73% Tft 76%+ % 

■6 WaFpQLdOa 85 8 33% »% 3S%- % 

ft Wandya 54 54132104 4% 4% 4%+% 

18% Wad JO 5214 142 1ft 18% 16%+ % 


82% 11% Stow a 40 18162481 26% 27% 26% + 1% 

20% IftSMHMU* 9.1 -61M8 13% 16% 15%+ % 

23% T0%8MLahH JS 84121048 13% 12% U%- % 

12% 8% Shaito 54 2416 161 10? ft 10?+? 

4ft 37% StMdTr 2JSa 441210B4 47<2 46% 47%+ % 
35% 25%8mia J6 2418 888 32% aft 32% 

«% 8 Sbonoy -JB 422 11% 10% 11%+ % 

.10 14 8 414 7% 7% 7%+ % 

i.t46- 7411 88 26% 2ft 23% 

' LM , 84 8 2W ai 2ai 2ei+ $ 
281029 32 *1% 82 + ? 

148. 11.18 60 M% 14% Ift- 
■ J8 8418 87 18% 1ft 13%+% 

1 6 48 .64 88840 10 8% 8%- % 

*768 13% 12% W + % 
.fib A 217 4ft 43% 4ft 

017» A 2488 40% 40 40 • 

148 , 1.121 102 24% 2ft 24% 

144' 1417 206 88% 0ft SP+ % 

148 8418 762 SS% 32% 83 + ? 

ft aoyaar 40 . H 5853 ft ft ft+ % 

8%3ay*p&00 ML 141 11% 11 11 

1 SSm 36 1% 1% 1% 

2ftSoqW - 1 -4.1 161036 49% 49 48%-% 

49% SooyCp 57a • • 42S 267 06% 05% 06% + % 


U4 51 41 M3 15% «i 
JS 88181046 13% 1 
44 2418 161 10% i 


ShowM .18 14 8 414 7% 7% 7%+ % 

Stoftor tSt . 7411 M 26% 2ft 23% 


20 20%ToE adg052a TL 82ft 2ft 20% 

6%' 2% TeMBra 8 10 8% 1% 3%+ % 

22% 8% Tanka 11 904 n% 9% 10 - % 

88% 26 Tootffl 50b 4174186%3ft2B+% 

66% n%TrdmftUO 2412 210 40% 49% 49%+ % 

27% 10 Tom JS- 14 U 112 25% 25% 2ft- % 

28% 17%Teme 40 24 » 641 21% 20% 21%+ % 

07 4ft Toaeo fOM 42 . ID 3ft 60%. SB%+ % 

28% 17% TaBSya .14a 442 78 u29% 28 29%+1% 

40% 24%Tby«J a 288860 36% 27% 36% +1 

7%. 3% Tratnal 44a 22. 128 8% ft 3% 

■17% 11 TWA pf 2-26 -ML - 240 12% Q 12% 


-S%«KNA 

t2%mai m 


U% WKW MUD 
11 WMORn 
18 WMMlD 
% WUnlea ■ 

g wunpM 
WUn p© 
KVWUgG 2J0 


W% 10% 1ft+ % 
417 28 41 40% 48% — % 

17 • 17% 17% 17% — % 

1786 16 17% 17%+ % 

12. 4 14% 14% 14% 

6 M 11%. 11% 11% 

147 18. dlft 18 - % 

*43 T1 ** M% 11^+ % 

34122206 7^ 72% T&t + I* 


26% 26%9plR> A56 , .1.121 102 24% 
4ft UMdkr 144 1417 2M 86% 

41% 2ftSoagOa148 8418 792 88% 


6ft 49%8oq>Cp57a ■ ■ 42S 267 66% 06% 66% + % 

43% 26%S0WCC 850 H 14 40 30% 30%- % 

26% 23%8ie&paj8 94 4 0% 26% 26% 

a 28 SOrepBSB : .9.1 8 27% 27 27%.-% 

23% 16 SoJwSlJS 7512 18 19% ift ift+ ? 

29% M%9aWM> .4> L7 8 8«1 B2ft 28% 2ft+1% 

59% Sj5oaa«1.» 84 7 291 17 W% 18% 

29V 52% SooMfeZtt- 85108535 2ft 28 20 

32% 27%5ohQa 540 .-6411 25.80% 5B%- 40% * % 
40% 81 awnnn. -4401045.40% aft 3 B%+i% 

1% 48MBonk -■ 881 6-32 IMM 964-V64 

7% ■Jtavfemkpr 180 % 5-18 % 

4% M3v«rT* pM 4 11-82 1V3I 11-62+1-62 

80% 28 AHUrf M 4101616 23% 22% 23% + % 

20% W%8MBaaU0 65 6 116 17% 17 17% 


16% 10 11-WTrCda g 46 42 780 13% Tft 13%+ % 

80% 3ftTrmc»T.M 8813 703 41% 41 41% 

Eft 47%1nne pMJS 0 l3 8 81% 81% 81% 

ii 

20 »ilWte4B Sl22 " 11% 'll* 1 n"* + % 

46 12 Tneriar 2J0 75 62296 B3% 32% 33%+ % 

a ll%Tradgr n54 LB 14. 41 18% 13% W%+ % 
T7% TrfCea 340a tfi. 286 22% aft' 22%+ % 
65% 66%T78Mwa 48 24181588 42% 41% 42 

48 28% Trtr - 40 8.111 6B 28 28% 2ft- % 

80% 21 THnm 48 2429 230 aft 27% 27 %- % 

16% 10. TMtaaQ 837 12% 11% T1%- % 

W 13% Traeng .Mb J 11 48 13% 14% 14 %- % 

vt 11% ^ 1A * oS wi u ~ 

1ft T Tutor 58 80481664 7% 7 7% 

14% a%Tlwkn 486 5 101 12% t2% tt%- % 

36. 20% TarfaDa 40 48 0 6 01 tB% 21 + % 

6ft 33%TyraU. 52 J« 320 4ft 47% 47% 

8 4% lytor n JB A 54 ft 8% ft+ % 

■94 111% UAL Cp 82137138 M0% 134 +1% 

26% . 22%UDC M8T6 18 T 26 8ft 24%- % 

27 17? WC 240a 1L 6. 54 2ft 26% 26% + % 

26% 20% UDCM 882 .16. 68 2ft 23% 23?- % 

40% 2ft ura 258 84 11 28 38 36% 56 + %. 

26% «%UJBFM.KI 88 9 632 17% 


17%WMpo o242a KL 32 30 Kf 

26% Waec pL70« SL7 X173 25% 2S> 

28% Wwaao 1 84 8 218 2ft 26 

23%Wayark 150 47 B 5248 23% 24 

34% Woyar pdttC 75 45 86% 842 

88 WMbT a 25 1520 84% 88 


^+% 

3B&+ % 

86 + % 


23% Wm* UO 85121910 55% 


M K)%+ % 

1ft 18%-ff 


SftWNfemt Lflt 41 17200 28 lift 24%+% 
7% WMOrn 4 26 7% 7% 7% 

Tt% WDcrfi All “ * — “ 


4 26 7% 

4 9 an 12% 


WHUan UO 43202252 


40% WMl nd47 74 5 81 1 

8%WMaP50l .40160 74 7 
ft Wfntor 3 49 1 

44 IMaDta 140 8210-100 06 

ft Whnbg 50 87 100 . a: 

20% Wtac£n 148 6710 871 28 


ssii s%^i+4 

- n% 60% 61 %+ Z 

433 ft 6% 6 + % . 

IBS 80% 80% 00%+ % 


n%WHB> 152 65 9 308 
10% WotaW M 14 9 87 


10% WotvrW .16 
4ftHtaM6LM 
ft WridCp 


14 9 87 T1 1ft 

8.1 12.1088 81 80% 

7 171 8% 9% 


Si"' 

3ft- % 


6% WridCp 7 171 8 

M%Wmmi4M 93 82 in 

88 WrlgleyJta- 1418 187 SO’ 
7% WyM4 58 2410 188 If 




64% 41% Mao 480 45 W 3251 57% 5ft 67%+1% 

83% 18 BW&r 48 1418 13 80% 29% 2B%- % 

81% 26%8wtP8 220 7J11 881 20% 29% 28%+ % 

46% 32% Sovran UD 81 6 887 3ft 84% 86%+ % 

88 «%8<toa 40a 44 8M 22% 22 22%+ % 

W% 4 flpartoa -IK 187 ft ft 4% 

12% ft.8Magaa» 14 268 5 4% 6 + % 

48% M% 8pf1nge UO 84 9 186 84% 8ft 3ft+ % 

62% 46 toearOXJO 3414 413 87% 68% 60% 

19% 11%8«i>iil 25 158 12% 12% 12%- % 

M% - 0%4WOm . 42 82 5 10, 10 10 

12% 7% JO 44 8 00 9% 8% 8%+ % 

20 .n- BMW 52 8812 2*3 fft 1ft 1ft 

16% «%8affac 243a 17. 4 637 M . 12% 13%- % 

34% 20%8HPnl 42 4211 20 21% 21% 21%+% 

85% 23%8toda* 40 3412 060 26% 28% 2ft + % 

40, 20 StndWk 118 34 26107286% 86% 3ft- % 

2ft 20% Store! . 44 24 9 16 22 21% 22 

11% 9% SWAMP 144 Ml . 39 10% 10% 10% - % 

11% 7% SMBcp 50 82 20 ft 8 ft- % 

«. 6% BHCb 1 13. 6 *7 7% 7% T%+ % 

12% 11 SOMCpr 1 64 060 12. 11% 11%- % 

7% 5% SOM 16 5 ft 6% 6% 

3Sk 20%3tarwC J2 85 62679 22 81% 21%+ % 

W% ft annua E2 o% ft ft 

M% 7 Stores 50 85 8 818 7% 7% 7%+ % 

18% . 9% Store n 14 2163 019% IS 19 + % 

86% IftSkahn 14 8108 24% a% 2ft- % 

50% 17% StrkR a JB 14 18 1250 23, 22% 22%-% 

7% 6 SwSfe 27 17 ft 6. ft 

13% IftStnDta 1.10a 04 8 Mt 12% 12% 12%+% 


51% 2B%UMI 40 tsnn£ 4ft 46%.-'46%+ %. 
3ft 3%URS 80 4% 4% - 4%- % 

84 28% U8FQ 880 84262007 26% 26 26%+% 

48% 41% USFQ P44.1B 94. 821 42% 42% 42%- . 

«% 2% MB - 8 440 4% 4% <%+ .%' 

2fi% 21 U8UOO 1 48 8 W1 22% 22% 22% - % 

81% 20% UST LM 42H1E4B 26% 2ft 2ft 

aft aft usx uo uuwntr 88 a%+ % 

48 44%U8XpM4Sa 9 l7 01 46% 46 40%+% 

12% ft Wane 24 B7 ft ft ft- % 

46% 84% UiDovr 151e 2418 8M 42 41% 42 + % 

M 60% IMNV Be 87 H 1422 78 72% T3 + % 

41% 33%UnCmp UB 4.1 61461 86% 86 86%+ % 

» 20% UCaib 1 44 69M8 22 % 22% 22%+ % 

21% 12%UntonC 12 m 18% 18 - 18 - % 


26% WlacEn 148 &710 371 26% 28% 28% + % 

aftWbcM 142 74 ft 246 21% 21% 21% 

81% WHeo 1J2 85 0 888 2ft 32% sft- % 

KAiWotoW .« 14 9 87 Tl - 10% •«%- % 

4ftHtaMb148 81 12.1008 81 80% 00% + % 

ft WridCp 7 171 9% 9% B%+ % 

IftWmmUM 92 82 17% 17% . 17% — % 

88 Wrlglev 40a * 14* 167 60% 49% Eft 

7% WyWLP JB 86* 182 11% 11% 11 %- % 

88 48%*wn 8 64 52404 Oft 82 8ft+1 

41% aftXTRA JB 2486*64 81% Sft 81%+ % 

22% 21 XTRApTIJM 82 401 M 23% 23%+ % 

4% 2% Zap— 649 2% 2% 2% 

21% 7% ZanJ6£ . . *60 ft 9% ft+ % 

21%’ tr MU 44 54 • 49 iP * *^+ ? 

9% ft Zaotx LOO ’ 17.. 228 ft -. 6% ' 6%- % 

*% O tmo a JO . 82* WK *%' *% 

44% 2ft ZOr— JB 14* 427 26% 3ft 3ft + % 

*h uvzwaio- 12 m n. 4ii ii% 11% n%- % 

to 6% Ztoxgn 46 KL Ml ft ft ft+ % 


11% 1l%- % 

ft ft+ % 


61 4ft 46 
67 ft ei 


6 86%+ % 


21% U%UntonC 

26% 20 ItaSac 


20 UlSac 856 . 74*1298 27% 27 27%+ % 


S2 46 UnSeM4D U zm -60 4ft SO 
K 62 US pW 5 94 *0016% .86% 8ft -1 

*% 14 UnEXp 148» KL M 60 13% 16 *%+ % 

81 03% UnPae 852 81 14 *82 78% 76% 76% 

16% 8% UPMr J8 47 14 Ml W% W. »%+ J 


«% 12 UnTex JO L0 18 441 

24% 11% (JitodF J4 41 36804 11% 

2ft tt%lM*e 1 74 4070 14% 

63% 31 UMaygOTS 11. 787 56% 93% 36% ' 

ft 2„ <M 232 4% 4? 4%- % 

21% 14% IMM 46 8110 S3 17% 17 TT%+ % 

Tft 12% UBraod 50 LI 0 44 * 17% * - % 

24% 24%UUun. 842 74 6 131 22% 22% 32%+.% 

23% 30 UWd pr2J0 04 *700 O 22% 23 + % 


81 14 *82 76% 76% 76% 

47 14 Ml *% W 10%+ % 
M 18 441 *% 1ft *%- % 


^ -I? 


15% 8% Untold 44 

20% 13% Ukttw 40 
11% 8% UlOna 48 b 

5% 1% 1MMM 

2% 1% UPMh 
54? 2ftUMM .12a 
2% 1 UBHon, 


7.1 JS *41 ft 8% 0 - % 

L7* 48 ift 10% «%- % 

84 93 0% ft 9% 

17 1% 1? 1% 

10 1 % 1 % 1 % . 

A 8306 21% 30 30% - % 

827' 1% 1% 1%- % 


Setae tana are unoMdaLYaarty Ugha and km raAod the 
prwvknn 62 waaka pbw Me oufTart weak, but not Km Mod 
owing day. Mora ■ apdt or aim dividend emourdng w 23 
paraad or more too bean paid, tea yaw's high-only ranga and 
dMtonrf are dm far fM nmv Hock only. Utdaxa othanar laa 

oi 8 JkJJtoavJ tototo waitoitol jfltoltoatotototolltotoSto J ato^ 

niMHii npvs w wsmsi low inraip f+ vi sw ii i wii w o nt o on mo 

■ d M to n d alao aka* b-amuH me H c Bw lda o d pine nook 
dMdond. frOgnttoW n g (Svidood. re d na ia d da ew yearly km. 
a-dMtond dac la rad or paid to preaed tn o 12 moogn+rMdmd 
In Oanwflan Unto, aub)aet to 18H noo-raaManca ten. l-dtvtdand 
doctarad altar aptWaw or Block dMtond. >dMtoiHl paid He 
yaw. muted, deterred, or no ootloa token u Meet dtektend 
m eodnp. MMHtond dactered or paid Bite year, an acaonute d va 
taaua wkh dteldewte In arreaia. a new lawn m am pool 82 
waaka. The Moh-kw range begins aiWi the atari of train* 
■CMnaxt toy d el ivery. P/E prioo ao n d n o a ratio. rJhMml 
todamd or paid ki pmodteg 12 ownOtopkn atoeh dMtond. 
aa t o cfc apHL DMdanto begin ett dBm el op*. ateaMaa. 
4-dtvMeod pHd in etock k> pra e w dn a TZmoottm, aa dw Hed cash 
value on awdMtood or ar+dtaHKwOon data, u-naw yearly hk*. 
iMradlng batted, v+ta banknipWy or racaltoraMp or boino 
raorgorbad under 0w Bonkrtwacy Ant or aocurktaa assumed 
by aach companies. wrKflairtbeted. id wba n tsauad. w w - el di 
swne ida. sw»dMdand or w-rfgMa. Hdtow+dlaMbHion. xw- 
wiitiuul wirrems- yMBfrd t vhtend and sates MUL yld-ytald. 


AMEX COMPOSITE PRICES 


4pm pdetts 

March 2 


Aleksin 

AUs 

AmdM .* 
AIUSA 44 
AM Bid 
APad 350 
APrac JO 
AScE 

AmSwM J6a 
Ao«H 97# 


9 HO 3a 
HAT 10430 
BEN 
BaryHS 
Barack 

tagBa 52 
BWMf 1 
BtoRB 
BioR A 
BtountA JS 
BobPti J* 
BtoVH 51 


Brats g 144 
CMICp 


3 3 12 % 12 % 

* W8 tt% U% 
2 1 % 1 % 
32 1% 1% 

116 2% 2% 
66 1486 37% 9ft 
• 954 M% *% 


64 + % 
12 % 

»%+ % 


rni 

* I 76% 76% 76% 

27 S ^ ^ ”4 

ft % f 

9 2 2% 2% 2% 

37 1% 1% 1% 

413 6% 8% 8% 


27%+ % 
* - % 
*%- % 


Caiprap 49 
Career M 

CwUAa 48 
CKdeaJne 
QM 
ChOevA 
CbpEa 
taopw ,il 
Canine 40a 
Comae 
CaocoF 
Gonqu 
Couetn 
Cenwi 
Cown 46* 
Cnee 154 
CmCP JOB 
OCP9 40a 
Cable J8 


I 151 2% 2% 

2 * 2 % 2 
- 9-9 - 

6 25 15 * 

Tl 6830 13% 13 I-* 

31 3 6% 6% 

7 21 7 . T 

4 ft ft 

70 ft 5% 

14 430 25 24 

13 841 42% 41% 

18 82 17% 17% 
0 M 11 % 11 % 

8 11202 6% d 5% 

22 12 « 

IS 15-16 IS-* 
22 *4 10% M 
42 20% Sft 
. c-C - 

24 2% 2% 

35 233 13% 13% 

12 2814 1ft A 

11 308 6% 1% 

38 * 84% 24% 

32 08 94% 34% 
82 2 1% 

223 ft ft 

17 138 21% 21% 

• 1 & 
a b ai a% 
n 2% 2 
28 1 \ 
4 14% 7ft 
486 5% 8% 

14 302 31% 30% 

U 88 31 50% 

u » aft aft 
8 W3ett% «% 


10 

* VW-VM 

Sq 
26 +1% 
42 -2% 
I7%- % 

17%- % 

J1% , 

12 

15-*+ V* 

W%+ % 

2ft+ % 

2% 

m 

54% - % 
ft- % 
6% 

ai%+ .% 

2%- % 

2%+ % 

1 

tt-v 

86^4 % 

s:i 


ami 

DWG 

OanPd .*. 


EAC 

Eatgp 240a 
GcbeBy 47 
EcoEn .14 
Batnar 
B4SCO 


FaMnd 40 
FAoaPr 148a 
FkeftP JOS 
FUta 42 


%% 

1 % 1 % 

St & 


an 

cm 

Qteaft -60 
GaMg 
Otettr 1 
Gteto 1 
ffilSHR 
BUM 
Qranm 
Grater 6 50 
GOto g 40 

Hemps 1571 
Haanra .* 
HHhCh 
HHwX 

Hte -M 


ten 

ungoagUO 


_4i A 

51% »% 

22^ 2zi 

*5 PJi 

li T 

n 

40% 40 

^ “oi 

% 7-* 

Is 

| a 

24% M% 

v a 

7% 7% 

S% 8 

"a 

S' £ 


wt 

M i 

4%+ % 

St'" 

31% 

■%— M8 

22%i $ 

a-i 

ia%- % 
2 -% 

ft- % 
2|%+ % 

40 - % 
27%+ % 
0%- % 


V 1 * 

S h 


■tech DhLl W6a Up Low 
tabmk -Ub 67 ft 6% 

IntBkM 6 161 ft 2% 

task wd 12 ft 2% 

HTkb 486 2% . 2% 

tafllir 6SS 6-16 922 

knqBnl 4 3 2 

- 4-K - 

JaaBaB U 487 16% 14% 

Jetraa 2 1%. 1% 

JotnPd 27 11 8% 8% 

Maaifc 8 66 4% 4% 

KMy .KM 21 281 ft 8% 

LdnWSv 40 7 * 7% 7% 

Laser 17 ft ft 

■Lawacri JO 8 -7% 7% 

L*yun 72 % C 

LtoaH tt 804 8% 6% 

law 48 * 317 18 ft 

LynoMJ 17 * 22% 22% 

- M-M - 

nan . a ft n 

ItegmC .32778 B . 4% 

Martlnn 177 1 *-* 

kte*d 88 n 12 17% 

MwtPH a 9B 38% 38 

Mata J4 56 HO 2ft 29 

Mdeer* 1. 1% 1% - 

IMM A 37 84 11? 11% 

Utah* 11 484 4% 4% 

IttHHW 48 88 88 8% ft 

IIMC 42 10 44 2D% 20% 

MoogA - 7 81 8 7% 

- N— N - 

MW) 6 476 4 33 ft 4% 

Hdtatet 12 272 ft 8% 

Many 16 4% ft 

NawLlOB 24 8020 ft 0 

MhcAr 6 9% 9% 

NY TUB 57 -271951 24% 21% 

NGdOg 50 ISl-.lft W 
Masse 3 7% 7% 

— O— p— O- 

0EA 14 - 14 -58% 5ft 

OM1 * 487 10% »% 

OdaM 41 24 4% 4% 

Odes 00 1 8 8 - 

Otaten 6 54 * * 14% 14% 

OOMeg LJ»a 8 40 11% . 11% 

PaltCp 40 2(1310 30 Sft 

RagSd -*a -*8311 «% 11% 

Map8B 43 8 10 14% 14% • 

PafftdC 40 10 IS 31 30% 

PdtaH 141 - * .14 .'*3% 

PNLD .196 5 «4 T4% »% 

PMDws 40 18 7 31 30% 

Pltaray a40i 0 38% dWi i 

PftryA JO 67 84 33% 

PtyGem .12 « 70k 8% ft 


2%— % 
5-16+1-32 
2 + % 


"•Cap 

HJadal 

Rogers .8 


SbdCp 40 
SBwsA 54 
SdUCen 


s%+ s 

12 + % 

Sit 


4%-% 

ft+ % 
3 A +% 

24%+ % 


14%+ % 

l x i\ 

u%+% 

31 

*% • 
M%- % 

31 + % 


TE 

Tl 

TfcbM Ml 

TandyB 

Teffita 58 


ToOPM 40 

TtaCW 

Tutdtex 


— ME 

WeBAm 

VWQnl 

WDigW 
WRE7 L42 


8 % 6 % 

l 6% 5% 

i 3 5 

i ft ft 

6 a 

W% 12% 
1 11% 11% 
I 25% 23% 
1_2B% 27% 

“aft aft 

k ft 7% 
I * 12% 

iiw m 

12% * 

I 14% M% 
8% ft 
I 16% 10% 
2 2 
I ft 8% 

I 7-* % 

Ml ft 

13-18 % 

■ 1 % 1 % 

14% .14% 

S *4% 
88 

4 8% 

ft 7% 

1 12% 12% 
4ft «% 
aft 2ft 
a d s 

_ft 8% 

2% 2% 
2% 2% 
26% 25% 
ft ft 

a ft 
ft 

0 ft 
5% ft 
W% 16% 
5-18 5-10 
ft 2% 
1ft *% 
1ft 16% 
«% 11% 


m +i 
* - % 

. 14%+ % 

»%+ % 

k'" 

7-18 

ft- % 

*-*++« 

1% 

H%- % 

24% 

30%+ % 
4 

ft+ % 
12%+ % 
w%- % 
2«%-% 
3 - % 

ft 


ft 

6%+ % 
ft+ % 
3% 

1ft- % 
6-18+1-* 
ft 

»%+ % 
*%+ % 
»1% 


Travelling on business with TAP? 

Enjoy reading your compluneotary copy of the Financial financial TIMES 


Tones on scheduled flights from... Lisboa. 


IUVXI IRVInNIIM.W,* 


AGraal 46 IS 768 31% 30% 91 - % 

Amtnw y 128 6% 6% 6%- % 

AMS 22 92 12% 11? 13%+ % 

MMna 140 940734 33%34+% 

AmPac 16 25 11 U%+ % 

APmG 6 12 2B2 20% 18% 20 + % 

ASeka 42 16 6* 19% 18% 16%+ % 

AmSfl 22 6 6% 6% 6%- % 

ATvCn 39 365 34% 34 64%- % 

AfflTrav 9 80 M% W *%+ % 

AMMCp .10r 3D * 12 11% 11%+ % 

AmF*k 573 3% 5% 5% 

AmarHrUS 7 108 21% 21 21 + % 

Amgen 303 1063 57% 56% 67%+1 

AmekBk 276 6 4% 4% 

Amplca * 97 * 5% M 

Mall 30 7 497 3% 3% 3%- % 

Antagle * 00 9% 9% 9%- % 

Aaaiya JB 14 276 »% 16% »%+ % 

AosngH 140a S 1*4 14% «3% 14% + % 
AnobSv 448 2 1-W 1 T6-* 1% -1-* 

Andrew * *• 22% 21% 22 - % 

ApogEn 50 15 22 15% 14% H% 

AgelaC J4 1O8B0D 34% 33% 33%- % 

/■tab as *6 15% 12% 13 + % 

Affioeol 21 H 31% 31% 31% - % 

ApMBIo U 103 14 13% 13% 

AgkUK B 1421 27% 27 27%+ % 


6 222 7% 0% T +,% I Mad.Tr 


B B 42% 42% 42l| + % 

24 148 6% 6% 6%+ % . _ , 

48 12% 12% 12% - % MagmP 33 217 33% 32? 33% 

W 74 6% 5% 5%+ % Usgeal 54 7 704 5%d4% 4%-1% 

664 2% 2% 2%-V16 MallBx ■ » 38 16% 17% 16%+ % 

01 M 3% S% ft+ % Mantte la II IB IB 18% IB 

7 7% 7% T%+ % MtraM 2LM 7 383 BD% 40% M%+ % 

8 160 20 27% 2B + % Mortal 18 96 24 23% 23% 


- M-M - 

MCI 15 10066 36 34% 34%- % 

MOT Cp 26 233 5% 5% 8%- % 

USCar * M 20% 20% 20V 

MTS JO 10 23 23% 23 23% 

Hackly 1060 7% 7% 7% 

MB o JO 7 17 15 14% M%- % 

MSSGE2J6 « B 34 33% 33%+ % 


UB 8 160 a 27% 2B + % Mortal 

33a 1100 133% *2% m%- % Marfcal 

643 29% a 25 MraKSi 

11 0602 U% B% »%+ % ManM 

; J6 • 52 6% 6% 8%- % UarmL 

60 1461 3 2% 5 + % MdFdB 

>7 34 26% 26 26 Maacel 

- P-F - Manta 

17 7373 *% * «%+ % Maxfcn 


3% 3%- % I Ftotnla 59 76 17% 16% 17%+ % 

ft 9%— % I Farad a * 15% 14% 16% 

16% »%+ % I FWBnc JO I I 15% 17% 18%+ % 

II ISO 32 31% 31% 


ApidPB .12 * 464 


Artier a .* 
ArgoGpUO 


23 23%+ % 


7 TO 7% 7% 7%+ % 

IT 3* *% 17% 16%- % 

8 N 86% 07% 06%+ % 

1704 2 d 1% I + % 

3* IT 4% 4? 4%— % 

M 1* W U% W + ? 


AfflX 1704 2 d 1% I + % 

Arid not 32 17 4% 4% 4%- % 

Armor J4 Ml** U% W + % 

Arnold 1 11 27 36% 32% 32% -1 

Arfal 27 216 7% 7% 7%+ % 

AMU BUS 12% 12% tt%+ % 

AadCmA 36 31% 30% 31% +1% 

AodCmB 17 30% 30% 30% +1% 

ACttaSD J5 17 W% M% 14%+ % 

AdSaAr JO 7 132 W 15% 10 + % 

AUdkUOa * 501 44% 43% 44%+ % 

Avstak 1053 3 2% 3 + % 

Awdte 52 72 *6 3% 6% l%+ % 

i jo b as *% * « 

J6a 82207 8% 7 + % 

25 22 «% 16% Ift 

B 446 18 13 15%+ % 

150 B 172 42% 41% 41% — % 

t 2B 632 81% 31% 31%+ % 

p JBO 9 32 * 17% * 

* 744 6% 6% 6 + % 

.06 13 364 W% 16% 15%+ % 

.10 28 347 22% 20% 22 +1% 

UD 15 45 4B 47% 45 + % 

al-EB ID 373 52% Bl% 62 

l 13 02 16% W *%+ % 

JB 7 223 1D% 10% 10%+ % 

JS) 22 IBB 17 «% 16%+ % 

JB 8 7D 22% 22% 22% 


( 17 12 % 11 

U 16 M 36% 34% 

JOB 7 214 18% 17% 

UO- 6 218 25% 23% 

■ .151 15 277 15% 14% 

50 14 207 11% 11? 

JO 9 360 69% *% 


Big 9 .18 

DIMadc 
Hogan 
Hogn PO.T2 

Blomat s 

BdMrt 


14 207 11% Tl% 11%+ % 

■9 560 59% *% »%+1% 

17 370 89% SO 59% + % 

* 4 18% 13% *%- % 

25 *5 15% 13% 13% — % 

*26944 16% W *% 

46 30% 30% 80%- % 

SS 328 * 22% a + % 


BtzMrt 432 W% .10% *%+ % 

BIcfeD JOb 18 17 34% 34% 34%- % 
BnatBa 2.12 9 876 30% 32% 32% 

BoUEva 50b U 331 13% 11% 13%+ % 

Babema JOb • 192 21 b 20% »%- % 
BaniP 56 4% 6% 6%+ % 

BaotaB 12 18 17 17 17 

BeaSc JO 6 86 16% »% 18 + % 


BstnFB JM 162 6% 6 B%+ % 

Brand » 46 59 26% » + % 

Branca 20 20 48 6% 5% d%+ % 

Branca .14 20 012 13% ra\, 13% 

Stoat s -a 129 «%. *%,*%+ % 
Btodt - - 026 12% 12 «%+ •% 

BwagS *1548 M? M% W<+ % 

KtOTBr 9 2 7% 7% 7% 

BiabMI 30a 5 50 17 W%17+% 

Bytax tt 4 0%- «% 6%- % 

— C-C - 

CCORe 10 ZOO TO% 10 10% +1% 

CEM a 21 * 11% 11% 11%+ % 

CPU JO 11 IT 22% 21% *l%- % 
CTECl 67 » 16% * 19 - % 

CdbyS L7Da 12 T70 52% 92% 53%- % 

Cadanea » 646 23% 22% 32% - % 

Caigans 369 9? 9% 9%- % 

Caigon 54 » *9 4ft 44% 46%+ ? 
CalBio SI 6? ft 6%— % 

COM la 12 71 6% 6% B%+ % 

Cantos ,*a *»*%«% 12% 

CamBS «* B% 5 6%+ % 

camp h 92 2 % 2% 2%+ % 

Omani 577 * 90 94% 84% 64% +1% 

Cananto 42 10 14% 13% «%+ % 

CapAxr 9 111 3% 8 3% 

CrdmOsJa 17 2B4 21% 21% 21%+ % 

CaraPta a 367 11% 11 11%+ % 

Car PCw 50a 17 3« »% 34% M%+ % 

CartagM <84 25% M% 26%+ % 

Cto c to aJOa 9 0 17% 17% 17%+ % 

Caaaya 17 SS 9% 0% 9%+ % 

Catgana 15 7% 7 7 

Cetcm a *41 6% 4% S%+ % 

CeHCn 3717 52% 31 31%+ % 

Cantrt* 201 7% 7% 7%+ % 

c««xn a 40 ft »% a + % 

Cancer 2* 560 30 30% 29%+ % 

CUB* 50 7 683 M% *% 13%- % 

CFUBk 154 8 - 28 29% 29% 29% 

CJatoe JO 7 1 17% 17%. 17%- % 

CnSpm * M 24 25% 24 

COW 477 W% 15% 1ft 

Ctoala a 5 34 2% 9% 9%+ % 

CbnsSti .12 W 452 I ft 6? 
CMOna J2 7 67 U% W% 19% 

ChkPt * 140 11% 11% n% 

CtvnOag 17 1654 * 12% 12% + % 

ChFab 21 B W% U% W% . 

Cbrapwr * 2BB *% M% 14%+ % 

CdaySn 756 4% 3% 4% 

CWpaTo 91448 22% 21% 21%- % 

CM ran 20* 26% 25% 26%+ % 

CMM 56 M 464 *% 16% 16%+ % 

dnnfn 244 « 211 76% 76% 79% + % 

CtnMIO 78 4% 4 4 - % 

ctmax .17 36 202 44% 43% 44%- % 

Cipher 170 7% 7% 7%- % 


11% 11%+ % 
21 % 2 !%- % 
* IB - % 


A 


Car ICm 50a 17 340 24% 34% 24%+ % 

Cartagw . <54 26% 34% 26%+ % 


CFUBk 154 
CJerSo 50 
CnSprn 


CtzBcp 154 6 

CtzBkg 150 B * 
CBUt A t n *4 


8 44% 43% 44% - % 

e *i ah *i+ % 

5 19% *% *%+ % 


B * 23% 23% 25% 

« KM 37% 36% 37%+1% 


CBUI B1J4b 20 73 36% 34% 36% +1 
CtyMCs 54 12 178 22% 21% 21 %- 
Oarer x J8. 85 647 21% 30 26%- 


Ctarcra 58 . * 647 21% 30 20% - % 

CtaanH 17 »«S 7% 6% 7% 

CJoBr 20 825 4 3% 3% 

CnhaLk tt *7 U% 17% *%+ % 

Canafld J6 i 21% 21% 71%- % 

CtxtaAl MSB* 12% d10% 12 

Cognax 17 38 17 *% *% 

Cohemt tt 422 0% 9% 9% + % 

Cotagan 41 BS5 n% 19% U + % 
Concp 59 6 120 7% 7, 7% 

ClnOas U2 10 * 32 21% 22 + % 

Coioftt -19a * *2 14% 14% 14% + % 

Ceiorca 2675 4% 6 ft+ % 

CMFH M 1 12. 12. tt - % 

Ornimtr AS M 117 fft 15% *%- % 

CemcHS.tt >179213% 18% 13% 

One MB.* S443 13% 13 *% 

Comark 2J0 W 200 48% 44% 49%+ % 

CmflMa Ol 8 25 * 23% 23% - % 

CMCk 1J0 25 • 48 4ft 48 +1% 

CmfTak JO 3437 27, 2»%27+% 

CWBNYa 5 IB 8% 6% 8% 

CmpnL BO 880 12% 11% 12 + % 

Cmgek 19 47 8% ft ft+ % 

CmgPr * 2012 U-M 2% rf-VW 

Comatir 13 Tt 37% 83% 37%+ % 

Canftft 200 1% 1% 1%-9-K 

Gncgd » ’ft Tft "%+ % 

CedCen 3 2S 2% 2% 2? 


48 +1% 
27 + % 

ft . 

* + % 
*+”% 
z%-vw 
37%+ % 

i%.-m i 

n%+ % 


20 2 22 22 22 + 1 % 
* 270. 2 1% 2 

*1313610% 1ft *%+ % 
92 EH Tft 17% 1 1ft + % 
150 11 251 42% 41% 41%+ % 


1J4 8 21 20 

■ 056 40 20 

l JO » 791 18% 
241 12% 

U2 8tt4£ 3ft 
10 4% 

18 205 10% 
OS 86 M? 
30 227 31% 
AM 17 * 14% 
J7 3x146 30 
152 B 406 3ft 
1 3*8 8% 


41% 41%+ % 

3ft 38% 
ft 4% —Mi 
U? 1ft + % 
14% 14%+ ? 
31 31%+% 

14% 14%-% 


22x145 80 *% 30 + % 

• »»%&*% ■ 
31 1 ft 0%. ft+ % 


DBM Fa JO 
DBA 

DP SOU B 210 13% 12% 12%+ % 

OH Tea 10 176 U% 12% 12%+ % 

D5 BncrUDa B * T7. 17, 17 + % 

DSC 103088 12% 13% *%+ .% 

Mayfly . . 2*4 17-22 1652 %-l-32 

DaSm * 401- 7% 6% 7 - % 

DanGg .13 8 * B2% 82. 82. -2 

Dtt KJ 4.160 « 42 3% ft ft 


7 29 14 
SB ft 
-D-D- . 


170 11% 11% 11% + % 
» 4% ■ 4% 4% 


FKhTi JB 11 150 32 81% 
RgtaA ■ JO 33 24 22% 

Ftottat ISO 32 12% tt 


Mortal W 96 H 23% 23% 

Martel i 6 30 22% 21% 2* - % 

MrallSu 58 « 16 16% 16 16 

ManM UB 9 117 54% *% 34%+ % 

um 7 273 BV 5% 6H 

MdFdBc i 11 21 11% ii% u% 

Maacel 11 H2 9% 8 8%+ % 

Mentor >7 3841 1M61 9-ISI 0-M-% 
Maxfcn tt 92 1% 0% fl%- % 

Maxtor 17 3082 11% 11% 1l%+ % 

Manual JOe 9 its M Ift *%+ % 

MeCwv ISM 31% 30% 31%+ % 

McCor a J4 161138 21% 21% 21%+ % 

McGrfi 10 813 * 17% 17% - % 


38 24 22% 23%+ % McQrM 10 613 * 17% I7%- % 

ISO 32 12% a 12 - % Illdc C a 54 1*41 «% 15 16%+ % 

33 63 7% 7 7 MadCra » 1295 24% 2ft 24 + % 

122 18% W% 15%+ % Mating tt 550 10% 9% 10 + % 


FMgu 122 15% W% 15%+ % 

FAIaBk 52 9 M2 16% 16% Ift- % 

FaMm 220 8 73 4ft 49 46 


22 208 20% 2D 20% + % 
301 6% 6 5 - % 


FWAm 250 8 73 45% 49 46 Madam 301 6% 6 9 - . 

FtABop 689 17-02 7-tt b + Mt Matand J4a 9 7 11% 11 11 - % 

FAFnA a JD W 15 11% «% tt%- % Mentor .W W 81 tt 11% tt 

RATn 1J6 11011*20% ra W%+ % MataQ a JO 15 2902 T8 17% 17%+ % 

FBOb UO 8 90 26 25% 23% - % MwcBc 1 JO 826 163 29 24% 24%+ % 

FlCtot J2 11 29 21 20% 31 + % Mrcflka JO W 99 24 % 24 24% 

FCemC 1J0 * 6 31% 21% 31% MrcMD U0 9 1M 37 3ft 26%+ % 

JO * 491 16% M% M +1% 

uo a 207 ie% u ia%+ % 


FlCtot J2 II 29 81 29% 31 + % 

FCemC U0 * 6 31% 21% 31% 

PComt J5 156 10% * 10% - % 

FttMn Ltt 9 47 36% 28% 28 %- % 

RES4K 52 ■ 211 4% 4% 4% + % 

AEme t *62* 5% 8 3%- % 

FEx gC2.18a ttO 6% 8% BV - % 

FEx pffZJB 371 10 9% ft 

FExglGIJB 370 4% 4 «%- % 

FEx pH BOO 3% 3% 3%- % 

PlFtlMta JO tt TC U% U? M% 

FFRM JOa » 8 21% 21% 21 V- % 

FtftaCg Jib 0 U 14% 14% 14% 

IVIBk JO 11 181 »% 26 36% 

Fdtaw a 13 *7 22% 22% 22% 

FBKp J4 9 M 9% 8% 0$- % 

RnaWI 22 485 21% 21% 21% - % 

Ftakmrn JB 0 15 6% ■ 8% 

FMUB a J2 11 9 21% 21% 21%+% 

FMka 60 288 12% 11% 12 

FPaoFn 9 1 33% 33% 33% 

FSacC UB 9 178 32% 33 33-% 

Flam 1J0 14 tt 36% 25% 3ft- % 

FtSVrtd a 19 194 5 7% B + % 

Basra W 323 21 29% 30%- % 

FtogFn JO 8 02 18% * 13% 

NLklA .19 2BKMB 11% T1% 11% 

FdLioa .15 291111 11% 11% 11%+ % 

ForAm 1JB 1* £3% 33% 38% - % 

Foraa* I BM 12% 12 12 - % 

FbrW JD K 7 *% * *% 


JO 10 10% 10% 10% 

i JB 6 171 tt *% IB + % 

JO M 446 12% 11% «%+ % 

i 91 733 22% 31% 22 + % 

178 9% 5 6 

04 17 917 14 13% 13% - % 

20 57* 29 24% 25 + % 

W 133 21% 20% 20%+ % 

JO 22 41J 56% SO 86 - % 

9 411 B% 8% 9 

,10r 8 13 10% 19% 10%+ % 

6 1535 6% 9 8% 

a 292 7% e% li- % 

> JB 9 488 10% 9% 10 - % 

14 42 * *%*%+% 

17 M 11% 11% 11%+ % 

150 7 295 32% 31% 32. + % 

JO 4 344 16% 18% 19%-, % 

6 169 8% 6 6%+ % 

12 7* 18% *%*%-% 

35 3209 n22% 20% 22% + 1% 

J4 14 2431 32% 32 32%+ % 

a *53 8% 6 6% , 

.72 8 181 21% 20% 21%+ % 

212 14 IS 28% 28 »% 

104 B 129 20% 20% 20% . 

JOa 15 914 21% 20% 21%+ % 

* 226 7 8% 7 + % 

JB 12 297 18% 19% W + % 

42 1277 18% 1ft 16 

J8 10 174 10% U% »%+ % 

JO « ft 6% 6% + % 

9 44 10% 10 10%+ % 

.94 19 2131 38% 38% M%+ % 

JO 13 1001 W% 9% 10 - % 

KJ 15 2 11 10% n - % 

.121 19 845 30% 30% 30% 

JO 1029 2 16% 16% 16% 

,16a 9 184 *% 16% «%+ % 

toe 9 413 23% 22% 23%+ % 

1,100 11 67 33 32% 33 

24 383 39% 34% 35%+ % 

27 192 22% 22 22%+ % 

18 311 I 8% 9 + % 


634 2% 2% 2% 

t tt 616 21% 31 31%+ % 

20 6 38% 23% 26% 

27 552 9 4% 4%+ % 

341 6% 9% B%+ % 

MayorP * 116 16% 16% 16% + % 

JO 19 5M U% 16% 1S%+ % 

2 4 113 44 43% 43%+ % 

9 313 10% 9% 10% 

9 3* 6% 5% ft +3-16 

0 29* 12% 12 tt%+ % 

MS* 5% 5 S%+ % 

IS 879 17% 18% 17%+ % 

* 89* u»4% MXU* 1D% +3% 

UB 43134 21% 20% 21%+ % 

15 B2 13% 12 13% 

JD 10 29 18% 17% 17% 

J2 12 422 gffl% 19% 20% + % 

> 327 17% 17 17 + % 

J8 IS 38 61 61 63 +ft TBC 8 

ISnotai 15 KB 10% BV tt%+ % 1CA a JH 

UiTTal 3334 6% 8% B%+ % TJ tafl J2 

Medtaa JO 12 23 w 18? tt + % 1P1 En 

ModMo 42 6* 20V 20 28%+ % Tatanae JS 

Motadr 28 274 3% 3% ft- % TchOU 

Item JS 17 874 41% 40% 41%+ % TcbCota 

UOMBeJOa 0 » 14% 14% 14% Tecum 320a 


13*2 13 13*1 

ii% n% ii% 
11 % 11 % 11 %+ 
£S% 33% »%- 


2531 B% 8% 8%+ % 

J1 11 12 23 22% 22% — % 

MB 4% 4% 4% — % 

1J2 8 28 27 * 26 - % 

551311-16 3% 3% 

7 5 11% 11% H% + % 

J* 0 151 1ft 17% 19 - % 

JO B 48 fft M% *% 

17 2881 31 20% 29% 

64 22994 u23% 22% 23?+f% 
91208 6% 8 8% 

1.13 B 1* 20 W% 20 

M 32 214 U% 17? 1B%+ % 

983 tt *% 19 + % 

26 a* 32 SO 31% - % 

177 12% 12 K%+ % 

29 W 14? 14% 14?+ % 

3* 1985 2* 23 24 + % 

J2 17 111 30% 29V »%- % 
37 0* 8% 6% 3% 

- T-T - 

TBC 8 111991 11% 11 11%+% 

TCA a J4 28 44 13 13% 13 

TJ kill J2 II 3B3 25% 23% 25%+ % 

TPiEn 37 B &V 8 

Tehran J6 3 2081 5% 5% 8%+ % 

TchOU 8 351 9% 8% 9% 

TcfcCom 12 2S8 11% 10% 11% 


6% 3% a%- % I NataiF 

«% 10 KJ%- % I Natan 


3% 3%- % I Morran J* 13 478 23% 23% 2ft- % I Tain 


Tacum 3J0a 0 3 130 00 130 +2% 

Tojax tt 125 25 24% 26 + % 

Tatolae 11 22 8% 9% 8%+ % 

raw 28 482 11% 11% 11% - % 

TtanAe *076 14% 13% 14%+ % 

Telecrd 1 W * 38% 35% 3B%+ % 
Trim Uc 27* 3% 3? 3 + % 


FrtaPa JB 17x210l<Zr% 28 27% Itaataa JB 78 20 17% tt% 17%+ % Tatolae 11 22 9% 9% fl%+ % 

FrtCpr 453 13 4% 4% 4%- % Hdtok JO 6 * tt% * 13% Tabs 28 482 11% 11% 11% - % 

FrakFat J2 8 B *% 10% 10%- % ktadtob 2* 64 76% 75% 78 + % TtanA x *076 14% 13% 14%+ % 

Fiamoi JB 9 111 21% 20 20%+ % Mycoga * 12% 12% 12%- % Telecrd 1 15 58 38% 35% 36%+ % 

FUrHB JB O 2* 22% 21% 2! - N-N - TataMta 27* 3% 2? 3 + % 

Furan J0 *18* 12% 12 12 MACRO JO 14 1775 36% » 35-1 Tetabt 15 246 0% 8% B%+ % 

- 0-0 - JEa 4* 44 86% 64% 66% + 1% TUxon 22* 7 B% 6?+ % 

O KI .* * 31 13% 12? 13% + % NESS 22 9 6 6 + % TanrwM L12 12 41 35 34 35 +1 

GSCBC J2a 10 40 20% 20 20%+ % NWNL 1JD 7 BN 31% 30% 30%- % TaradU 34 4354 31 29% 29% -1% 

ONW .19a 0 16 14% 14% M%- % NVMAOCJ0 WHO 22% 23 + % Taw JS 11 276 27% 26% 27 - % 

OV Mad *6 ft 3% 3%- % NwdiF JB U 87 21% naot, 21%- % 3Com 16 29* 13% tt% tt%+ % 

Q2A 13 221 ■ % TO 10% — % Natan 504 6? 5% 6?+ % Tocr m BMuM% 17% T7%+ % 

G8MM II 2* 26% 24% 2ft +1 NfiomBk U0 8 *1 26% 24% 23% +1% ToktoF J4e 25 U 80% 9% *%- % 

GatwyFOJH 66 508 ft ft ft- % MCpI r JS 16 815 7% 7% 7%+% Topped J* M It* 15% M% 16% + 1 

GnBnd • JB 21 2* B% 26 25%+% MOata J4 * 2778 20% 27% 28% Tradta *31-10 2? 31-16-+M 

Qanattn 371 X 35% M + % NUua Jfc 19* 1 11-101 9-10 1%+VW Tn*Ua tt 222 24% 50% 2*%+ % 


GaiwyFtt JM W BH ft ft ft- % 

GnBnd a JB 21 2* B% 26 2ft + % 

Qanattn 371 X 33% M + % 

Canute. 8 *4 6% B 8 - % 

OaotaX 31 96 B% 9% 9% . 

Qamw • *7 7% T 7%+ % 

Otadym B82 W U% H%- % 

QwaoM 24 275 * 12% tt + % 


Ouoym 682 M M% 15% — % 

®wrnm 24 Z7S tt OH tt ♦ % 
Son* . 7 74 A 1ft 11 

OBWOO J4 ID 380 25? 26% 23% 

OhlLaw .16 11 B* tt 17% 17% 

OlfliMa M W BOB '28% 25% 21% - 

Deadly * 8* 14%. 13% . M%+ % 

QMPOUBJM 12 76 ’0 0? ft 


- N-N - TataMta 21* 3% 2? 3 + % 

JO M 075 36% » * -1 Tetabt 15 2*6 0% 8% B%+ % 

Sa 44 44 65% 64? 66% + 1% TUxon 2280 7 9% 6?+ % 

22 9 6 6 + % Tarmac* Ltt 12 41 35 34 33 +1 

JO 7 BN 31% 30% *%- % TaradU 34 4384 31 29% 29% -1% 

jowwa 22% 23 +% tbw js 11 21s 27% 2a? 27 - % 

JB tt 87 21%<D»% 21%- % 3Com 1629* 13% 12% «%+ % 

504 6? 5% fi?+ % Tocr an SMuttH 17% T7%+ % 

U6 8 13126% 34% 23% +1% ToUoF JM 25 U 80% 9% *%- % 

NtCpkr JB U 315 7% 7% 7%+ % Toppa a SA 14 It* 16% 14% 16H + 1 

MOata A4 *2773 26% 27% 28% Tradta *31-16 2?31-16-+W 

0c 20* 1 11-13 1 BIB 1%+VW Rn*W W 222 S4H 23% 2*%+ % 
tt * 17% 17% 17%— % Tnwx* JOa W 125 21. 20% *%+ % 

140 W 0% 9% TrXna* x 16 II 1ft tt. tt - % 

04 tt ttS 1ft tt tt%+ % Trtnad 3* 4% 4% 4%- 4 

0 421 15? 18% 15?+% Titan X JB 20 32 4% 4 «%+ % 


M 132778 28% »% 28% Tradta 

J«e 2060111-1519-15 1%+VW TrabW 
W * 17% 17% 17%— % Tnwx* 
M0 W B% 8% Trtrax 

04 tt 153 12? 12 tt%+ V Trtnad 


tt ttS 1ft 12 12%+ V Trtnad 3* 4% 4% 4%- % 

8 421 15? 18% 15?+% Titan a JB 20 32 4% 4 «%+ % 

31 293 17% 13? W?- % Taang IS 4424 3-16 4. 4%+l« 

*1626 22% 20% 21%+ % 20Cto! JM 7 6* M% *% 24% +1% 

W3770ul1% 10% 11%+ % TVcoTV 8 BSr tt? 19% 10% 

2* 2* 23% 23 23% TVenTywt 377 7% 7% 7% 

84 302- 4ft 4ft 46% +1 1>oa J* t8 1675 28 27% 27? 

M 141122 17% IT- 17% — V—U - 

• 660 14% 12% 14 +1 USTCp JS 6 210 tt 12% X2%- % 

JO • 18 tft 13% 13% — % Until x 10 362 tt% 13% tt%+ % 

12 01 11% n% 11% - % LbiBr* 132* ■ 72 23 23 23 

148506 6% 7% 8%+ % UAEn A 9667 19 614% 14? 

JO 0 11 7% 7 7% UAEn B 877 14? M% M? 

JO 81 7 B% 7 UBCot JO 18 207 17 1ft 17 + % 

.18 tt W 0% 8? 8?- % UCUQx SB. 10 24 16% 15 13 - % 

377 3 V16 216-16 3 Vtt+l-W UnDam 1 J4 * 86 16% 18% *%+ % 

JO *6474 57 6«% 54% -2 UnFdBC * 3 10% 10% K% 

846 0% 8% S%+ % UOarag 14 87 ID 6% 0% . 

J2 14 Tl 48 47% 47%- % UtttCr M 1T432 0% D 0%+ % 


Goods* 12 6 11% 11% 11%+% 

OoultW JO 160 17% 17 17%+ % 

Gndca * 2504 10% 0% N + % 

atpkto 2 96 ift io% io% ♦ % 

OAQa Jto MB 7% 7% 7%+ % 

OCayB 125 9? 0% ft- % 

OHJtBc JO 5 1 17 17 17 

QWY&v M B 662 ft ft €%+ % 

Clean JO* 7* * 30 + % 

QraRhb » 154 11 W% Ift- % 

Qtirani 18* 4% 4% 4%+ % 

Ortal 12 5B7 B% 7? 7?- % 

0 2466 4% 4 4VW+VW 


10 617D m 1% 1ft 11%+ % TycoTy 

2* 298 23% 23 23% TVcnlywt 

M 382-46% 4ft 46?+1 Tjaan J 

* 141122 17% 17- 17% 

•■.660 14% 12% 14 +1 USTCp J! 

JO • 18 tft 13% 13%-% Until x 

12 81 11% Tt% 1I%- % UnBtoUta 

M 9006 6% 7% 0?+% UAEn A 

JB B 11 7% 7 7% UAEn 0 

JO 81 7 B% 7 UBCot Jl 

.18 tt W 0% 8? 8?- % UCUQx 3. 


* 21 5867 20 27% 20 +1% I UHSvra 


Qnbnr 18 82 U% IB U% 

Onex* W2 ft ft 6?- % 

MBO * 12 3M 12% 12 12%+% 

HMO 2B2 6% ft B% 

HamOII .10 M 218 W% W *% . 

Hxndax 21 * 16% W «%+ % 

Haovln M 7 4 29% 29 20% - % 

30 67 17% 18% 17%+ % 

.Kta 1814* 18% 17% tt%+1% 

1* 10 2* 5ft 64% 66% + 1 


* 6 112 1 ft 

-33 81 1 40% 

1.40 481 43 98% 

-52 10 81 63% 


87 4% 4% 4% 


8 21 11% 11 11%+ % I US Be a 1 0 1293 28% 28 28%+% 

6 112 1ft 13% 13% I US HUC * W 7» Tl% 11 11 - % 


7 115 13% dtt% W + % 
II *8 26 24% 26 + % 


IJ4 11 T2B 26 _ . 

■68 WB no ft 6% ft 

718 4% 4% 4% 

27 2* 16% 1ft 1ft+ % 
20 8378 106% 37 38% + 1 

0 1658 M 19% 1ft+ % 
237 2% 2% 2%+ % 

40 6? 8% 6? + % 

11 586 6 4% 6 + % 

_ 0-0 ** ^ 

4417* ift ift W%+ % 
*3661 11% 11% 11% + % 
*6763 20% 1ft 20%+ ? 


1J0 10 2* 6ft 64% 66% +1 

4 tt O 7% 7%- % 

31 2* 13% 12% tt + % 
J6a 22 676 18 17% ,T7%+ % 

tt a* 13% 13% 13 %- % 

1440 10 ft W + % 
.16 tt 533 *% 12. 12% . 

0 W 98% 59% 38%+ % 
0182* 12? dll% 12% — % 
573 7% 7 7 - % 

J2 12 ft 6% ft 

002 3% d 5% 3% . 

212 3% 3% 3%+ % 

i JB « 6* 1ft W U 
12 0 7 7 7 

W 48 4% 3? 3? 

JB W BB 21% 21. 21% 

8 2* 1% 1% 11V1B— V* 

UD 0 267 14% 14 14%+ % 

IS 107 14? 14% 14% + % 

IB 6 1ft W% 10%+ % 

t * « a% a ft 

JBO 21 SOB 38 37%*+% 

J05 11 W7 9% ft ft 

JD 17 19 13 13 “ 


US1MLH 11 123 34% 34 34% + % 

USWNV 2464 54% 32% 32% + % 

UStata A0 B 11 13% 12V 12%-% 

UrtTatav 91 23 *% 32% 33% + % 

UnBog 10 79 11? 11% 11?+ % 

UrwHIT JOa 14 30 a? ft 0?- % 

UUtriM a 273 a? B% ft- % 

- v-v - 

V Band 131 4% 3? 4 + % 

VLSI 338 908 7% 6V BV - % 

VMS It .*| 3 388 1% 1 3-16 1%- % 

VUX 87 SIB 2 1? 3 + % 


V Band on 4% 3? 4 

VLSI 3* 906 7% ft M 

VMS It .1* 3 388 1% 13-16 IV 

VUX 67 BW 2 1? 3 

VS8 Be JD 0 4 12% 12% 

VWR * 14 W7 19% 19 154 

VhUdLg 10 5161 3% 2? 34 

VWyOo T.12 10 II 29% 34% V\ 

VtiFSL 11* ? % ^ 


O- VxUdLg 10 5181 3% 2? 3%+% 

* 1ft 15% *%+ % VWyBa 1.12 10 11 29% 34% 24% 

61 11? 11% 11%+ % VtiFSL IT* ? % ?+V1D 

63 20% 1ft 20%+ ? VtiNB 11* 14% 14 M%+ % 

13 13% 13% 13% — % vatnmt t J6 10 164 17% 17% 17%- % 

M 13% 13% 13% Vgrdda 1332 *% 5®% 29V + V 


34 1244 13V 13% 13% Vgrdda 

14 757 11% 10% 11 + % Vartan 
1* 13 5 * 32 * -I Vartan JO 

2JI 16 046 47% 46% 47 +1% Vtcnrp 

1JB 0 289 27% 27% 27%- % Vlpoill f 

J4 14 1 26% 26% 28%+ % VaBch a 

7* 6 481 24% 24% 24%+ % Vtok* 

1* 381 11% 10% W%- % Vhrtgaa 

js asm 23% a% *%+ % vetra u*o 

■Wa 8 1T7 9? ft 0? 

53 1 1 1 WO 40 1J2 

M 22 6% 3 6 WFPGpl.tt* 

25 140 24% 23% 24 + % WTO 

32 12973 23% 22% 23%+? WUtCn U2 


Vgrdda 1332 *% 28% 29%+ V 

Vartan 8 7> 5% a% 9% 

Vartan JO I 115 17 16? 17 +1% 

Vtcnrp U 000 17% 18% ift- % 

Vlport f * 1 13% 13% 13% 

VaBch a 3 73 4% 4% 4%+ % 

Vtok* 13 58* 13 12% 12%+ % 

Vhrtgee 31 7 * W% * 

Voho 1J4e 7 91 6ft 69% 65%+ % 

_ Yt—Yi ~ 

WO 40 1J2 16 22 31% 31 31-% 

WFPGpl.tt* 9 20 21% 21% 21% 

WTD 6 1* 10% 10% 10% 

WntCn U2 13 403 1ft 19% W% 


KcopSt 12 629 BV 6% 6? 

HBNJ JO 7» 8? 8% 6%- % 

HuntlB Jl 18 7* 21? 2ft 21%+ % 


UBe 6 172 TB 17% 16 + % WFSL 1J2 10 411 * 38% 39 

* 9% 0% 9% + % WMiFOt JO 13 763 10? W 10 

Jl 14 393 * 34% 34?+ % WMSB .40 IS 650 18% 17? 171 

JO 6 M 0% 9% 9%— % WMSB P&.76 40 42% 41% 42% 


Huott 74b 0«tt% W% 16% 

Hurae .108 a MM IS? 15% «%- % 

HUKtlT 170 8% ft ft 

- 1-1 - 

BW Cn 4* 7 B% 0, 0 - % 

FR J8 12 6 12% 12% 12%+ % 

MB FtaUOx a 286 28% 27? 28%+ % 
kngRra 205 38 14% M% M%+ % 

tarn 23 • 12 mi ■% wjf + % 

hnunox 2* tt? W 10%+ % 

knprBa JO 10 B1 23. 22% * . 

taoentp 0 437 0% ft 8%+ % 

tadBcp 1.16 16 tt 20% » 20%+ % 

MXTto 14 8 7% 8? 6? - % 

IntiFdl A0 tt * 11? 11% 11%- % 

blkMcb 476 6? 8% 6% - % 

tafmw 27 16* 13% 12% tt?+ % 

laUtM B2 12% 12% 12% 

tagarat Jt 11 Wt W. 0? W + % 

tngra* * 212 6% 7? 7? 

taeklP 6* 47 6% ft 6%+ % 

UwOr 12 20 6% ft ft+ % 

ktogfli TOO It 1M » M? 0*?+ % 
ta^&r 101633 7% 7% T%- % 

Wet * 18854 41 40% 40? + % 


JO 6 M 0% 9% 9% — % 
L6B 12 53 24% 23? 23? 

- p— a - 

20 12 ts% 15% 15% 
to 6 12* 43% 42% 43?+ ? 
JB* 7 19% 15% 16% + % 

15 U 8% ft 8% - % 
1J4 W 49 28% 14% 29%+ % 
* 287 21% 20% 21 +1 


WMiFOr JO 13 783 MV K> 10% + % 

WMSB .40 IS 6* 18% 17? 17?- % 

WMSB pta.76 40 42% 41% 42%+% 
Wtitatnd JO 17 75 33% 33% 33? + % 

WausP J9b 14 tt 34% 34% 34%- % 

Wxrar JS 9 224 » 24 - % 

Wokek 2Sll4la20% W% »%+ ? 

WxtOna e* a W2 22% 22% 22% 
MfeiCap 65 6? 6? 6? 

WnWxte 21 2 31% * 30 - % 

WStnPb 17 TOM tt »% 10 + % 


M 13 43 28% 24% 29%+ ? WnWxtt 21 2 31% * 30 - % 

a 287 21% 20% 21 +1 WMnPb 17 TOM 10 »% 10 + % 

11 626 5? 9% 9% Wstmrt 25 1341 47 49 % 46% +1 

I 25 6 8% ft 6%— % WmotC 17 52 24% 2* 24. 

.16 21 *1 17% 17% 17%+ % Warn* 20 7% 7% 7%+ V 

* tt 17 43% 42% 43 -1 WMWO* 726 6% 6% 6V - % 

JO K) 22 30% *% *%+ V Weora * ttxKB 29% 2S% 25V + % 

22 30163-16 6 VM 63-18+1-15 WMtiub 22 406 13% U 13%+% 


22 381 6 3-18 6 VM 6 3-18+1-16 WMtiub 22 406 13% U 13%+% 

27 4* 34% 93% 33%- % WByJ A 1.10 * 3 41% 40 40 

1.12 10 0 16% 17% 18% — % WWatnt 1.60a 7 31161% 50? 81%+ % 

.72 a 6 7% 7% 7%+ % wnson • 27 7 28% 23% 28%-% 

3 300 1ft 16% 1ft- % WRfflTrUB 1210* 39% 38% 39%+ V 

8 42 15% W 15 - % WtaraO A0 27 804 20% 19% »%+ % 

TQ 13% 3% 3V+ % Watahn J8b 0 651 16% 14% 14? 


28 1 3% 3 

KB 705 6? t 

1.12 » 87 27 * 


ft- % I WtaEx h 


20 S10 22% 22% 2%- % I Wyman JO 


mmng J6 is m* so? 


3058 13% 11? 12% -1 

14 * 20 % 20 % 20 %+ % 


*72 21% Sft 21 
1145 17? 17% 17? 
t 307 6 4? 5 


42 2t6 9? 5? 5? 

16* 3% 3% 3% 

W 2* 11% 11 11% 

JB 11 6 13 13 13 

2« Ift tt IB - % 


taMB 

httlll J4 


II BIS 14 13 14+1% PionFS 

10 11* 27? 2B% 27%+ % FtaeGp 

tt 257 17? 17% 17%+ % PUlHI 


Xicor 
Xynn 
YboEnS t.T 


131 14 13% 13% 

-X-Y-2- 

4 3704 ft 7% B + % 

1387 21 *% 21 + % 

MQ 1598 3% 3 3%+ % 

218 2% 2 2%+ % 


kdopb 15 12370)122 20% 21%+1 I RcyMg 21 323 33% 33 33 - % 

mtrtaxr TZ7 6? 5% S?+ % I topRad 558 18% 17% W?-% 

kKrrogn *111 ft 5. 6%+ % 1 PgugkSv* 778 0 6% 8%+ % 

Mum M23W 21% *% *?+ % | P»*til 31 SttuB? ft 6%+ % 

IntQMC JD 11 22 7V 7% 7V+ % I PimBe 1* WO 6 4% 4? - % 

616* 8% 7% 6%+ % 

3 ft 9% ft- % 


tatotaC JO n 22 7V 7% 7%+ % PimrBe 1*tt0G 4? ft- % 

faiBrat 1092 11% ft 11%+1? PIMUB 818* 8% 7? «%+ % 

MDekA * 02 50% M. go, PrtinCp JO a ft g% ft- % 

Ktema fit * 26? »% 2ft- % PrtaaCo UBe 172213 *% 36% 39%+ % 

httja .10 14 632 22% 22% 22%+ % PreTR ■ JO 14 1* 2ft 29% 23?- \ 

InMotil MB2 4? 4% ft+ % Pttxir M8 334 TV 7% 7%+ % 

iBHWkO JO 121B3B «% ft •+% PrttaPl 02 « ft ft 5% 

ifltSnb JD D 01 31% KJ? 21%+ % PradOp .W 26 340 17 18% 17 + V 

taton 20* IS 4 M% 13? 13?- % ProaOp MM 14% 14 14 - V 

knee 18 30 24% 23? M + % Pram* .70 6 TZ7 tt 12% tt + % 


2 36 ft 0 9%— % VUEnS 1.14# 13 HI 22 . 21 21 - % 

7 46 14% 14% 14% YauwF JB 40 1114 26% 2ft 26% + % 

Tl II 2S% 25% 25% + % VerUta 10 02 9% ft ft- % 

LM 18 tn 42 40? 42 + % ZtanW U4 12 22 27% 27% 27%+ % 

H 323 23% 33 33 - % . 

6* 18% 17% 17? - h Z Z 

5 .si'S s i : ? Freehand 

616* 8% 7? 8%+ % J 14 

dehvery 
rs.a !K . service 


kwv 18 2 8% 

kiwtFn 46 1? 

taoodx » W2 13% 

J .Jen* 11 212 B% 


3% 3<+ % 

n? ift- % 


Pnfltofcxa 2B » 11% 11 !l%+ % 

PrtUA JO 7 B 20% 20 *%+ % 

PM* JO 7 *78 94 23% 23?+ % 


»?- % I PgSd8c JB 13 178 21% 


IS m 7% 7% 7?+ % 

W 178 21% 20? 21%+ % 


14 W BV ft ft- % PHBPb JO 6 2 27? 17% 27% 

JD 8 871 1ft 18% 1ft- % PartiBen.11 W 12 22% K 22% 

* 11 ttl 22% 31? 22 +% PyrmT 20 13* 37 23% 28?+ % 


Jariaa .16 16 3 B% »% »%+ % 
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Hunting 
the elusive 
global 
concept 

“ABE WE in a global 
business?* is a question which 

confronts managers in an ever 
wider range of industries. Yet 
too often it yields the wrong 
answer, leading to 
over-ambitions acquisition 
programmes and profitless 
expansion across frontiers. 

A paper* by John Kay, direc- 
tor of London Business 
School’s Centre for Business 
Strategy, suggest such pitfalls 
occur because companies start 
from the wrong premise. 
Instead of dreaming of bound- 
less growth, they should ask 
what is their "strat e gic mar- 
ket*' - the smallest area in 
which they can be viable com- 
petitors. 

This differs widely between 
sectors and Is governed by the 
interplay between the types of 
products or services compa- 
nies supply and the markets in 
which they operate. Thus 
European carmakers such as 
BMW have achieved a profit- 
able "strategic market” by 
selling a narrow range of lux- 
ury models on a wide spread 
of geographic markets. 

Volume manufacturers, con- 
versely, have sold mostly in 
Europe bnt have a wider 
model range. In some sectors, 
singleproduct companies can 
make a living on just one 
national market: in soft 
drinks, local brands sold In 
small volumes manage to co- 
exist with global ones such as 
Coca-Cola. 

Industry structure 

One of Kay’s central themes 
is that tiie characteristics of 
demand in a given market fre- 
quently correspond only tenu- 
ously to those of industry 
structure. White goods manu- 
facturers produce both refrig- 
erators and washing machines, 
which fulfil qnite different 
consumer needs; yet washing 
machines cover only part of 
the market for clothes care. 

Geographically, there is a 

similar mismatch, Mannfhgfartw 
ers can operate successfully 
across borders without a sin- 
gle world market. In many 
" industries, barriers which seg- 
regate national markets at the 
consumer level do not unduly 
restrict producers’ freedom to 
locate production wherever 
economic efficiency dictates. 

Kay goes so far as to argue 
that market fragmentation is 
actually in producers’ inter- 
ests because it gives them fat- 
ter margins. "The potential 
benefits to producers from 
internationalisation come not 
from the creation of interna- 
tional markets bat from the 
creation of international 
industries,” he writes. 

The lesson of all this for 
companies is that they should 
not rush headlong into globali- 
sation at all costs bat should 
seek first to determine which , 
definition of the "strategic 
market** best fits different 
parts of their activities. 

Kay suggests managers . 
should distinguish between i 
three main categories; the 
structure of the whole com- 
pany (organisation}; the opera - 1 
tion of individual business ! 
units (planning); and produc- , 
tion. In each case, they should 
ask whether their particular j 
industry operates at a global, , 
international, national or local I 
level. 

Scale economies 

They should then ask 
whether the economies of scale 
or save which they achieve at 
this level of operation are off- 
set by the impact of market 
segmentation. The answer to 
this question should determine 
the "strategic market** for 
each type of activity, and the 
geographic basis on which it 
should be structured. 

Applying this test to the car 
industry, Kay finds its opti- 
mum organisation to be 
global, production continental 
and planning somewhere In 
between. Accountancy, on the 
other hand, has a mixture of 
global and local organisation, 
local production and both 
local and national planning. 

In challenging some of the 
hyperbole about globalisation, 
Kay performs a useful service. 
The weakness of his approach 
is that it describes the world 
as it is and takes little account 
of how it may develop. 

BMW may have done bril- 
liantly in its specialist niche in 
the past, while Europe's vol- 
ume carmakers survived with- 
out selling much in the 0$. 
Bnt how defensible will their 
“strategic markets" remain as 
Japanese competitors move 
rapidly up-market and steadily 
extend their mass-production 
capacity around the globe? 

Guy de Jonquieres 

* LBS Business Strategy Review 
Ml L 
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“ASK ANYONE around the 
world which is the supreme 
nontrul hank l and many would 
say the Bank of England.” 

Sir George Blunden, the Dep- 
uty Governor, apologises for 
the arrogance of this state- 
ment. But only slightly, 
because he happens to be pro- 
foundly convinced of its truth. 

"Britain’s reputation in 
many areas has declined- But 
the two things in which we 
have not lost our international 
prestige are the monarchy and 
the Bank of England." 

Trumpets would have been 
appropriate at this moment, 
but there was just the after- 
noon hush of the Bank’s timer 
parlour, and the ticking of a 
clock on the marble mantle- 
piece. Sr George could be for- 
given a certain sentimentality. 
Be was speaking only a few 
days before leaving an institu- 
tion to which he had devoted 
his entire working life. And. 45 
years in Threadneedle Street 
would give anyone a sense of 
history. 

If the Bank does hold a spe- 
cial place in the world. Sir 
George can certainly claim 
some of the credit, though as a 
British civil servant in the 
riassic mould he would never 
be so presumptuous. He prefers 
to retreat behind the dry 
humour of the cultivated gov- 
ernment official. "Don’t expect 
me to say anything interest- 
ing,” he says. “Tve already for- 
gotten everything.” 

Recalled suddenly from 
semi-retirement five years ago 
when Sir Kit McMahon, the 
previous deputy, left to run the 
Midland Bank, Sir George has 
enjoyed an unexpected but 
eventful epilogue to his central 
banking career. Big Bang, the 
Guinness and Blue Arrow 
scandals, the sagas of UK mon- 
etary policy. Third World debt, 
European Monetary Union: all 
have crossed his path. His role 
has been that of the profes- 
sional behind-the-scenes cen- 
tral banker, supporting the 
public face of the Bank pres- 
ented by Mr Robin Leigb-Pem- 
berton, the Governor — a role 
which he has played in a low 
but firm key. 

But even allowing for a cer- 
tain prejudice in the matter, 
how can he be so sure that the 
Bank still occupies a special 
place In the world? Because, he 
replies, no other bank enjoys 
so much effective power or 
prestige. The Bundesbank may 
rule Europe with the D-Mark, 
"but they are not even allowed 
to decide how much to pay 
their own staff." The Federal 
Reserve, too. is tied down by 
laws and statutes, and has to 
share banking power with 
other government agencies. 

"ft is wrung to think (hat 
there was a golden age when 
the Bank of En gland ruled the 
City with a twitch of the Gov- 
ernor’s eyebrows," he said. 
-We only ever bad that sort of 
power over the accepting 
houses and the discount mar- 
ket When the clearing banka 
arranged their mergers in the 


MONDA Y INTERVIEW 

Discreet 
charm of 
the Bank 

Sir George Blunden, Deputy 
Governor of the Bank of 
England, speaks to David 
Lascelles 


19608 we did not even have the 
power to stop them. 

"But now I think we are 
more powerful,” 

What has changed is the 
enactment of banking legisla- 
tion in the last 10 years which 
ha* formalised the Sankfs stat- 
utory role. "In practical terms 
it is very useful to have legisla- 
tion in the background. It 
ensures that people come to 
talk to ns to *«» us about their 
plans and obtain our 
approval” 

Information and Judgment 
axe probably the most effective 
sources of the Bank's power 
over the City; it has been care- 
ful not to be too heavy-handed 

PERSONAL FILE 

1822 Bom. Educated City of 
London school and' Uni- 
versity College, Oxford 
1947 Joined Bank of England 
1855-58 Seconded to IMF 
1968 Seconded to Monopolies 
and Mergers Commis- 
sion 

1973 Sets up the Bank’s new 
Banking Supervision 
Division 

1976 Appointed Bank director 
1984 Retires from Bank but 
remains non-executive 
. director 

1989 Recalled to become 
Deputy Governor 

with its legal authority. One 
case where it did use "old fash- 
ioned methods” was the Guin- 
ness affair when it forced the 
resignation of senior execu- 
tives at Morgan GrenfeQ, Gam- 
ness’s merchant banking advis- 
ers, during the scaraial-ridden 
takeover of Distillers, "ft was 
an ungdeasant thing frfl t we 
had to do but I have no doubt 
that It was right," said Sir 
George, "ft (fid a great deal to 
establish a more responsible 
and moral attitude in the City. 
Had it been left to the law 


courts it would still be unre- 
solved." 

A knottier issue is the mat- 
ter of the Bank’s Independence, 
a subject to which Sir George 
has clearly given much 
thought over the years. Within 
the hounds of the City itself, 
the Bank has considerable 
independence, he says, because 
its role is not defined by stat- 
ute. That tiwmww it can involve 
itself in anything it wants, be 
it purging the Lloyd’s insur- 
ance market of scandal or 
mediating between the waning 
parties at Eurotunnel - 
though In a helpful rather than 
prefectorlal way. "Because 
we’re Independent, people 
come to ns when they’re in 
trouble. They come to auntie 
and auntie helps them. They 
find us wise, sympathetic and 
helpfnl — bnt not rich." 
Harder to answer is the matter 
of independence from White- 
hall, a relationship where the 
Bank plays a conspicuously 
more servile role than its Ger- 
man or US counterparts. 

Sir George believes that the 
debate about an Independent 
central bank has been over- 
shadowed by the mistaken 
belief that "giving monetary 
policy to the central bank will 
solve all our problems." Japan 
is the supreme example which 
disproves that theory. The cen- 
tral bank there is totally sub- 
servient to the Ministry of 
Finance, yet Japan has an 
enviable record on inflation 
control. By contrast; the Fed- 
eral Reserve Board’s indepen- 
dence of 6 m executive branch 
of government has not blessed 
the US with exceptionally low 
inflation. “The most important 
thing,” says Sir George, "is to 
have people who think infla- 
tion is a deadly sin.” 

It so happens that Sir George 
does think that the central 
hank is the best place to.fun 
monetary policy, but only in 
the context of a g overnment 


An inconstant and 
anomalous law 


I f the attempt to persuade 
the High Court to sanction 
a prosecution for blas- 
phemy of Mr Salman Rushdie 
and the publishers of The 
Satanic Verses is doomed to 
failure, the Muslim supplicants 
may justifiably blame the poli- 
ticians and p? r l lamentariana 
for legislative Inaction over the 
years. The anomaly that a vari- 
ably defined crime protects 
only Christianity agalnBt 
attacks amounting to obs ce n it y 
or indecency has constantly 
been urged as ripe tar reform. 

The inconstant common law 
of blasphemy has passed 
through several phases. The 
Empetlor Justinian cracked 
down on blasphemy in 6th cen- 
tury Rome cm the grounds that 
it imperilled the public safety 
by provoking the anger ctf God. 
Later Christian rulers pro- 
ceeded against blasphemy on 
the different ground that an 
attack upon religion was an 
attack upon the State. It also 
had the intention to keep unbe- 
lievers out of positions of pub- 
lic trust Insofar as it did not 
tend to a breach of the peace it 
was considered to be a matter 
for the Ecclesiastical Courts. 
By the 17th century it was held 
that Christianity was part and 
pared of the laws of England, 
and therefore to reproach the 
Christian religion was to speak 
in subversion of the law and 
the State. This view was 
applied throughout the next 
two centuries as a precedent 
for convicting persons of what 
was in reality heresy unaccom- 
panied by any offensive or 
indecent expression. The publi- 
cation of Tom Paine's Age of 
Reason in 1841 was held to be 
blasphemous. So too, was Shel- 
ley’s Queen Mab. 

By the second half of the last 
century the judges had con- 
cluded that to constitute the 
offence of blasphemous libel 
there had to be something 
indecent or offensive in the 
words used about the Christian 
religion. The classic definition 
was "matter relating to God, 
Jesus Christ, the Bible or the 
Book of Common Prayer, 
intended to wound the feelings 
of mankind or to excite con- 
tempt and hatred against the 
Church by law established.” 


imi 


JUSTINIAN 


Publications intended in good 
faitfo to propagate opinions otn 
religious subjects which the 
publisher regarded as true 
were not blasphemous merely 
because the publication was 
likely to wound, the feelings of 
those who believed such opin- 
ions to be false. So long as the 
decencies of controversy were 
observed, even the fundamen- 
tals of the GhrisHan religion 
could be attacked without a 
person being guilty of blas- 
phemy. The Lord Chief Justice, 
Lord Coleridge, laid down the 
rule that a publication was not 
blasphemous when "what is 
aimed at is not insults to the 
majority of Christian opinion 
but a real, quite, honest pur- 
suit of truth.” If the anomaly 

of exclusivity for the Christian 
, church was plain for all to see, 
the judges appeared to give the 
crime of blasphemy its legal 
quietus. When in 1330 a Bill 
was Introduced to abolish the 
offence, the abolitionists took 
the sensible view that when it 
conies to a law of a kind you 
dislike, better the old and 
toothless predator than a 
gnat. The Bill 


new: 


The obsolescence of the 
crime fortified the view that 
the issue could safely be left 
dormant. For more than the 
first half of this century there 
was only one prosecution. Bnt 
20 years ago a private prosecu- 
tion succeded against the mag- 
azine Gay News for its publica- 
tion of a poem by a 
distinguished professor of 
poetry which depicted a 
Roman centurion’s homosex- 
ual fanfotie? about the Cruci- 
fixion of Christ The crime of 
blasphemy might have had 


only a momentary revival had 
the House of Lords In Us judi- 
cial capacity not taken the 
opportunity of redefining the 
nffpnw* to broad terms efimi- 
nating any need an the part of 
the prosecution to prove the 
intention on the part of t he 
accused to vilify Christianity. 
The. defence in that case was 
htuiMb therefore to advance its 
claim that so fiff from vffifying 
Christianity the author had 
Intended his poem to be an 
jiffirn i mH oii t h a t Christ’s love 
extended to homosexuals. The 
revival of the offence of blas- 
emy was given farther 
crease by Lord Scarman, one 
of the majority judges, who 
even suggested that the law 
should be extended to give pro- 
tection to all religious beHefe. 

A Bin to abolish the offence 
of blasphemy was subse- 
quently rejected by the House 
of Lords, although it had sup- 

S rt from some Bishops: The 
w Commission vacillated, 
over what it ought to recom- 
mend to government and par- 
liament The European Com- 
mission of Human Rights, to 
which the Gay News case was 
taken, declined to admit the 
case for adjudication. The Gcrv- 
emment repeatedly declined to 
do anything. Somehow it was 
thought that the law would 
revert to inanition. 

It does little credit to a legal 
system or to the 
of dvfl liberties that a 
offence should be subject to 
the vagaries of judicial inter- 
pretation, however infrequent 
the occasions. Still more is it 
absurd, at least in pluralist 
society, that differing religious 
beliefs should be treated 
unequally. Whatever may he 
said about the crime, a blas- 
phemy law cannot ami should 
not prevent blasphemy from 
being spoken or written. Even 
the most deadly sarcasm, the 
most scathing ridicule, or the 
fiercest invective can safely be 
permitted to anyone who is 
able to wield fonm with suffi- 
cient literary or oratorical 
sMIL It is when the blasphem- 
ing actually torfte* a breach of 
the peace that society needs to 
take action. And that ft can do 
under the general law of public 
order. 



‘The important thing is to have people who think inflation is a sin 


that is also committed to 
sound money. In his ideal 
arrangement, the central bank 
would provide the necessary 
insulation from politics for the 
issuance and control of money. 
This would either be done 
nationally or, in the context of 
European monetary union, by 
a European central bank. But 
there would have to be 
wtwwmtahiTify "Something as 
Important as this to people’s 
lives should not be entrusted 
to anyone without a high 
degree of accountability." And 
that would be to Fariiament. or 
should union occur, to Stras- 
bourg. (For the record, he toes 
the Rank line on monetary 
union, favouring closer ster- 
ling Involvement in the • 
exchange rate mechanism 
while urging caution an Emu.) 

As it is, he has been frus- 
trated at times with the' Bank’s 
limite d influence on monetary 
policy in Britain. *^We try wary 
hard to get our opinions 
across. We try very hard but 
it’s not our decision in the 
end.” Some of these frustra- 
tions must have been with 
Nigel Lawson, the previous 
Chancellor, of whom Sir 
George nevertheless says: "He 
was the most professional 
Chancellor we have had. I’m 


very lucky to have worked 
with him. ” 

Sir George’s career has been 
more with the supervisory side 
of the Bank’s work than mone- 
tary policy, and his viewpoint 
reflects his interest in institu- 
tional matters. 

For example, he considers 
that one of the most important 
events of his deputy governor- 
ship was a little-known meet- 
ing in September 1968 between 
the Bank’s top officials and Mr 
Gerry Corrigan, tire President 
of the New York Fed. That led 
to the UK-US capital adequacy 
agreement, subsequently devel- 
oped into the Basle accord 
which now governs all major 
banks worldwide and has made 
banking tiie first industry to be 
j acted to international stan- 


Alongside that was the Rank 
of England’s own initiative to 
try to bring some order to the 
confused question of provi- 
sions for Third World loans: 
tire matrix which provides a 
formula for banks on how 
much they should put aside. 
This was a recognition that 
the debt problem was not 
going to ron away quickly.” 

These two initiatives were ' 
Mg steps forward in strength- 
ening the hanking system. But 


Sir George also believes that 
Big. Bang play ed a significant 
rata m bolstering the fabric of 
the City of London. When the 
wuMeat crash came in October 
ZS67,'Sfr George found himself 
running the Bank In the Gov- 
ernor’s absence - (on a visit ’ to 
'eastern Europe). "While Alan 
Greenspan was having to issue 
public statements, I found 
there was no need to say the 
same here because Big Bang 
had modernised the, securities 
houses and made them for bet- 
ter capitalised. In the olden 
days,- rescae parties would 
have been needed to help out 
the jobbers.” 

But he does regret Big Bang 
- in one respect: for spawning a 
complicated practitioner-based 
regulatory system. He would 
prefer to see the securities 
industry being supervised in 
the same way as banks, by a 
body of professionals advised 
fay. practitioners. 

“Practitioners don’t have the 
time to ran their own busi- 
nesses and be tim administra- 
tors of a sup erv is o ry system,” 
be says. But he Hastens to add 
that he is not advocating tt-US-., 
style Securities and Exchange. 
Commission’ because the SEC J 
has no practitioner -input. “I 
want to see something ' tn 


between.” He thinks it will 
come in the long run because 
the professionals will build up 
a stronger body of expertise 
than the practitioners who 
.come and go. • 

The job of protecting and 
enhancing - London’s interna- 
tional - financial role is one 
which he flifnka will be iughr.*' 
on the Bank’s future agenda, ft 
is vital, he says, that the finan- 
cial services directives being 
prepared in Brussels be shaped 
by international considerations 
rather than the internal preoc- 
cupations of the EC or individ- 
ual member states. 

After the recent collapse of 
Drexel Burnham, he is more 
convinced that the US will 
reform the Glass-Steagall Act 
to nermit banks to infuse their 
capital into weakened. Wall 
Street. And that means more 
powerful competition in the 
international market. . 

Sir George himself will be 
observing developments from 
the sidelines. He has accepted 
the «haimwnshtp of the newly 
formed London Pension Fund 
Authority, and is treasurer of 
the Imperial Cancer Research 
-Fund which £S0m a year 
budget But boreal retirement 
-ambition is “to sit and dream 
about my lost youth.” 
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a very 

good quote 


"for someone In Trafford 
Parte? the Automobile Associa- 
tion advise, 'Great Britain- Is. 
well and truly their oyster. They 
have one of the best 'motorway ‘ 
systems In the country? 

5a It's b rather handy' place 
to. find one of the' country's 
most exciffng new development 


Cheaper property costs, how 
does that sound?. And a location 
.that's. |usta .few minutes drive 
from . Manchester, . Britain's 

s e cond financial centre, = . . . ; 

t 




Of course, the.- very .best : 
road and air cotnnninlcatlens- ' 
(Manchester^ one of the fastest-* 
growing airports In Europe} 
aren't the only good reasons : 
why you should consider s 
move to Trafford Parle. 


- With over two teilllonsquare 
feet available,- there's a' large 
.variety of sites and buildings., 
to choose from, fob. 

; And grants are also avail, 
erible far qualifying companies. 

Perhaps you'd like to call 
Poc ofc farmer an 001-848 040$ 

. far worn I nf orma t ion. . 

■ >hu can ha sure he'll give 
you a good quote, a very very 
good quote. 
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